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REPORT OF THE COMMITTEE OF GOVERNORS ON THE FINANCIAL
STATEMENTS FOR THE YEAR ENDED 31" DECEMBER, 2016

INTRODUCTION

The Financial Statements of the Central Bank of Nigeria for the year ended 31%!
December, 2016 were prepared using the International Financial Reporting
Standards (IFRS) which was adopted from year ended 315 December, 2013 in
compliance with relevant laws of Nigeria.

RESULTS

The Net Income for the year was N104,930 million (2015: N108,530 million) for
the Bank while the Group Net Income was N124,470 million (2015: N123,074
million). In line with the provisions of the Fiscal Responsibility Act, 2011, 20% of
the Net Income of the Bank will be credited to retained earnings while the
balance will be paid to the Federal Government of Nigeria.

CORPORATE GOVERNANCE

The Board of Directors is the highest policy making organ of the Bank and
decisions of the Board are taken in consonance with submissions from
various Board Committees and Departmental Directors.

The Board of Directors had been dissolved vide Circular Ref.
No.SGF.19/S.81X1X/964 dated 15" July 2015 from the Presidency. The
business and governance of the Bank has since July, 2015 been carried
out by the Committee of Governors in conjunction with the presidency in
accordance with the Circular which dissolved the Board of Directors. The
Committee of Governors had held fifty-four (54) meetings between January
and December, 2016.

The Commitiees of the Board are:
Committee of Governors
Finance and General Purposes Committee
Audit and Risk management Committee
Establishment Committee
Major Contracts Tenders Committee
Invesiment Committee
Corporate Strategy Committee
Financial System Stability Committee
Remuneration, Ethics and Anti-Corruption
. CBN Pension Fund Management
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Apart from the Committee of Governors which is the executive
management of the Bank, the composition of other Board Committees prior
to its dissolution included the right mix of both the Executive and Non-
Executive Directors for effective good governance.

A centralized integrated risk management co-ordination function is
performed by the Risk Management Department (RMD) which is also
responsible to the Risk Management Committee and the Governor. The
role of the RMD is to develop, maintain and promote an appropriate risk
management policy, framework, approach and culture, methodologies,
processes and support systems.

The RMD is also responsible for coordinating and facilitating an integrated
and uniform compliance management process in the Group; advancing and
facilitating specialized operational risk management process, including
business continuity, occupational health and safety and information
security.

The Internal Audit Department of the Bank provides independent objective
assurance of the adequacy and effectiveness of control, risk management
and governance process of the Group.

ETHICS MANAGEMENT

The Central Bank of Nigeria, must be and should be seen to be an
institution of integrity which maintains the highest ethical standards. The
Committee of Governors of the Bank is intensely aware of this core value
and expectation, and commits itself to creating a working environment that
encourages and facilitates honesty, integrity and ethical behavior.

The Bank is committed to equality, meritocracy and international best practice.
We present below the state of affairs of the Group and the Bank as at 31°
December 2016, the results and cash flows of the Group and the Bank in




CENTRAL BANK OF NIGERIA
FOR THE YEAR ENDED 31 DECEMBER 2016

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RELATION TO THE PREPARATION OF THE FINANCIAL STATEMENTS

In accordance with the pravisions of the Central Bark of Nigeria Act, 2007, the Board, but in its absence. the Committee of Governors
as approved by My. President is responsible for the preparation of the consclidated and separate financial statemenis which give a
true and fair view of the state of affalrs of the Central Bank of Nigeria ("CBN" or the “Bank") at the end of he year and its income and
expenditures for the year in accerdance with International Financial Reporting Standards (IFRS) as issued by the International
Accounting Standards Board {IAS8} and Central Bark of Nigesria Act 2007

The responsibilities include ensuring that:

i the Central Bank of Nigeria keeps proper accounting records that disclose, with reasonable accuracy. the financial position of
the Bank and its subsidiaries and comply with the requirements of Intemational Financial Reporting Standards (IFRS) as issued
by the Inlemational Accounting Standards Board (IASB). Central Bank of Nigeria Act 2007 and Financial Reporting Council of
Nigena Act No.8, 2011;

i appropriate and adegquate internal contrels are estabiished 1o safeguard its assets and to prevent and detect fraud and ather
irregularities:

5] the Central Bank of Nigeria prepares its consofdated and separate financial statements using suitable accounting polices
supparted by reasonable and prudent judgments and estimates that are consistently applied, and

Iv tis appropriate for the consolidated and separate financial statements to be prepared on a going concem basis.

The Committee of Govermors accept respansibility for the consolidated and separate financial statements, which have been prepared
using appropriate accounling policies supported by reasonable and prudent judgments and estimates in conformity with Intemational
Financial Reporting Standards (IFRS) as issued by the Intemational Accounting Standards Board {lASE} and Central Bank of Nigeria
Act 2007.

The Committee of Govemnors are of the opinion that the consalidated and separate financial statements give a true and fair view of the
state of the financial-affairs of the Central Bank of Nigeria and of its income and expenditures and cash flows.

The Commitiee of Govemars further accept responsibiity for the maintenance of accounting records that may be relled upon in the
preparation of financial statements. as well as adequate systems of internal financial control.

Nething has come to the attention of the Committee of Govemors to indicate that the Central Bank of Nigeria will not remain a going
concern for at least twelve manths from the date of this statement,

Signed on behalf of the Commitiee of Govemnaors by:

Governor: Mr. Godwin |. Emefiele (CON}
FRC Number: FRC/2013/IQDNIQ0T00001080

Deputy Govemar, Corporale Services  Alhaji Sulgiman Barau {QON) __\
FRC Number: FRC/2015ACENIG/O0000011559 e
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REPORT OF THE INDEPENDENT JOINT AUDITORS TO THE MEMBERS OF CENTRAL BANK OF NIGERIA

Opinlon

We have audited the consolldated and separate financial statements of Central Bank of Nigeria (“the Bank™ and Its
subsidiaries (togather “the Group") as set out on pages 8 to 87, which comprise the consolidated and separate statements of
financial position as at 31 December 2016, and the consolidated and separate income statements, consolidated and
separate statements of other comprehensive income, consolidated and separate statements of changes in equity and
consolidated and separate statements of cash flows forthe year then ended, and a summary of significant accounting policies
and other explanatory notes.

In our opinion, the accompanying consolidated and separate financial statements give a true and fair view of the financial
position of the Bank and the Group as at 31 December 2016, and of their financial performance and cash flows for the year
then ended in accordance with Intemational Financial Reperting Standards and the relavant provisions of the Cantral Bank of
Nigeria Act No, 7, 2007 and the Financial Reporting CouncHl of Nigeria Act No. 6, 2011.

Basls for Opinion

We conducted our audit in accordance with Intemational Standards on Auditing {ISAs}. Our responsibilities under those
standards are further described in the Auditor’s Responsibifities for the Audit of the Consolidatsd and Separate Financial
Statements section of our report. We are Independent of the Bank and its subsidiaries in accordance with the Intemational
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the consolidated and separate financial statements in Nigeria, and we have
fulfilled our other ethical responsibilities in accordance with these requiraments and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Other Information

The Committee of Governors is responsible for the other information. The other information comprises the Report of the
Committee of Govemors, Censolidated and Separate Statements of Value Added and Five-Year Financial Summany but does
not include the consolidated and separate financial statements and our auditors’ repott thereon,

Ouropinion on the consolidated and separate financial statements does not coverthe otherinformation and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other Information is materially inconsistent with the consolidated and
separate financial statements or our knowledge obtained in the audit, or otherwise appears to ba materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard,



Commiites of Govemors’ responsibility for the Consolidated and Separate financis! statsments

The Committee of Govemors is responsible for the preparation of consolidated and separate financial statements that givea
true and fair view in accordance with Intemational Financial Reporting Standards, and the relevant provisions of the Central
#ank of Nigeria ActNo. 7, 2007 and the Financial Reparting Council of Nigeria Act No, 6, 2011 and for such intemal control
as the Committee of Governors determine fs necessary to enable the preparation of consolidated and separate financial
statements that are free from materfal misstatement, whether due to fraud or eror.

In preparing the conselidated and separate financial statements, the Committee of Govemors is responsible for assessing the
Bank's and Group's ability to continue as a going concem, disclosing, as applicable, matters related to going concem and
using the going concem basis of accounting unless the Committes of Governors sither intend to liquidate the Bank or the
Group or to cease operations, or has no realistic altemative but to do so,

Auditors’ Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to Issue an auditers' report that includes our
opinion, Reasonable assurance Is a high leve) of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatementwhen it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decistons of users
taken on the basis of these consolidated and separate financial statements.

As part of an audit In accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

= Identify and assess the risks of material misstatement of the consolidated and separate financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that ks
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from emor, as fraud may involve collusfon, forgery, intentional omissions,
misrepresentations, or the override of intemal control,

¢ (btaln an understanding of intemal control relevant to the audit in orderto design audit procedures that are apprepriate
In the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Bank's and Group's
intemal control.

e Evalvate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Committee of Govemors.

¢ Conclude on the appropriateness of the Committee of Govemors' use ofthe Eoing concem basis of accounting and based
an the audit evidence obtalned, whether a material uncertainty exists refated to events or conditions that may cast
significant doubt on the Bank's and Group's ability to continue as a golng concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the consolidated
and separate financial statements or, if such disclosures are inadequate, to madify our apinion. Ourconclusions are based
on the audit evidence obtained up to the date of our auditors' report. However, future events or cenditions may cause the
Bank or Group to cease to continue as a going concer,

o Evaluate the overall presentation, structure and content of the conselidated and separate financial statements, including
the disclosures, and whether the consolidated and separate financial statements represent the underlying transactions
and events in a manner that achleves falr presentation.

s (Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
the Group to express an opinion on the consolidated and separate financial statements, We are responsible for the
direction, supervision and performance of the Group audit. We remain solely responsible for our audit opinion.



Wa communicate with the Committee of Gavernors regarding, amang other matters, the planned scepe and timing of the audit
and significant audit findings, including any significant deficiencies in intemal control that we identify during our audit.

We also provide the Committee of Govemors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relatienships and ather matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards,
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CENTRAL BANK OF NIGERIA
CONSOLIDATED AND SEPARATE INCOME STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 20116

Group Bank
2016 2015 2016 2015
Notes N'million N'millien N'million N'mitlion
Interest and similar income 5 754,094 567,164 752,443 566,967
Interest and similar expense 6 {459,304) {434,963)  (458,002) {430,660)
Net interest income 294,790 132,201 294,441 136,307
Fees and commission income 7 30,212 67,638 29,964 67,638
Net fair value gain/{loss) on financial instruments 8 (478,223) 5,065 (478,223) 5,085
Other operating income 9 898,280 527,110 893,400 513,129
Total operating Income 745,059 732,014 739,582 722,139
Loan impairment (charge) / reversal 15 (72,933) 3,045 (72,933) 2,221
Impairment charge on financial invesiments 16 {(11,776) {1.493) (11,776) {1,493)
Net operating income 660,350 733,566 654,873 722,867
Personne! expenses 11 (121,229)  (167,818) (117.448) (164,251
Financial sector intervention expenses 12 (226,403) (154,305) (226,403) (154,305)
Depreciation of property, plant and equipment 27 (12,459) (9,517) (10,236) (8,832)
Amortisation of intangible assets 26 {743) (2,519) (743) (2,519)
Currency issue expenses 13 (14,440) (30,612) (43,790) {52,611)
Other operating expenses 14 {173,610)  (255,140)  (151,323) (231,819)
Total operating expenses (548,884) (619,911)  (549,943)  (614,337)
Net income before share of associates’ profit 111,466 113,655 104,930 108,530
Share of profil of associates 24 13,894 7,697 - -
Net income befora tax 125,360 121,352 104,930 108,530
Income tax (expense)/credit 17 (890) 1,722 - -
Net income for the year 124,470 123,074 104,930 108,530
Attributable to:
Equity holder of the Bank 124,735 123,114 104,930 108,530
Non-controlling interests (265) {40) - -
124,470 123,074 104,930 108,530

The accompanying notes form an integral part of these consolidated and separate financial statements.



CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2016

Group
2016 2015
Notes N'million  N'million

Net income for the year 124,470 123,074
Other comprehensive income

Other comprehensive income lo be reclassified to

income or loss in subsequent periods net of tax:

Bank
2016 2015
N'million N'million

104,930 108,530

1,437 36,494

Net gain on available-for-sale financial assets 11,23b 1,437 36,494
Share of other comprehensive income of 24 63,512 23,152
associates

Net other comprehensive income to be 64,949 59,646

reclassified to net iIncome or loss in
subsequent periods

1,437 36,494

Other comprehensive income/(loss) not to be
reclassified lo income or loss in subsequent
periods nef of tax:

Re-measurement gains/{losses) on defined benefit 18, 32 24,126 (50,099)
plans

23,860 (49,903)

Net other comprehensive income/{loss) not to
be reclassified to income or loss in subsequent

periods 24,126 {50,099) 23,860 {49,903)
Other comprehensive income/(loss) for the year 89,075 9,547 25,297 (13,409)
Total comprehensive income for the year 213,545 132,621 130,227 95,121
Attributable to:
Equity holder of the Bank 213,782 132,683 130,227 95,121
Non-controlling interests (237) {62} - -
213,545 132,621 130,227 95,121

The accompanying notes form an integral part of these consolidated and separale financial statements.



CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCIAL POSITION

AS AT 31 DECEMBER 2018

Assets
Cash and bank balances
Extemal reserves
IMF Holdings of Special Drawing Rights
Loans and receivables
Financial assets al fair value through profit or loss
Investment securities:
Available-far-sale
Held to maturity
Investments in subsidiaries
Investmants in associates
Quota in International Monetary Fund {IMF)
Other assets
Intangible assets
Property, plant and equipment

Total assets

Liabilities

Bank notes and coins in circutation
Deposits

Central Bank of Nigeria Instruments issued
IMF allocation of Special Drawing Righls
IMF related liabilities

Financial liabilities at fair value through profit or loss
Employee benefit liabilities

Curmrent income fax pavable

Deferred tax liabilities

Cther liabilities

Total liabilities

Equity

Share capital

Retained eamings

Available-for-sale reserve

Foreign cumrency translation reserve

Equity attributable to equity holders of the Bank
Non-controfiing interests

Total aquity

Total liabilities and equity

Notes

18e
18
19a

21

23a,b

22c
23
24
19b
25
26
27

28
29
19d
19¢
21
k3|
18a
18b
32

a3
3
a3
a3

Group Bank
2016 2015 2016 2015
N'million N'million N'million N'million
18,123 38,821 - -
8,351,643 5,263,831 8,351,643 5,263,831
611,930 456,481 611,930 456,481
8,017,762 6,401,502 8,091,031 6,470,909
13,554 9,576 13,554 9,576
43,514 40,647 43,514 40,647
2,158,310 793,906 2,064,919 736,361
- - 43,282 28,098
225,995 151,611 91,966 91,966
683,175 484,476 683,175 484,476
1,280,784 1,341,572 1,273,456 1,330,087
4,990 5054 4,988 5,054
505,080 475,983 433,423 411,944
21,914,860  15.463,460 21,706,882 15,329,440
2,171,951 1,857,788 2,178,233 1,857,805
11,228,524 B,685,156 11,228,524 8,685,156
5,106,026 2,240,077 5,106,026 2,240,077
683,603 456,550 683,603 456,550
634,738 484,492 634,738 484,492
282,925 25,230 282,925 25,230
116,931 133,790 117,047 133,532
1.476 n - -
5,015 5.197 - -
988,567 1,009,306 954,218 971,312
21,219,756 14,897,957 21,185,314 14,854,155
5,000 5,000 5,000 5,000
556,682 491,795 478,739 433,893
39,350 38,984 37,829 36,392
87,879 23,296 - -
688,911 559,075 521,568 475,285
6.193 6.428 - -
695,104 565,503 521.568 475,285
21,914,860 15,463,460 21,706,882 15,329,440

The accompanying nates form an integral part of these consolidated and separate finanzial statements.

The consolidated and separate financial statements were considered by the Committee of Govemnors on 23rd February 2017, and
wers approved for signature by the President of the Federal Republic of Nigeria {in the absence of the Board) on 16th March 2017.

Lasen
<

odwin |. Emefiele {CON)

-'_—'JgRC!ZO 13/10DN/00000001080

Alhafi Suleiman Barau (QON)

FRC/2015CENIG/O000C011559

Govemor

Deputy Governor,

Comporale Services



CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2016

GROUP

As at 1 January 2016

Net income for the year

Other comprehensive incoma:

Change in fair value of available-for-sale
financial assets

Re-measurement gains on defined benelfit ptans
(Note 32}

Share of other comprehensive income of
associates

Total comprehensive incomal/{loss)
Transfer (o the Federal Government of Nigeria
{Note 33a)

As at 31 December 2016

For the year snded 31 December 2015

As at 1 January 2015

Net income/{loss} for the year

Qther comprehensive ingome:

Change in fair value of available-for-sale
financial assels

Re-measurement loss on defined benefit plans
net of tax (Note 32)

Share of other comprehensive income of
associates

Total comprehensive Income/(loss)
Transfer to the Federal Government of Nigeria
(Note 33a)

As at 31 December 2015

Aftributable to the equity holder of the Bank

Foralgn
Available- currency Non-
Sharg Retalned for-sale translation controlling Total
capital earnings reserve rasarve Total intarests equity
N'mlllion N'millien N'million N'millian N’'million N'million N'million
5,000 491,795 38,984 23,296 559,075 6,428 565,503
- 124,735 - - 124,735 {265) 124,470
- - 1,437 - 1,437 - 1,437
- 24,096 - - 24,096 30 24,126
- {1.071) 64,583 63.512 - 63,512
- 148,831 366 64,583 213,780 {235) 213,545
- (83,944) - - (83.944) - {83,844}
5,000 556,682 39,350 87,879 668,911 6,193 695,104
Attributable to the equity holder of the Bank
Forelgn
currency Non-
Share Retainad Available-for- translation controlling Total
capital earnings sale reserve rasarve Total intarests equity
N'million N'million N'milllen N'miltion N'million N'million N'million
5,000 535,545 1,727 207 543,179 6,490 549,669
- 123.114 - - 123,114 (40} 123.074
- - 36,494 36,494 - 36,494
- (50.077} - - {50,077) (22) (50.099)
- - 763 22,389 23.152 - 23,152
- 73,037 37,257 22,389 132,682 (62) 132,621
{116,787) - - (116,787) - (116,787}
5,000 491,795 38,984 23,296 559,075 6,428 565,503

The accompanying notes form an integral part of these consolidated and separats financial statemeants.



CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF CHANGES IN EQUITY CONTINUED

FOR THE YEAR ENDED 31 DECEMBER 2016

BANK

As at 1 January 2016

Net income for the year

Other comprehensiva income:

Change in fair value of available-for-sale financial asssls
Remeasurament gains on defined benefit plans net of tax (Note 32)
Total comprehensive income/{loss)

Transfer to Federal Government of Nigeria (Note 33a}

As at 31 December 2016

For the year anded 31 December 2015

As at 1 January 2015

Net income for the year
Other comprehensive income:

Change in fair value of available-for-sale financial assets

Re-measurement losses on defined benefit plans net of tax (Note 32)

Total comprehenslve income
Transfer to the Federal Government of Nigeria (Note 33a)

As at 31 December 2015

Available-for-
Retained  sale reserve
Share capital sarnings Total equity
N'milllon N'million N'million N'milllion
5,000 433,893 36,392 475,285
- 104,930 - 104,930
- - 1,437 1.437
- 23,860 - 23,860
- 128,790 1,437 130,227
- {83,944} - (83,944)
5,000 478,739 37,829 521,568
Share capital Retalned Avallable-for-  Total aquity
eamings  sale reserve
N'milllon N'miftion N'milllon N'million
5,000 492,053 (102} 496,951
- 108,530 - 108,530
- - 36,494 36,494
- (49,902) = {49.903)
- 58,627 36,494 95121
- {116,787) - (116,787}
5,000 433,893 36,392 475,285

The accompanying notes form an integral part of these consolidated and separale financial statements

12



CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2016

Cash flows used in operating activities

Income tax paid

Employee defined benefit paid

Net cash flows from/ (used In) operating activities

Cash flows from Investing activities

Purchase of investment securities

Addition to equity interest in subsidiartes

Purchase of Intangible assels

Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Cash acquired from subsidiary

Net cash flows used in investing activities

Cash flows from financing actlvitles
Surplus paid to the Federal Government of Nigeria

Net cash flows used in financing actlvities

Net change in cash and cash equivalents

Net foreign exchange difference on cash and cash eqivalent

Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

Notes

35
17a
"

23
26
27

3

32a

9, 19a

1Be
18e

Group Bank

2016 2015 2016 2015
N'million N'milllon N'million N'milllon
2,754,493 (333,574) 2,728,568 (348,285)

{81) {53) - -
(12,539) {13,056} {12,525) {13.050)
2,741,873 {346,683) 2,716,043 (361,335)
{1,364,404) {558,719) {1,328,558) (558,719)
- - - (10)
(679) {2,532) (679) 2,722
(43,476) {57,289) {33,637) {50,103)
1,468 2,727 989 (2,532)

- 27,961 - -
{1,407,091) {587,852) {1,361,885) {608,642)
(86,824} {182,317) (86,824) (182,317}
(86,824) {182,317} {86,824) {182,317)
1,247,958 (1,116,852) 1,267,334 {1,152,294)
1,165,284 337,755 1,167,883 337,677
3,807,236 4,586,333 3,768,415 4.583.032
6,220,478 3,807,236 6,203,632 3,768,415

The accompanying notes form an integral par of these consolidated and separate financial stalements
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CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

{All amounts are in millions of Naira, unless otherwise staled)

2.

1.

Ganaral information

The Central Bank of Nigeria ("CBN" or "the Bank”) Is the apex regulatory authority of the banking system in Nigara. i was eslablished by the
Ceniral Bank of Nigeria Act of 1958, as repsaled by the Central Bank of Nigeria Act No. 7 of 2007. it commenced operalion on 1 July 1959,

The consolidaled and separate financial stalements of the Group for the year ended 31 Oecember 2018 comprises the Bank and its subsidiaries
{together referred to as the "Group®)

The Bank is wholly owned by the Federal Government of Nigeria. The Bank Is a Government Business Entity (GBE). The principal objectives of
the Bank are to

Issue lagal tender currency in Nigeria,
Maintain external reserves to safeguard the intemational value of the legal iender cumency:
- Promota monetary stability and a sound financlal system In Nigaria; and
Act as banker and provide aconomic and financial advice to the Federal Governmeant of Nigeria.

The Bank is incorporated and domiciled in Nigeria. its head office Is at Plot 33, Abubakar Tafawa Balewa Way, Central Business District, Abuja.

The Bank holds 89.52% of the share capital of Nigerian Security Printing and Minting Plc while Buraau of Public Enterprise and DE LA RUE of UK
have 9.60% and 0 87% shares respectively. The subsidiary is involved In the production of Nigerian bank notes and coins togethar with security
documenis ang producis for other businesses. The principal abjectives of the subsidiary are:

+ Production of Nigerian bank noles and coins together with security documents & products for other business
+ Manufacture and importaticn of printing ink and the provision of technical services

The Bank holds 100% of tha share capital in Nigeria Incentive-Based Risk-Sharing System for Agncultural Lending Plc (NIRSAL). The subsidiary
was sel up by the CBN to spark agricultural indusirialization process through increased production and processing of the greater part of the farm
produce/output in the country 1o boost economic eamings across tha value chain.

Tha Bank holds §9.99% of the shara capital In Nigerian Electricity Supply Industry Stabilization Strategy Limited {(NESI). The subsidiary is involved
in the promotion long term sustainabiity and efficiency of the Nigerla Elaciricity Supply Industry through the initiation and encouragement of
pregrammes and the creation of mechanisms and processes fundamental 1o the growth and bankabiity of the Nigerian Electricity Supply Industry

The consclidated and separate financial statemants wera considered by the Committee of Governors on 23rd February 2017, and were approvad
for signature by the President of the Federal Republic of Nigeria (in the absence of the Board) on 18th March 2017

2 Signlficant accounting policies

-

The principal accounting policies applied in the preparation of these consolidated and separate financial statemenis are set out below These
policies have been consistently applied to all the years presented, unless otherwise stated

Basis of preparation
Statemant of compliance

The consolidated and separate financial statements of the Group have been prepared in accordance with International Financial Reporting
Standards (IFR3) as issued by the International Accounting Standards Board {IASB), Central Bank of Nigeria Act 2007 and Financial Reparting
Counci Act and other relevant laws.

The consolidated and separate financial statements have been prepared on a historical cost basis, except for available-for- sale (AFS) financial
assets, held for trading financial assets and derivative financial instruments that hava been measured at fair value. The consolidated financial
statements are presented in naira and all values are rounded to the nearest million (N'm). except when otherwise indicaled.

The praparation of the consolidaled and separate financial statements in conformity with IFRS requires the usa of certain critical accounting
estimatas and judgements. It also requires management to exercise its judgement in the process of applying IFRS accounting policies. The areas
involving a higher degree of judgement or complexily, or areas where assumptions and eslimates are significant to the consolidated financial
statemenis are disclosed in note 2.24.

14
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2.2 Bosis of consolidation

The consolidated and separate financial statements comprise the financial statements of the Bank and its subsidiaries as at 31 December 2016
Conirol is achieved when the Group is expased. or has rights, to variable returns from its involvement with the investee and has the abiity to affect
thosa retums through s power over the investes

Specifically, the Group contrals an invastee if and only if the Group has:

- Power over the invastee (l.a_ existing rights that give it the cument abiity to direct the relevant activities of the investee)

The ability to use s power over the knvestee to affect is returns
 Whaen the Group has lass than a majority of the voting or simitar rights of an investee, the Group considers all relevant facts and circumstances
in assessing whether i has power over an investee, including:
: The contractual arrangament with the cther vole holders of the investes
+ Rights arising from other coniractual amangemeants
* The Group's voling nights and potential voting rights

The Group re-assesses whether or not il controls an investes if facts and circumstances indicate that thera are changes to one or more of the
Ihree glaments of control. Consolidation of a subsidiary begins when the Group oblains control over tha subsidiary and ceases when the Group
loses conirol of the subsidiary Assets, liabiities. income and expenses of a subsidiary acquired or disposed of during the year are included in the
consolidated financial statements from the date the Group gains control unti the dale the Group ceases to control the subsidiary

- Exposure, or rights, to variable returns from is invol it with the invesiee, and

Profit or loss and each comp | of other comprehensive income (OCI) are attributed to the aquity holders of the parent of the Greup and to the
non-contralling Interests, even If this results in the non-controlling interests having a deficit balance. When necessary, adjustmants are madae lo
the financial statements of subsidlary fo bring 's accounting policies into line with the Group's accounting policies AB intra-group assets and
liabilities, equity. Income, axpenses and cash flows relating to transactions batween members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control. is accounted for as an equity transaction, If the Group losas control
over a subsidlary, it

Derecognises the assels (including goodwill) and liabiities of the subsidiary
- Derecognises the camrying amaunt of any non-controlling intarests

Darecognises the cumulative translation differances recorded in aquity

Recognises the fair value of the consideration received

Recognises the fair value of any investment retained

Recognises any surplus or deficil in profit or loss

Reclassifies the parent's share of components previously recognised in OCI to income statement or retained earnings, as appropriate, as would
be required if the Group had direcily disposed of the relaled assets or liabilities

When the Group loses control over a subsidiary, it derecognises the assets and liabiities of the subsidiary, and any related NCI and other
components of equity Any resulting gain or loss is recagnised in profit or loss. Any interest retained in the former subsidiary is measured at fair
value when control Is lost,

Presentation of financial stataments

The Group presents its statement of financial position broadly in order of liquidity An analysis regarding recovery or setflement within 12 months
after the statement of financial position date (cumrant} and more than 12 months after the stalement of financial position date (non-cument) are
presented In the respective notes for assets and liabiilies

Financial assets and financial liabiities are offset and tha net amount reported in the statement of financial position only when thera is a legally
enforceable right io offset the recognised amounts and there is an inlention to setile on a net basis, or to realise the assets and selile the labiity
simullaneously. Income and expenses are not offset in the income statement unless required or permitied by any accounting standard or
inlerprelation, and as specifically disclosed in the accounting policies of the Group.

15



CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

(Al amounts are in mifiions of Naira, unless otherwise slated)

2.3 Business combination

Business combinations are accounted for using the acguisition method. The cost ol an acquisition is measured as the aggregate of the
consideration transferred, which ts measurad at acquisition date fair value, and the amount of any nan-controfing Interests In the acquires. For
each business combination, the Group elects whather lo measura the non-controlling interasts in the acquiree at fair value or at the propartionate
share of the acquiree’s identifiable nel assets. Acquisition-relaled costs are expensed as incurred and included in adminisirative expenses,

When the Group acguires a busingess, it assesses the financlal assets and liabilities assumed for appropriate classification and designation in
accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisilion date.

Any contingent consideration to be transferred by the acquirer wil be recognised at fak value at the acquisition date. Contingent consideration
classified as an assel or liability that is a financial instrument and within the scope of IAS 39 Financlal Instruments: Recognition and Measurement,
is measured at far value with the changes in fair value recognised in the income statement

Goodwilt is initially measured at cost (baing the excess of the aggregate of the consideration transferred and the amount recognised for non-
controlling interests} and any previous interest held over the nel identifiabla assets acquired and liabiities assumed. If the fair value of the net
assets acquired is in excess of the aggregate consideration transfermed, the Group re-assesses whather i has coreclly identified afl of the assels
acquired and al of the fiabiities assumed and reviaws the procedures used to measure tha amounts (o be recognised at the acquisilion date i
the reassessment still results in an excess of the fair value of nat assets acquirad over the aggregata consideration Iransferrad. then the gain s
recognised In the incoma statement.

2.4 Investment in associates

An associate Is an entity over which the Group has significant influence. Significant influence is the power to paricipate in the financial and
operating policy decisions of the invastes, but is not conirol or joint control over those policies

The considerations made in determining significant infiuence or joint control are similar to those necessary to determine conirol over subsidiaries

The Graup's Investments In its asscciates are accounted for using the equity method Under the eguity method, the investment in an associate is
Initiafly recognised at cost. Tha canying amount of the investment is adjusted to recognise changes in the Group’s share of net assets of the
associata since the acquisition date. Goodwill relating to the assoclate is Included in tha carrying amount of the invesiment and is neither
amonised nor individually tested for impairmant.

The income statement reflects the Group’s share of the results of cperations of the associate . Any change in OCI of those invesiess is prasented
as part of the Group’s OCI. In addition, when there has been a change recognised directly In the equity of the asscciate. the Group recognises its
share of any changes, when applicable, in the statement of changes in equity. Unrealised gains and losses resulting from transactions between
the Group and Iha associale are eliminated to the exient of the Inlerest in the associate

The aggregate of the Group's share of profit or loss of an associale is shown on the face of the income statement outside operating profit and
represents profit or loss afier lax and non-controfling intarests in the subsidiaries of the associate.

The financial stalements of the associale are prepared for the same reporting period as the Group. When necessary, adjusiments are made to
bring the accounting policies in line with thase of the Group.

Afer application of the aquity method, the Group detarmines whether it is necessary 10 recognise an impairment loss on ils invastment in ils
associate, At each reporting date, the Group determines whather there is objective evidence that the investmant in the associate is impaired. if
thera is such evidence, the Group cakulates the amount of impairment as the diflerence between tha recoverable amount of the associale and its
camying value, than recognises the loss as 'Share of profit of an associale and a joint venture” in the income statement.

Upon loss of significant influence over the assoctate, the Group maasures and recognises any retained investment at its fair value Any difference
belween the carmying amount of the assoclate upon loss of significant influence and the fair value of the ratalned investment and proceeds from
disposal is recognised in income statement

Recognition of income and axpanses
Revenue Is recognised to tha extent that it is probable that the economic benefits wil flow to the Group and the revenus can be reliably measured,

regardiess of when the payment is being made Revenue is measured at the fair value of tha consideration received or raceivable, taking into
account contractually defined tenms of payment and exchiding taxes or duty

{a} Intarest and similar incoma and axpanse

For all financial instruments measured at amortised cost and Interast baaring financial assels classified as available- for-sale interest income or
expanse Is recorded using the Effective Interest rate {EIR), which is the rale thal exactly discounts astimated future cash payments or receipts
through the expected ife of the financial instrument or a shorter period. whare appropriata, to the nel canrying amaount of the financial asset or
financial llability. The catculation takes into account all contractual terms of the financial instrument (for example, prepayment options) and includes
any fees or Incremental costs that are directly attnbutabla to the instrument and are an integral part of the Eftective Interast Rate (EIR), but not
future credit losses
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The carrying amounl of the financial asset or financial liabiity is adjusted if the Group ravises its estimates of payments or receipts. The adjusted
carrying amount is calculated based on the original EIR and the change in camrying amount is recorded as ‘Interest and simiar income' for financial
assats and Interast and similar axpense for financial iabilties,

Once the recorded value of a financial asset or a group of simiar financial assets has been reduced due lo an impairment loss, interest incoma
continues to be racognised using the rate of interest used to discount the future cash flows for the purpose of measuring the impairmant loss,

{b) Feas and commission income
Fees and commissions reprasent income from processing currency, Bureau de change application and registration, commission on fund transfers

and other banks and financial institutions application and licensing fees. It also includes income from buying and seling foreign currency and ciher
relaled transactions.

(e) Dividend Incoma

This is recognised when the Group's right fo receive the payment is established, which is generally when the sharshclders approve and declare
the dividend.

{d) Net trading income

This comprises gains and losses related to trading financial assets and Includes all realised and unrealised fair value changes and foreign
axchange differences

{o) Foroign exchangoe revaluation gains or losses
These are gains and losses arising on settlement and translation of monetary assets and liabilities denominated in foreign curencies at the
functional currency's spot rale of axchange at the reporting date. This amaunt is recognised in the Income statement and it is further broken down
into realised and unrealised potion.

The monetary assets and liabiities include financial assets within the external reserves, foreign currencies deposils received and held on behalf of
third parties, etc.

{f) Agoncy income

Agency commission is recognised when such income is earned by the Group Agency incoma is recognised within ‘olher operating income' In the
income statement.

(g} Intervantion activities

Imervention activilies are those camied out by the Group in the construction of infrastructure In various tertiary and secondary schools as well as
other interventions around the country as directad by the Federal Government.

The Group also camies out intervantion activities by providing below market interest rate loans to financial institutions in pursuit of its objective of
ensuring financial system stability These below market interast rale loans ara fair valued al inception, using the prevaiding market interest rate and
the fair value adjustments are recognised as prepaid Intervention expensas which ara amonised over the tanor of the below market interest rate
loans. All expenses related to intervention activities are recognised in the income statement in the period they ara Incurred

(h} Other operating expenses
All other operating expanses are recognised at cost when incurred

2.6 Taxos
Currant incoma tax
Cument income tax assels and liabiities for the current year are measured at the amount expected to be recoverad from or paid to the tax
aulhorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted. at tha reporting date in
the jurisdiction where the Group operates and generales laxable income
Cumrent incomae lax refating to items recognised direcily in equily is recognised in equity and nol in the income statement . Managament

periadically evaluates positions taken in the tax returns with raspect to situations In which applicable tax regulations are subject to interpretation
and astablishes provisions where appropriate

The Bank is not subject to tax in raspact of ils functions under the Central Bank of Nigeria Act 2007. The Bank is exempled from the payment of
tax under the Companias Income Tax Act 1878

Doforred tax

Deferred tax is provided using the labiity method on temporary differances between the tax bases of assets and liabiities and their camrying
amounts for financial reporting purposes at the reporting date.
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Deferred tax liabitties are racognised for all taxabla temporary differences, except:
-When the deferred tax liabiity arisas from the initial recognition of goodwil or an asset or liabiity in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor taxabla profit or loss

+In respect of taxable temporary differences assoclated with investments in subsidiary and associates when the timing of the reversal of the
temporary differences can be controlled and it is probable that the tempaorary differences will not revarse in the foresesable future

Deferred {ax assels are recognised for all deductible temporary diferences. the carry forward of unused tax credits and any unused tax losses
Deferred tax assels are recognised {o the extent that i is probable thal taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be ullised, except:

When the deferred tax asset refating to the deductible temporary difference arises from the initial recognition of an assel or liability in a transaction
that is not a business combination and, at the time of tha transaction, affects neither the accounting profit nor taxable profit or loss.

In respect of deductible temporary differences associated with investments in subsidiary and associates, deferred 1ax assets are recognised only
to the exient that it is probabla that the temporary differences wil reverse in the foreseeable future and taxable profit wil be available against which
the tamporary differences can be ullised,

The carrying amount of deferred tax assets is reviewed at each reparting date and reduced to the extent that i is no longer probabla that sufficient
taxable profit wil ba avaiabla o allow all or pant of the deferred lax asset to be utiised. Unrecognised deferred tax assels are re-assassed at each
reporting date and are recognised to the exient that it has become probable that future taxable profits wil alow the deferred tax asset to ba
recovered.

Delferred tax assets and liabilities are measured at the tax rates that are expected to apply in tha year when the asset is realised or the liabiity is
sattied, basad on tax rates (and tax laws) that have been anacted or substantively enacted at the reparting data.

Deferred tax relating lo Hams recognised outside profit or loss is recognised outside profil ar loss. Deferred tax items are recognised in correlation
to the underlying transaction either in OCI or directly in equity

Delerred tax assets and deferred tax liabiities are offset if a legally enforceabla right exists to set off current tax assets against cumrent income lax
liabilities and the defarred taxes relate to the same laxable entity and the same taxation authority

Daferred tax assels and deferrad tax liabiities are derived from the Group's subsidiaries.

Value added tax

Expenses and assets are recognised net of {he amount of valua added lax. except:

- When the value added tax incurred on a purchase of assels or services is not recoverabla from the taxation authority, in which case, the value
added tax is recognised as pari of the cost of acquisition of the asset or as part of the expense item, as applicable.

- When receivables and payables are stated with the amount of valua added tax included

The nat amount of value added 1ax recoverable from, or payable to, the taxation authority Is included as pan of recalvables or payables in the
statement of inancial position.

2.7 Foralgn currency transiation
{0) Functional and presentation currancy

ltams included in the financlal statements am measured using the currency of the primary economic anvironmant in which the Group operates
{"the functional currency”). The financial statemants of the Group are presentsd in Nigerian naira, which is the functional currency of the Group

On consolidation, the assels and liabiities of investees with different functional currency are translaled into naira at tha rate of exchange prevaiing
al the reporting date and their income stalements are translated at the average exchange rates for the year. The exchange differences arising on
translation for consolidation are recognised in the statement of other comprehensive incoma (OC!). On disposal of a foreign cperation, the
componani of OCI relating {o that particular foreign operation is recognised in the income statement
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(b} Transactions and balances

Transactions in foreign currencies are initially recordad at the functional cumency spol rales at the dale the tRnsaction first qualifies for
recognition

Monatary assets and Fablities denominatad in foreign curmencies are transiated at the functional currancy spol rale of axchanga at the reporting
date. Differences ansing on settflement or translation of monetary items are recognised in the income statement.

Non=-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates ai the dates of the
initial transactions. Non-monetary itams measured at fair value in a foreign cumency are translated using the exchange rates at the date when the
fair value was determined. The gain or loss arising on {ranslation of non-moneltary items measured at fair value is treated in line with tha
racognition of gain or loss on change in fair value of the item (Le., translation differences on ilams whose fair value gain or loss is recognised in
othar comprehensive income or income statement ara also recognised in other comprehensive incomea or income statement, respaciively).

2.8 Financlal instruments - initlal recognition and subseguant measurement

A financial instrument Is any contract that gives rise to a financial asset of one entity and a financial jiability or equity instrument of anather entity

{0} Financial assets

(7]

=4

)

Initial recognition and measuramant

All financlal assets are recognised initially at lair value plus, In the case of financial assets not recorded at fair valus through profit or loss,
transaction cosis that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets
within a time frame established by regulation or convention in the market placa (regular way trades) are recognised on tha trada date, i.a., the date
that the Group commits fo purchase or sell the asset.

Sk

guent ament

For purposes of subsequant measurement, financial assets are classified into four catagories:
+ Financial asselis at fair value through profit or lass

+ Loans and recaivables

+ Held-to-maturity investments

+ Available-for-sale financial invesiments

Financial assets ai falr value thraugh profit or loss

Financial assels al fair value through peofit or loss include financial assets held for trading. Financial assels are classified as held for trading if thay
are acquired for the purpose of sefling or repurchasing in the naar term Derivatives, including separaled embadded derivatives are also classified
as held for trading unless they are designated as effective hadging instrumenis as dafined by |AS 39 Financial assets held for trading are
recorded in the statement of financial position at fair value. Changes in fair value are recognised in Net trading income.

Included In this classification are debt securities that have been acquired principaly for the purpose of selling or repurchasing in the near term
The externally managed investment falls within this category as it has bean classified as held lor trading However, this is presented as part of
external reserves in tha statement of financial position.

Loans and receivables

Loans and recaivables are non-derivative financial assels with fixed or determinable payments that are not quoted in an active markst. After initial
measurement, such financial assels are subsequently measured at amortisad cost using the effective interest rate (EIR) mathod, less impairment.
Amorised cost Is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amortisation is included in interest and simiar income in income slatement. The losses arising from impairment are recognised in incoma
statement in loan impairment charge.

The Group's loans and raceivables comprise overdraft balances and short term advances, siafl loans, loans to Deposit Monay Banks on
Commercial Agricultural Credit Scheme, advances to Federal Morigage Bank of Nigeria, long term loans, Bank of Industry Debenture and 6%
Perpetual Debentures in Nigerian Export !mport Bank, Asset Management Corporation of Nigeria (AMCON) Note and bonds, Nigerian treasury
bonds, debantures, trade and other receivables and cash and cash equivatents.

i} Held-to-matunity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as held to maturity whan the Group has the
positive intention and abiity to hold them to maturity. Afler Initial measurement, held to maturity investments are measured at amortised cost using
the EIR, less impairment. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation s included as interest and simiar income in the income statement. The losses arising from
Impalrment are recognised In income statement as loan impairment expense. The held-to-maturity investments of the Group include the Nigerian
treasury bills, FGN bonds and the internally managed invasiments within the external reserves
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fiv)

If the Group were to sell or reclassify mora than an insignificant amount of held-to~-maturity investments before maturity (other than in certain
specific circumstances), the entire calegory would ba tainted and would have to be reclassified as available-for-sale. Furthermore, the Group
would be prohibited from classifying any financial asset as held lo maturity during the following two years.

Avallable-for-sale (AFS) financial investments

AFS investments include equity and debi securities. Equity invesiments classified as AFS are those which are neither classified as
held-for-irading nor designated al fair value through profit or loss. Debt securities in this calegory are those which are intanded to be held for an
indefinite pericd of time and which may be sold in response lo neads for liquidity or in rasponse to changes in the market condilions

The Group has nol designated any loans or receivables as AFS Avaiable-for-sale financial investments of the Group include investments In
equity (unquated), investments In treasury bils and investment in debt securities (bonds) issued locally and foreign.

After initial measurement, AFS financial investments ara subsequently measured at fair value with unrealized gains or losses recognised in OCI
and credited in the AFS reserve until the, investment is derecognised, at which time the cumulative gain or loss is recognised in other operating
income, or the invastment Is detenmined to be impaired, when the cumulative loss Is raclassified from the AFS reserve to income statement in
impairment loss on financial investment. Interest eamed whilst holding AFS financial investments is reported as inlerast and similar income using
the EIR method. Unquoted equity securities whose fair valus cannot be reliably measured are camisd at cost. All other available-for-sale
investments are carried at fair value,

The Group evaluates whether the abiity and intention to sell s AFS financial assels in the near term Is still appropriate. When, In rare
circumstances, the Group Is unabla to trade thess financial assets due lo inactive markets, the Group may elect to reclassify these financial
assels if the management has the abilily and inlention 1o hold the assets for foreseeable fulura or until maturity

For a financial asset reclassified from the AFS category, the fair value carrying amount at the date of reclassification becomes its new amortised
cost and any pravious gain or loss on the asset that has been recognised in aquity is amoriised to profit or loss over the remaining life of the
investment using the EIR  Any difference between the new amortised cost and the maturity amount is also amortised over the remalning life of the
asset using the EIR. If the asset Is subsequently determined to be impaired, then the amount recorded tn equity is reclassiied to profit or loss
Rafer to the information below under reclassification.

‘Day 1’ profit or loss

When tha Iransaction price differs from the fair value of other ohservable current marke! transactions in the same instrument or based on a
valuation technique whose variables includa only data from observable markets, the Group immediately recognises the diflerence between the
transaction price and fair value (a ‘Day 1" profit or loss) in ‘Net trading income’. In casas where fair value i3 determined using data which is not
observable, the differance between the transaction price and model value is only recognised In the profit or loss when the inputs become
ubservable, or when the instrument is deracognised.

Reclassification of financial asaets

Reclassification is at the election of management, and is determined on an instrument by instrument basis. The Group does not reclassify any
financial instrument into the fair value through profit or loss calegory afler inifial recognition

For a financial asset reclassified out of the ‘Availlable-{or-sale’ category. any previous gain or loss on that asset that has been recognised in
equity Is amortised to incomea statemant over the remaining life of the investment using the EIR. Any difference between the new amortised cost
and the expecied cash flows Is also amoriised over the remaining life of the asset using the EIR. If tha assat is subsequently determinad to be
impairad then the amount recorded in aquity is reclassified to ncome statement.

The Group may reclassify a non—derivative trading asset out of tha "held-for-trading  calegory and into the ‘loans and receivablas’ category d it
meets the definiion of loans and receivables and the Group has the intention and abiity to hold the financial asset for the foreseeable future or
until maturity If a financial asset is reclassified, and if the Group subsequenty inc Its estimates of future cash receipts as a result of
increased recoverability of those cash raceipts. the effect of that increase is recognisad as an adjustmant to the EIR from the date of the change
in estimate.
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D gnition of fi lal assets

A financial asset (or, whera applicable a part of a financial asset or part of a group of simiar financial assets) is primarily derecognised (ie
removed from the Group's statement of financial position) when

* The rights ta receive cash flows from the asset have expired, or

* the Group has transferred its rights lo receive cash flows from the assel or has assumed an obligation to pay the received cash fiows in full
without material delay lo a third party under a ‘pass—thraugh' amangement; and either (a) tha Group has transferred substantially a)l the risks and
rewards of the asset, or {b) the Group has neither transferred nor retained substaniially all the risks and rewards of tha asset, but has transferred
control of the asset

Whan the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through arangement, it evalualas if and
o what exiant it has retained tha risks and rewards of ownership. When it has naither transferred nor retained substantially all of the risks and
rewards of the asset, nor transferred control of the asset. the Group continues to recognise the transferred asset to the extent of the Group's
continuing involvement. In that case. the Group also racognises an associated liability. The transferrad asset and the associated liabiity are
maasured on a basis that reflacts the righls and obligations that the Group has retained

Centinuing involvement that takes the form of a guaranise over the transferred asset is measured at the lewer of the original camrying amount of
the assat and the maximum amount of consideration that the Group could be required to repay

Impairment of financlal ossets

The Group assesses at each reporting date, whether thera ls any cbjectiva avidence that a financial asset or & group of financial assets Is
impairad. An Impairment exists If one or mom events that has occurred since the initial recagnition of the assat (an incured Joss event’). has an
impact on the eslimated future cash flows of the financial asset or the group of financial assats that can be raliably estimated Evidence of
impairment may includa indications that the bomower or a group of borrowers is experiencing significant financial difficulty, the probability thal thay
will enter bankruptcy or other financial reorganisation, default or delinquency In interest or principal payments and whera observable dala Indicates
thal there is measurable decrease in the estimated fulure cash flows, such as changes In armears or economic conditions thal comelate with
defaults

{i) Financial assets camled at amortised cost

For financial assets carried at amortised cost (such as loans and receivablas as well as held-to-malurity investments), the Group first assesses
individually whether objectiva evidence of impairment exists for financial assets that are individually significant. or cobectively for financial assats
that are not individually significant. If the Group determines that no abjective avidence of impairment exists for an individually assessed financial
assal, it includes the asset in a group of financial assaels with simdar credit risk characteristics and collactively assesses them for impainment.
Assatls thal are Individually assessed for impairment and for which an Impairment loss Is, or continues to bs, recognised are nof included in a
coliactive rant of i pai !

If there is objecthra evidence that an impaimmant loss has been incumed, the amount of the loss I8 measured as the differenca between the asset's
camying amount and the present value of estimated future cash flows (excluding future expecied credit losses thal have not yet been Incurred)
The camying amount of the asset is reduced through the use of an alowance account and the amount of the loss is recognised in income
statement. Interest Incoma continues to be accred on the reduced camying amount and is accrued using the rale of intarest used to discount the
future cash flows for the purpose of ring the imparment loss

Tha intarest income is recorded as part of ‘Interesi and similar income'. Loans together with tha associaled alowance ara written off when there is
no raalistic prospect of fulure recovery and al collateral has been realised or has bean transferred to the Group. W, in a subsequent year, the
amount of the estimated impairment loss increases or decreases because of an avent occuming after the Impairment was recognised, the
previously recognised impairment loss is increased or reduced by adjusting the allowance account. If a fulure wrile—off is later recavered. the
recovery is credited to the ‘loan impairment charge’,

The prasent value of the estimated future cash flows is discountad at the financial asset’s onginal EIR. If a loan has a variable intarest rate, tha
discount rate for measuring any impaimment loss is the cument EIR.

The calculation of the present value of the estimated future cash flows of a collateralised financial asset reflects the cash Rows that may result
from foreclosure lass costs for obtaining and selling the collateral, whether or not foreclosure Is probable

For the purpose of a collective evaluation of impairment, financial assets are grouped on the basis of the Group's intemal credit grading system,
that considers credit risk characteristics such as assel type. industry. geographical location, collateral type, past-due status and other relavant
factors.

Future cash flows on a group of financial assets thal are collectively evaluated for impairment are estimated on the basis of historical loss
axperience for assets with credit risk characteristics simiar to those in the Group

Historical loss experience is adjusted on the basis of curment chservable data to reflect the effects of current conditions on which the historical loss
exparience is based and o ramove the eflects of conditions in the historical periad that do not exist currantly. Estimates of changas In future cash
flows reflect, and are directionally consistent with, changes in related cbservable data from year o year (such as changes in unemploymant rates
property prices, commeodity prices, payment status, or other factors that are indicative of incurred losses in the group and their magnitude). The
methodology and assumptions used for estimating future cash flows are reviewad regularly to reduce any diffarences between loss estimates and
actual loss exparience
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(#) Available~-for-sale {AFS) financial investmeants
For AFS financial investments, the Group assessas at each reporting date whether there is objective avidence that an investment is mpaired

In the case of dabt instruments classified as AFS, the Group assesses individually whether there is objective evidence of impairment based on the

same criteria as financial assels carried at amonrtised cost. However, the amount recorded for impai t is the cumulalive loss d as the
differance betwean the amortised cost and the current fair value, less any impairment loss on that investment previcusly recognised in income
statement.

For unqueted equity instrument measures at cosi, the Group assesses individually whelhar an objective evidence of impairment loss has been
incurred on such an asset. The determination of what is ‘significant’ or 'prolorged’ requires judgement. In making this judgement, the Group
evaluales, among other factors, the duration or extent to which the fair valus of an investment is less than its cost. The amount of the impairment
loss Is measured as the difference betwean the carrying amount of the financial asset and the prasent vatue of estimated future cash flows
discounted at the current market rate of return for a similar financial asset.

Future interest income continues {o be accrued based on the reduced camying amount of the asset, using tha rate of interest used to discount the
future cash flows for the purpose of measuring the impairment loss, Tha inferest income is racorded as part of ‘Interest and similar income’, If, in a
subsequent period, the fair value of a debt instrument increases and the increase can be obiectively related lo a credit event occuring afier the
Impairment loss was recognised in income slatemant, the impairment loss is reversed through the income statement.

Ranegotiated loans

Where possible, the Group seeks to restructure joans rather than to take possession of collateral. This may involve extending the payment
arrangements and the agreement of new loan conditions. Once the terms have been renegotiated any impairment ts measured using the original
EIR a3 cakulated before the modification of tarms and tha loan is no longer considered past due. Management continually reviews renegotiated
loans {o @nsure that all criteria are met and that future payments are likely to occur. The loans continue to be subject to an individual or collective
impairment assessmenl, calculated using the loan’s original EIR.

Coliateral vaiuation

The Group seeks to use collateral. where possible, to mitigate its risks on financial assets. The collaleral comes in various forms such as cash,
secunities and credit enhancements such as netting agreaments. The fair value of collateral is gensrally assessed, at a minimum, at Inception and
based an the Group quarterly reperling schedule, however, some collateral, for example, cash or securtties relating to margining requiremenis, is
valued daiy.

To tha extent possible, the Group uses active market data for vakiing financial assels, held as collateral. Other financial assets which do not have

a readily determinable market value are valued using models. The collateral that is required by the Group is treasury bills, FGN Bonds and
AMCON Baonds and other financial assels.

Collateral repossessed
The Group's policy s to determine whether a repossassed assat is best used for its internal operations or should be sokd. Assets determined 1o be
useful for the internal operations are translerred to their relevant asset category al the lower of their repossessed value or the carrying value of the

original secured assel. Assels that are detenmined better to be sold are immediately transferred to assels held for sale at their fai value af the
repossession date in line with the Group's policy.

{b} Financial liabilities
Initial racognition and measurament
Financial liabdities are classified at initia! recognition, as financial liabilities at fair value through profit or loss and other financial liabilities
Al financial liabiitles are recognised Initially at fair value and, in the case of other financial liabilities, net of directly attributable transaction cosis

The Group's financial liabiities include deposil accounts, Central Bank of Nigeria instruments, IMF related Kabilities, financial guarantee contracts,
derivative financial instruments. borrowings and trade and other payables
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Subsequent measurement

The measurement of financial liabilities depends on their classification. as described below:

Financial llabilities at fair value through profit or loss

Financial liabiities at fair value through profit or loss include financial liabiities held for trading and financial liabilities designated upon initial
recognilion as at fair value through profit or loss

Financial liabiities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also
includes derivative financial instruments entered Into by the Group that are not designaled as hedging instruments in hedge relationships as
definad by IAS 39. Separated embedded derivalives are also classified as held for trading unless they are designated as effective hedging
instrumants

Gains or losses on liabiities held for trading are recognised in income statement.

Financial liabilities designated upon initial recognition al fair value through profit or loss are designaled at the initial date of recognition, and only if
the criteria in IAS 20 are satisfied. the Group has not designated any financial liability as at fair value through profit or loss.

Financial fiablilities at amortised cost

Financial instruments issued by the Group, that are not designaled at fair value through profit or loss but are classified as financial liabiities at
amortised cost, where the substance of the coniractual arrangement results in the Group having an obligation either to deliver cash or another
financial asset to the holder, or lo satisfy the obligation othar than by the exchange of a fixed amount of cash or another financial asset for a fixed
number of own equity shares.

After Inilial measurement, financial liabiitles at amortised cest are subsequently measured at amortised cost using the EIR. Amortised cost is
caleulated by taking into account any discount or premium on the issue and costs that ara an intagral par of the EIR

Deposils
The Group's deposils are calegorized into Govemment deposits and Financial institution deposits,
Govammaent deposits

These are current accounts maintained by Govemment parastatal and ministries. They are measured at amonised cost (amount placed) and are
interest free

Financial Institution deposits are classified into:

Current account deposits

These are deposits held by the Group on behalf of Deposit Maney Banks. They are measured at amortised cost and are interest free
Reserve account deposits

These are statulory deposits made by Deposit Monay Banks to the Bank. They are measured at amortised cost.

Standing deposit facility

Thesa ara short term placements made by Deposit Money Banks They are measured at amontised cost with interast accruing on an effective
Interest rate basis.

{iv) Financial guarantes contracts

Financial guarantee contracis issued by the Group are thase contracts that require a payment to be made to reimburse the holder for a loss It
incurs because the specified debtor fails to maki a payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognised inilialy as a liabiity al fair value, adjusiad for fransaction costs that are directly attributable to the issuance of the
guarantee. Subsequently, the liabiity Is measured at the higher of tha bast estimale of the expenditure required to settle the present cbligation at
the reporting date and the amount recognised less cumulative amortisation

{v} Darecognition

A financial liabdity is derecognised when the obligation under the liability is discharged or cancelied. or expires. When an existing financial liabdity is
replaced by another from the same lender on substantially diffarent terms, or the terms of an existing Kabiity are substantially modified, such an
axchange or modification is treated as the deracognition of the criginal liabiity and the recognition of a new liabdity. The difference in the raspective
carrying amounts is recognised in income statement.
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{c ) Darivative financial instruments

29

Inltial recognition and subsequent measursmant

The Group holds financial Instruments, such as futures and forward currency conlracts and interest rate swaps. Such derivative financial
instruments are inilially recognised at fair value on the date on which a derivativa contract s enlarad inlo and are subsequently re-measured at fair
value Darivalives are camied as financial assets when the fair value is positive and as financtal liabiities when the fair value i negative

The purchase contracts that meet the definition of a derivative under IAS 39 are recognised in the incoma statement as Nel trading income. Any
gains or losses arising from changes in the fair value of derivatives are taken directly to income statemeant. The derivalive financial instruments of
the Group include the currency forward swap and futures and forward contracts within the externally managed investment The derivatives within
the externally managed Ir tmant are p led as part of ext | reservas while the currency forward swap contract is presented as financial
assets at fair value through profit or loss.

Cash and cash equivalents

Cash and cash equivalenls as referred (o in the statement of cash flows comprise, deposil hekd al call with banks, other short term highiy liquid
investment, bank overdraft, cash podion of investments In foreign securities, bank balances with foreign banks, sundry currencies balances and
time deposits which are readily convertible nto cash with a malurity of three months or less

2.10 Property, plant and equipment

Property, plant and equipment is stated at cosl, net of accumulated dapreciation and accumulated impairment losses, If any. Such cost includes
the cost of replacing pan of tha property, plant and equipment if the recognition criterta are met. When significant parts of property, plant and
equipment are required to be replaced at intervals, the Group recognises such parls as individual assets with specific useful lives and depreciates
them accordingly Al other repair and maintenance costs are recognised in income statemant as ncurrad.

Subsequent cosls are included in the assel’'s carrying amount or recognised as a separata assel, as appropriale, only when it is probable that
future economic benelits associated with the item wil flow ta the group and the cost of the lem can be measurad refiably The carrying amount of
the replaced part is derecognised.

Depraciation Is calculated on straighl-ine base on the following depreciation rate

Assot cotogory Depraciation rate (%)
Buildings:

- Central air conditioners 4

- Liits 4

- Buildings 2
Motor vahicles

- Busas 12%
-Cars 16.7-20
- Lomies 10
Plant and equiprment;

- Alr conditioners, generators and water pumps 15

- Currency processing machines 10
Plant and machinery 5
Furnitures and fittings 10-20
Computer equipment 334
Laboratory equipment 5

The Group commances depreciation when the asset is available for use. Land is not dapracialed.

Capital work-~in-progress is not deprecialed as these assets are not yet avaiable for use. They are disclosed when raciassified during the year

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or whan no fulure economic
benefits are expected from ils usa disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the camying amount of the asset) is inciuded in income slatement when the asset is derecognised

The residual values, useful lives and methods of depreciation of property, plant and aguipment are reviewed at each financial year end and
adjusted prospectively, f appropriate

2.11 Intangible assets

Intangible assels acquired separately are measured on initial recognition al cosl. Foltowing initial recognition, intangible assets are carried at cost
less any accumulated amortisation and accumulated impakment losses.  any. inlemally generated intangibles, excluding capitalised
development costs, are not capitalised and the related axpenditure is reflected in income stalement in the period in which the expenditure Is
incurred .
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2,12

The useful ves of intangible assets are assessed as finite

Intangible assets with finke lives are amortised over the useful economic Ife and assessed for impakrment whenever there is an indication thal the
intangible assel may be impaired. The amortisation period and the amortisation method for an intangibla asset with a fintte useful life are reviewed
at least at the end of each reporting period. Changes in the expecied useful life or the expected patiern of consumption of fulure ecc
benefils embodied in the asset are considerad to modify the amortisation period or method. as appropriate, and are treated as changes in
accounting estimates. The amortisation axpense on intangible assels with finile lives is recognised in income statement In amortisation of
intangible assets

Gains or losses arising from de-recognition of an intangible asset are measurad as the differance batween the nel disposal proceeds and the
carrylng amount of the asset and are recognised in income statement when tha assel is derecognised.

Rasearch and development costs

Research costs are expensed as incurred. Developmeant expenditures on an individual project are recognised as an intangible asset when the
Group can demonstirate

* The tachnical feasibility of completing the intangible asset so that the asset will be avaitable for use or sale

« fis intention to complele and its ability to use or sell the assel

+ How the asset will generate fulure economic benefils

«+ The availability of resources to complete the assat

= The ability to measure reliably ihe expenditure during devalopment

= The ability to use the Intangible assal generated

Following initlal recognition of the development expenditure as an asset, the asset is caried at cost less any accumulated amortisation and
accurmnutated impairment losses. Amortisation of the asset begins when davelopment is complele and the asset is available for use. It is amortisad
aver the period of expected future benefit. Amortisation is recorded in income statement. During the period of development. the asset is tested for
impairment annually.

The annual amontisation rate generally in use for the current and comparalive year is as follows

« Compulter software 25-33%

Impairment of non=financlal assets

The Group assesses, at each reporting date, whaether there is an indication that an assel may be impaired_ If any indication exists. or whan annual
Impalrment testing for an asset is required, the Group estimates the asset's recoverable amount. An assel's recoverable amount is the higher of
an assel's or cash-generating unit's {CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows thal are largely independent of those from other assets or groups of assels.
When the canrying amount of an asset or CGU exceeds s recaverabla amount, the asset is considerad impaired and is written down to its
recoverable amount.

In assassing valua in use, the estimated future cash flows are discounted to their presem value using a pre-tax discount rate that reflects current
marke! assessments of the time value of money and the risks specific 1o the asset [n detarmining fair valua lass costs of disposal, recent market
transactions are taken info account. If no such transactions can be identified, an appropriate valuation model is used. These calkculations are
corroborated by valuation multiples, guoted share prices for publicly traded companies or other available fair value indicators.

The Group bases is impairment calculation on detaled budgets and forecast calculations, which ara prepared separalely for each of the Group's
CGUs to which the individual assets are alocated. These butgets and forecast calculations generally cover a period of five years. For longer
periods, a long4erm growth ratae Is calculaled and applied to project future cash flows after the fifth year

For assets excluding goodwil, an assessment Is made at each reporing dale to determine whether there Is an indication that previously
recognised Impairment losses no longer exist or have decreased. If such indication exists, the Group estimales the asset's or CGU's recoverable
amount. A praviously recognised impairment loss Is reversed only if there has been a change in the assumptions used to determine the asset's
recoverable amount since the last Impairment loss was recognised. The raversal Is limiad so thal the camying amount of the asset does not
oxceed its racoverable amount, nor exceed the carrying amount that would have been datermined. nel of depraciation, had no impairment loss
been racognised far the asset in prior years. Such reversal is recognised in the income statement

2.13 External roserves

The Group mainlains a reserve of external assets consisting of Gold, Convertibla cumencies. Other forsign securities and International Monetary
Fund {IMF) reserve tranche.

Gold
Gold reserves are held for long-term purposes and are not being traded. It is carmied at the lower of cost or nel realisabla value.

Convertible currencies

These are time deposils and balances with foreign banks and ather foreign securities where the cumency s freely convertible and in such
currency, notes, coins and money at call.
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Other foreign securities
These are sacyrilies of any country outside Nigeria whose currency is freely convertible and tha securitias shall mature in a period not exceading
fiva years from tha date of acquisition.

These sacurities are further analysed Into internally managed fund and externally managed fund. Inlernally managed fund is classified as heid-io-
malurity due 1o the inlention and ability of the Group to hold them to maturity while the extemally managed fund Is classified as held for trading
investmant. The extemally managed fund also includes derivative instruments, (Refer to policy on financial instruments in Note 2.8 on how it Is
being measured).

All external reserve balances at year end are converted into Nawra in accordance with the policy in Note 2.7

2.14 Fair vdlue measurement

The Group measures financial instruments, such as derivatives, investment in financial instrumenis classified as available-for-sales and
invesimenls In financial instruments classified as held for trading at fair value at each statement of {financial position date. Fair valua related
disclosures for financial Instruments and non-financiat assets that are measured at fair value or where fair values are disclosed are, summarised

in the following notes:

« Disclosures for valuation methods. significant eslimates and assumplions  Note 3.5
+ Quantitative disclosures of fair value measurement hierarchy MNote 3.5
+ Financial instruments (including those camied at amontised cost) Note 3.5

Fair valua I the price that would be received to sell an asset or paid to transfer a liabiity in an ordery transaction batween market parficipants at
the measurement date Tha fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liabiity takes
place aither:

* In the principal market for the assei or liability, or

* In the absence of a principal market, in Ihe most advanlageous market for the asset or fiability

The principal or the most advantageous market must ba accessible (o by the Group.

The fair value of an asset or a liability is measured using the assumplions that market participants would use when pricing the asset or liabiity,
assuming that market participants act in their economic baest interast.

The Group uses valuation lechniques that are appropriata In tha circumstances and for which sufficient data ars avatable to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs

Al assets and liabiities for which fair value is measured or disclosed In the financial stalements are categorised within the fair value hierarchy
described as folows, based on the lowest lavel input that is significant to the fair value measuremant as a whale

+ Lavel 1 — Quotled (unadjusted) markel prices in aclive markets for identical assets or labililies.

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is direclly or indirectly
obsarvabla,

+ Level 3 — Valualion techniques for which the lowest level input that is significant to the fair value measurement is uncbservable,

For assets and liabilities that are recognised in the financial stalements on a recuming basis, the Group datermines whather transfers have
occumed between Lavels in the hierarchy by re-assessing categorisation (based on the lowest level Input that is significant 1o the fair value
measuramant as a whola) at the end of aach reporting period.

The Group’s management determinas the policies and proceduras for both recuming fair value measuremaent, such as available-for-sale financiat
assels.

For the purpose of fair value disclosures. the Group has deterrined classes of assets and liabilities on the basis of the nature, characteristics and
risks of tha asset or liabiity and the level of the fair value hierarchy as explained above

2,15 Othor assets

Other assels are generally defined as claims held against other entities for the future receipt of money. The other assets in the consalidated and
separate financial statamants include the fallowing

{a) Prepayments

Prepayments are payments made in advance for services to be enjoyed in future. The amount is initially capitalized in the reporting period in
which the payment is made and subsequently amortised over the period in which the service is to be enjoyed.

{b} Other receivables

Other raceivables are recognised upon the occurrence of event or transaction as they arise, and deracognised when payment Is received.
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(a}

(b)

{e)

247
(@

)

Employes benefits

The Group operates various post-employment schemes, including both defined beneft and defined contribution pension plans and post
employment benefils.

Pensions and other past. employmant banafits
Defined contribution pension plan

The group operates a defined contribution pension plan in accordance with the Paension Reform Act. Under the pian, the employes coniributes
7.5% of basic salary, housing and transport aliowances and CBN contributas 15% on the same basis. Pension remittances are mada to various
PFAs on behalf of the Bank’s staff on a monthly basis. CBN has no further payment obligations once the contributions have been paid.
Contribution payable is recarded as an expense under ‘parsonnel expenses’. Unpaid contributions are recorded as a kability.

Defined benefit schemes

The Group also operates defined banafit plans which include pension schems {for pensioners who resigned before 30 June 2011 and those who
had not reached pansionable age), gratuity schema and postretirement madical bensfits. Tha dafinad beneht pension scheme is funded which
requires contributions fo be made to a separately administered fund. Other benefits are unfunded

The Group providas post-retirement healthcare benefits to their ratireas. The entilement to these benefits is usually conditional on the employse
remaining in service up 1o retirement age and the completion of a minimum service period The liabilty recognised in tha stalement of financial
position in respect of the defined benefd scheme is the present value of the defined benefi obligation at the end of the reporting pariod less the
fair value of plan assels

Re-measumments. comprising of actuarial gains and losses. the effect of the asset ceding, excluding nat interest (not appicable 1o the Group) and
the return on plan assels (excluding net interest). are recognised immediately in the statement of financial position with a corresponding debit or
credi {o retainad earnings through Other comprehensive income in the period in which they occur. Re-measurements are not reclassified to
income statement in subsequent periods.

Past sarvice cosls are recognised In incoma statemant on the aardier of.
+ The date of the plan amendment or curtaémenl, and
* Tha date that the Group recognises restructuning-related costs

Net Interest is calculated by applying the discount rate to the net defined benelit liablity or assel. the Group recognises the folowing changes in
the nel defined beneafil obligation under 'personnel cost' in Incame slatement:

* Service costs comprising curmanl Service costs, pasi-service costs, gains and losses on curlaiments and non-routing setllements

« Nel interest expense of incame

Other fang term employment benefits
These are all employee benefils other than post employment banefits and termination benafits which includes long service awards

The amount recognised as the liabiily is the net total at the end of the reporting pericd of the present value of the defined benafit obligation. The
net total of the service cost, net interest and remeasurement of the defined benefit kiability are recognised in the Income stalement.

Provisions
Genaral

Provisicns are recognised when the Group has a presant obligation {lagal or constructive) as a result of a past avent, it Is probable that an outflow
of resources embodying economic benefits wil ba required to settla the obligation and a reliable estimate can be made of the amount of the
aobligation. When the Group expects some or all of a provision lo ba raimbursed. for exarmple, under an insurance coniract, the reimbursemant is
racognised as a separate asset, but only when the reimbursement is virtually certain. The expense refating to a provision is presented in income
statement net of any reimbursement.

I the effect of the time value of money is material, provisions are dis ] using a current pre-tax rate that reflacts, when appropriate, the risks
specific to the liabiity. When discounting is used, the Increase in the provision dua to the passage of time i3 recognised as other operating
axpensas.

Leave pay accrual
Leave pay accrual al the reporting date represants the present cbligation to employees as a result of employees’ services provided up to the

raporting date. The accrual is measured as the amount that is expected to be paid as a result of the leave antitlement that has accumulated at the
raporting date,
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{a

-

(b

—

(c)

{d)
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2.21

222

Intarnational Monatary Fund (IMF) Related Transactions

The Bank, on behall of the Federal Government of Nigetia, manages assets and kiabiities in respect of Special Drawing Rights (SDRs) with the
International Monetary Fund (IMF). Exchange gains and losses arising from translation of SORs at period ends are treated in accordance with
note 2 7 abova,

The Bank presents the holdings and aliccations of the IMF SDR as an asset and liability respactively an the statemant of financial posilion. These

have been accounted for as financial instrumaents in accordance with IAS 38 The holdings of the IMF SDR are classified as foancial asset
measurad al amortised cost whila the allocations of SOR are classified as linancial fabilitias at amortisad cost

Holdings of Special Drawing Righis (SDRs)
The value of holdings from the IMF changas on tha basis of foreign exchange ransactions between the member countries. In addition, its value is

affected by interests earmad and pald as well as remunaration on the Bank claims in the IMF. SDR are presented at their nominal value plus
interast accruing on SOR holdings and remuneration receivabla, minus assassmant feas and charges.

Allocations of Special Drawing Rights (SDRs)

The allocation of SDRs takes the form of a counter account to IMF claims which are recorded based on their nominal value and presanted in the
statenent of financial pasition as a liabiity

IMF ralated labllities

IMF related liabities represent cther payablas owed by the Bank to the General Resources Account of IMF. These are recognised inilially at fair
value and subsequently measured at amortised cost using the affective interest method.

Quota in IMF

The quota in International Menetary Fund {IMF) is the reserve tranche hseld with the IMF by member states. The quola is treated as non-interest
boaring instrument with no stated maturity These are recognised initially at fair value and subsequently measured at amortised cost.

Bank notas and coins in circulation

Notas and coins issued are measured at cost as this liability does not have a fixed maturity date. the Bank notes and cains in circulation represent
the naminal value of all bank notes held by the public and banks. including recalled. stil exchangeabla bank notes from previous series

Statutary transfor to the Faderal Government of Nigeria

In accordance with Section 22(1) and {2} of the Fiscal Responsibility Act (FRA) 2007, the Group makes an annual statutory transfer rapresenting
eighty percent of the operating surplus of the Bank for the year to the Federal Government of Nigeria not later than one (1) month following the
deadline for the publication of the financial statements of the Group. The operating surplus of the Bank is the remaining sum from its income and
other receipts after meeating al expendilures as approved by the Board of Directors. The transfer is presented in the statement of changes In
aquity of the Bank.

Govemmant grants

Government granis are recognised where there is reasonable assurance that the grant wil be received and all attached conditions wil be
complied with, When the grant relates {o an expense item. it is recognised as Income on a systemalic basis over the perigds that the related
costs, for which it is intended lo compensate. are expensed. When the grant relates o an assel. It is recognised as income in equal amounts over
the expacted vseful lifa of the related asset.

When the Group receives granis of non-monelary assets, the assel and the grant are recorded at nominal amounts and released to income
statement cver the expacted useful life in a pattarn of consumplion of the benefit of the underying asset by agual annual instalments

Leasing

The detarminalion of whether an arrangement is a lease, or contains a lease, is based on the substance of the arangement and requires an

assessment of whether the fulfiment of the arangement is dependent on the use of a specific asset or assels and the arrangement conveys a
right to use the asset or assets. aven if that right is not explicitly stated In an arrangemant.

Group as a lessee

Leases which do not transfer lo the Group substantially all the risks and benefits Incidental to ownership of tha leased tems are operating leases.
Oparating lease payments are recognised as other operating axpensas in income statemant on a straighi-ling basis over the lease tarm

13
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Group as a lessor

Leases where the Group does not transfer substantially all the risk and benefits of ownatship of the asset are classified as operating leases. Initia!
direct costs incurred In negotiating operating leases are added to the camrying amount of the leased asset and recognised over the lease term on
the sama basis as rental income. The Group leasas buildings and ears rentals which Is recognised as income in the periad to which it relates

Contingent rents are recognised as income in tha period in which they are eamed.

Central bank of Nigeria Instruments
CEBN instruments comprise Open Market Operation Bills and Promissory noles

Open Market Operations Bils represent short term debt instruments of the Group issued to commercial banks as a liquidity management tool.
They ara recognised at amortised cost.

CBN Promissory Notes rapresent short to medium term debt Instruments issued by the Group la commencial banks assuming net liabiities under
tha Purchase and Assumption distress resclution programme for banks which could not meet the minimum capital requirement for licensed
banks Promissory Noles are recognised at the amortised cost.

Interests paid on these instruments are recagnised in the incoma statements

Standards Issuad but not yot effoctive

The International Financial Reporting Standards and interpretalions that are lssued, but not yel effeciive. up to the date of issuance of the Group's
financial statements are disclosed below. The Group intends to adopt these standards, if applicable, when they become effective Only standards
interpretations and amendments that are relevant to the Group are disclosed below. Thus, standards and intarpretations that are issued, but not
yet effective, up to the date of issuance of the Group's financial statements that ara not relavant to the Group have not been disclosed.

IFRS 9 Financial instrumenis

In July 2014, the IASB issued the final version of IFRS 0 Financial Instruments that replaces IAS 39 Financial Instruments: Recognilion and
Measurement and all pravious versions of IFRS 9. IFRS § brings together all three aspects of the accounting for financial instruments project:
classification and measurement, impairment and hedge accounting. IFRS 8 is effective for annual periads beginning on or after 1 January 2048,
Excapt for hedge accounting, retrospective application Is required but providing comparativa information Is not compulsory For hadge accounting,
the requirements are generally applied prospectively, with soma limited exceptions. Early adoption of the standard Is permitted, however tha
Financial Reporting Counci of Nigeria has prohibited Nigarian entities from early adoption of the standard

IFRS 9 impact

Classification and t ment

From a classification and measurement perspective, the new standard will require all financial assets, except equity instruments and derivativas,
to be assessed based on a combination of the entity's business model for managing the assets and the instruments' contractual cash flow
characteristics. The 1AS 3% measurement categories wil be replaced by: fair Value through profit or loss (FVPL), fair valua through other
comprahensive income (FVOCI), and amontised cost. IFRS 9 will also allow enlities fo continue to imevocably designate instruments that qualify for
amortised cost or fair value through OCI instruments as FVPL. If doing so eliminales or significantly reduces a measurement or recognition
inconsistency Equity instruments that are not held for trading may be imevacably designated as FVOCI, with na subsequent reclassification of
gains or losses to the income statemant.

The Bank expects thal:

* The AMCON Notes, BOI dsbenture, long term loans, Nigerian Treasury Bonds, other loans, NIRSAL Debenture, loans to Deposit Money Bank.
NESI loan, staff loans, 6% parpetual debentures in NEXIM, Advances to FMBN, trade receivables that are classified as loans and recelvables
under |IAS 39 are expected to be measurad at amortised cost under IFRS 9

* Financial assets and liabilities held for trading and derivalives al FVPL are expecied to be continue to be measured at FVYPL

* Debt securities classified as available for sala are expected to be measured at FVOCI with racycling while unquoled eguity classified as available
for sale are expacled o be dasignated at FVOCI without recycling

» Dabt securilies classified as held to maturity are expected to continua o ba measurad al amortised cost

Hadge Accounting
IFRS § alows enlities 1o conlinue with the hedge accounting under IAS 38 evan when ather elements of IFRS bacome mandatory on 1 January
2018. The bank does nat expecis this to have any impact since it did not apply hedge accounting under IAS 39

Impalrment of financial assets

Overview

IFRS 9 will also fundamentally change tha loan loss impairment methodology The standard will replace I1AS 39's incurred loss approach with a
forward-looking expected loss (ECL) approach. The Group will be required io record an allowanca for expected losses for all loans and other debt
financial assets not held at FYPL. ogether wilh loan commitments and financial guarantee contracts. Tha allewance is based on the expected
cradit losses associated with the probabiity of default in the next twalve months unlass there has been a significant increase in credd risk since
origination, in which case. the allowance is based on the probability of default over the life of the asset.
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The Group wil established a palicy to parform an assessment at the end of each reporting period of whather credi risk has increased significantly
since initial recognition by considering the changse in the risk of default eccuming over the ramaining life of the financial instrument.

+ To calculate ECL, the Group will estimates the risk of a default cccurring on the financial instrument during its expected [ife. ECLs are estimated
based on the present valua of all cash shorifalls over the remaining expected life of the financial asset. i.a., the difference batween: the contractual
cash Rows that ara dua to the Group under the condract, and

» The cash flows that the Bank expects to receive, discounted at the eflective interest rate of the loan.

In comparison to IAS 39, ha Group expects the impairment charge under IFRS 9 1o be more volatile than under IAS 39 and lo result In an
Increasa in the total lavel of current impairment allowances

Under IFR5 9. the Group will group its loans inlo Stage 1, Stage 2 and Stage 3, based on the applied impairmant methodelogy, as described
batow:

* Stage 1 — Performing loans: when loans are first recognised, the Bank recognises an allowance based on 12-month expecled credit losses,

» Stage 2 - Underperforming loans: when a loan shows a significant increase in credit risk, the Bank records an allowance for the lielime
axpecied credt loss.

* Stage 2 - Impained loans: the Bank recognises the lifetime expected credit losses for these loans. In addition, In Stage 3 the Bank accrues
interast mcome on the amortised cost of the loan net of allowances.

The Group wil record impairment for FVOCI debt securities, depending on whether they are classified as Stage 1, 2, or 3, as explained above
However, the expected cradit losses wil not reduce the camying amount of these financial assels in the statement of financial position, which wil
ramain at fair value.

Instead, an amount equal to the aliowance that would arise if the asset were measwred at amortised cost wil be recognised in OC| as an
accumulated imparment &, with a comresponding charge to profit or loss

When estimating lifetime ECLs for undrawn loan commiments, the Group wil:

+ Eslimate the expected portion of the loan commitmenl thal will be drawn down over the expecled Ife of the loan commilment and

+ Calculate the present valua of cash shortfalls between the contractual cash flows that are due to the entity if the holder of the loan commitment
draws down that expected portion of the loan and the cash flows that the enlity expects to receive If that expected portion of the loan is drawn
down.

Fer financial guarantee contracts, the Group wil estimate the fifetime ECLs based on the present value of the expecied payments to reimburse
the holder for a cradit loss thal it incurs less any amounis that the guarantor expects 1o receive from the holder, tha debtor or any other party_ i a
loan is fully guaranieed. the ECL estimale for the financlal guarantee contract would be the same as the estimated cash shorifall astimate for the
loan subject to tha guarantee.

For revolving faciities such as cradit cards and overdrafts, the Bank measures ECLs by determining the pericd over which it expects to ba
exposed lo cradit risk, taking inlo account the credit risk management actions that it expects to take once the cradit risk has increased and that
sarva to mitigate losses

The Group expects to apply the simplified approach and record lifetime expected losses on al trade receivables. The Group does not expects a
significant impact on its equity due since stocks are nol soid on credit to customers, but it wil need to parform a more detaded analysis which
considers all reasonable and supportable information. including forward-locking elemants to delermine the extent of the iImpact

Forward looking information
The Group wil incorporate forward-looking information in both the assessment of significant increasa in credit risk and the measurement of ECLS.

The Group wilt considers forward-locking information such as macroaconomic factors (8.9, unemployment, GDP growth, interest rates and house
prices) and economic forecasts. To evaluate a range of possible outcomes, the Group intends to formulate three scanarios: a base case, a worse
case and a beler case.

Capital management

The Group Is the regulator of afl banks in Nigeria. Therefors, IFRS 8 will not impact the capital it currently managed Internally

On-going risk management, operation and finance structure

Tha Group wil present the proposed oparating model to the Committea of Governors (COG) in 2017 and further details wil be provided once the
new operating structure has besn approved

{FRS 15 Revenue from Contracts with Customars

IFRS 15 was issued in May 2014 and establishes a five-step model to account for revenue arising from contracts with customers. Under IFRS 15,
revenue is recognised at an amount that reflects the consideration to which an entity expects to be enlitled in exchanga for transferring goods or
services to a customer.

The new revenua standard will supersede all cument revenue recognition requirements undar IFRS. Either a full retrospective application or a
modified retrospective application is required for annual periods baginning on or alter 1 January 2018 Early adoption Is permitted. The Group
plans to adopt the new standard on the required effective date using the modified retrospactive method.

The Group's subsidiary (NSPMC) principal activities ara production of Nigerian banknotes and coins together with securty documents and
products for other businesses.

The Group is yet to performad a preliminary assessment of IFRS 15 but expects no impact of the new standard since revenue recognition occur
at a point in time when control of the asset is transferred to tha customer, generally on delivery of the goods
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IFRS 16 Leases

IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases. IFRIC 4 Determining whether an Arrangement conlains a Lease, SIC-15
Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving the Legal Ferm of a Lease. IFRS 18 sats out the
principles for the recognition, measurement, presantation and disclosure of leases and requires lessees to account for all leases under a single on-
balance sheet model simiar fo the accounting for finance leases under IAS 17. The standard includes two recognition exemplicns for lessees =
leases of low-value' assels (e.g., personal computers) and short-term leases (Le , leases

with a lease term of 12 months or less). At the commancemant date of a lease, a lessee will racognise a liability lo make lease paymaents (Le , tha
lease liablity) and an asset represenling the right to use the underlying asset during the lease term (l.e., the right-of-use asset). Lessees wil be
required (o separalely recognise the interest expense on the lease liability and the depreciation expense on the righl-of-use asset.

Lessas will also be required lo romeasure the lease liability upon the occurrencs of certain events {e.g., a change in the lease term, a changs in
future lease payments msulting from a change in an index or rate used to delermine those payments). The lessee wil generally recognise the
amount of the remeasurarment of the lease liability as an adjusiment to the righi-ol-use asset

Lessor accounting under IFRS 16 is substantially unchanged from today's accounting under IAS 17, Lessors will continue to classify all leases
using the same classification principle as in 1AS 17 and distinguish betwean two types of leases cperating and finance leases

IFRS 18 also requires lessees and lessors to make more extensive disclosures than under [AS 17. IFRS 16 is effective for annual pericds
beginning on or after 1 January 2019. Early applicalion is permitied, but not before an entity applies IFRS 15. A lessea can chocse 1o apply the
standard using elther a full retrospective or a modified retrospeactive approach. The slandard’s lransilion provisions permit cerlain reliefs.

In 2017, the Group plans to assess the potential effect of IFRS 16 en its consolidated financial stalemants but expects IFRS 16 to have Impaci on
the way H currently accounts for operating laases under IAS 17,

Amendmants to IFRS 10 and IAS 28: 5ale or Contribution of Assats betwaen an Investor and its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of control of a subsidiary that is scld or contribuled to
an assoclate or joint venture. The amendments clarify that a full gain or loss is recognised when a transfer to an assoclate or joint venture invoives
a business as defined in IFRS 3 Business Combinations. Any gain of loss resulting from the sale or contribution of assets that does not constitute
a businass, however, is racognised only o the extent of unrelated inveslors' interests in the associate or joint venture. The amendments must be
applied prospectively Early application is permitied and must be disclosad. In December 2015, the IASB decided {o defer the effective date of the
amendments until such time as it has finalised any amendments thal result from its research project on the equity method. Early application of the
amendments is still permitted. Tha Group will not early adopt this ammendment.

IAS 7 Disclosure Initiative — Amendments to IAS 7

The amendments to !AS 7 Statement of Cash Flows are part of the IASB's Disclosure Iniliative and help users of financial statemenis batter
understand changes In an entity’s debt. The amendments require entities to provide disclosures about changes in their liabiities arsing from
financing activities, including both changes arising lrom cash flows and non-cash changes (such as foreign exchange gains or losses).On Initial
application of the amendment, entities are nol required to provide comparalive information for precading periods. Early application ls permitied.
The amendmant will be effective for annual periods beginning on or after 1 January 2017. The amendment wil have impact an the Group financial
statements.

1AS 12 Recognition of Deferred Tax Assets for Unrealised Losses — Amendments to IAS 12

The amendments clarify that an enlity needs to consider whether tax law restricts the sources of taxable profits against which it may make
deductions on the raversal of that deduclible temporary differance Furthermore, the amendments provide guidance on how an anlity should
determine future taxable profits and explain the circumstances in which taxable profit may include the recovery of some assets for mora than their
camying amount.

Entities are required to apply the amendments retrospectively. However. on initial application of the amendments, the change in the opening
squity of the earfiest comparative period may be recognised in opening retained earnings {or in another component of equity. as appropriate)
withoui alfocating the change between opening retained ings and other componenis of equity. Entities applying this reliaf must disclose that
fact.

Thesa amandments are effective for annual periods beginning on or after 1 January 2017 with early applicalion permitted. If an entity applies the
amendments for an earier pariod.  must disclose that fact. This amendment is not expected to have any impact an the Group,
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IFRIC Interpretation 22 Forelgn Currency Transactions and Advance Consideration

The Interpretation clarifies that in determining the spot exchange rate to usa on initial recognition of the related asset, expense or income (or part
of it) on tha derecognition of a non-monstary asset or non-monelary liabiity retating to advance consideration. the date of the transaction Is the
date on which an aentity intially recognises the nonmonetary asset or non-monetary liabdity arising from tha advance consideration. N them am
multiple payments or receipts in advance, then the entity must determine a date of the transactions for each payment or receipt of advance
consideration.

Entities may apply the amendmenis on a fully retrospective basis. Allernatively, an enlity may apply the interpretation prospectively to all assets,
expanses and income in iis scope thal are initially recognised on or after:

(i) The beginning of the repcring periad In which the enlity first applies the interpretation

Cr

{ii) The beginning of a prior reporting period presented as comparative information in the inancial statements of the reporting period in which tha
antity first applies the interpretation.

The Group is currently assessing the impact of IFRIC 22.

Annual Improvements 2014-2016 Cycle
The following is a summary of the amandments from the 2014-2016 annual impravameants cyclo

IAS 28 Investments in Associates and Joint Ventures
Clarification that measuring investees ai fair value through profit or Joss is an investment-byinvestmant choice
* The amendments clarifies that:

An entity that is a venture capital organisation, or olher qualifying entity, may elect, at initial recognition on an investment-by-investment basis, to
measure its investments in associates and Joint ventures at fair value through profit or loss.

If an entity that is not itself an invesiment enlity has an interest in an associala or joint venture that is an investment entity, the entity may, when
applying the equity method, elect to retain the fair value measurement applied by that investment antity assoclate or joint venture to the
invesiment entily associale’s or joint venture's interests in
subskdiaries. This election is made separately for each invesiment entity associale or joint venture, at the later of the date on which (a) the
invastment enlity associate or joint venture is Initially recognised;

{b) the associate or joint venture becomaes an investment antity; and

(c) tha Investment entity associale or joint venture first becomes a parent.

« The amendments should be applied retrospectively and are effective from 1 January 2018, with earlier applicalion permitted. If an antity applies
those amendments for an earier period, it must disclose that fact.

IFRS 12 Disclosure of Interests in Other Entitias

Clarification of the scope of the disclosure requirements in IFRS 12
* Tha amendmenis clarify that the disclosure requirements in IFRS 12, other than those in paragraphs B10-B18_ apply to an entity's interest in a

subsidiary, a jaint venture or an associate (or a portion of its interest in a joint venture or an associale) that is classified (or included in a disposal
group that is classified} as held for sala
- The amendments are effective from 1 January 2017 and must be applied retrospectively

New and amended standards and interpretations
Tha following listed standards and amendments which are effective for annual periods beginning on or after 1 January 2016 wil nol have impact
on the Group's financial position, performanace and/or disciosures

{} Amendments
IAS 16 and IAS 38 Clarificalion of Acceplable Methods of Depreclation and Amortisation
|IAS 1 Disclosure Initlative
IAS 27 Equity Method in Separate Financial Statements

{ll) Annual Improvements 2012-2014 Cycle
IFRS 7 Financial Instruments: Disclosures
IAS 19 Employee Benefits

2.25 Significant accounting Judgmants, estimates and assumptions
The preparation of the Group’s financial statements requires management to make Judgaments. estimates and assumptions that aflect the
reported amount of revenues, axpenses, assets and liabiites. and the accompanying disclosures, as well as the disclosure of contingent
liabiilies. Uncertainty aboul these assumptions and estimates could resuit in outcomes that require a material adjustment te the carrying amount
of assels or liabililies affected In future periods.

Other disclosures relating 1o the Group's exposure lo risks and uncertainties includes:

« Capital management Note 4
« Financlal risk managemeni and policies Nole 3
« Sensitivity analyses disclosures Notes 3.4.3 and 33
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Judgemenis

In the process of applying the Group's accounting polics, management has made the following judgemants, which have the mest significant
effect on tha amounts recognised In tha hnancial statermants.

Oparating lease commitments — Group as lessee

Tha Group has entered Into commercial property leases. The Group has delermined, based on an evaluation of the lerms and condilions of the
arrangaments. such as the laase terrn not constiluting a substantial portion of the economic e of the commercial property, that it does not retain
all the significant risks and rewards of ownership of these properties and accounts for the contracts as operating leases

Estimates and assumptions

The key assumptions conceming the future and other key sources of estimalion at the reporling date, that have a significant risk of causing a
malerial adjustiment {o the carrying amounts of assels and liabilities within the next financial year, are described below. the Group based its
assumptions and estimates on parameters available when the financial staltemenls were prepared. Exisling circumstances and assumptions
about future developments. however, may change dua to market changes or circumstances bayond the control of the Group. Such changes are
reflected in the assumptions when they occur.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabiities recorded in the statement of financial position cannot be measured based on
quoted prices in aclive markels, their fair value is measured using valuation techniques Including the discounted cash flow (DCF) model. The
inputs to these models are taken from observable markels where possible, bul where this is not feasible, a degree of jJudgement Is required in
astablishing fak values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatiity Changes in assumptions about
thesa factors could affect the reported fair value of financial instruments. See Nole 3.5 for further disclosures,

impairmant losses on foans and recelvables

The Group reviews its individually significant loans and receivable at each reporting date ic assess wheiher an impairment loss should be
recorded in income statement. In particutar, management judgement |s required in the estimation of the amount and tliming of future cash flows
when determining the Impairment loss. These eslimates are based on assumptions about a number of factors and actual results may differ,
resuiting in future changes to the allowanca.

Loans and receivables that have been assassed individually and found not to be impaired and all individually Insignificant loans and receivables
are then assessed collectively, in groups of assets with similar risk characieristics. o determine whether provision should be made due to incurred
loss avents for which there is objective evidence but whose sffacts are not yet evident, The coBactive assessment takes account of data from the
loan porticlio (such as levels of arrears, credit utiisation, loan to collateral ratios, atc.), and judgments 1o tha effect of concentrations of risks and
economic data {including country risk and the perfarmance of different individual groups).

Impairment of available-for-sale financial assets

The Group reviews its available-for~sale debt and equity securilies for impairment at each stalement of financial position date to assess whether
they are impaired. This requires simiar judgment as appiied to the individual assessment of loans and recaivables

Dafined benefit plans

The cost of the defined benefit pansion plan, long service awards, gratuity scheme and post-employment medical benefits and the present value
of these defined benefit obligations are delarmined using actuarial valuations. An actuarial valuation involves making various assumptions that
may differ from actual developments in the fulure. These include the determination of the discount rate, future salary increases, mortality rates and
future pension increases. Due to the complexiies involved in the valuation and its long-term nature. a defined benefil cbligation is highly sensitive
to changes in these assumptions. All assumptions ara raviewed at each reporling date

Tha parameter most subject to change is the discount rate. In determining the appropriate discount rate, management assumption with reference
to the yields on Nigerian Government bonds, as compiled by tha Debt Managemeni Office were used since there is no deep market In corporate
bonds In Nigeria. The underlying bonds are further raviewed for quality. Those having excessive credit spreads are excluded from the analysis of
bands on which the discount rate is based. on tha basis that they do not represent high quality corporate bonds.

The mortality rate is based on pre-retremant mortality: A49/52 ultimate tables and post-relrement mortality: A55 ultimate tables. Future salary
increases is based on expecied juture inflation rates

Further details about defined benefit abligations are given in Note 32.
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Financial assets and liabilitles classification

The Group's accounting policies provida scope for assets and liabiities to be designated on incaplion into different accounting calegories in
certain circumstances

Details of the Group's classification of financial assets and Kabilities are given under the accounting policies in relating lo financial instruments,

Invastment in subsidiaries and associates classification

The Group has a number of equily Investments, It assessed the extant to which it has control or significant influence over those investees. Tha
process of determining the existence of control or significani influence over the Investees Is an area thal required the exercise of judpement
Some of the investees wers set up by specific legistation, hence required judgement o be exarcised in determining whether the Group had control
or significant influence over the investee antities.

The Group determined that it's invesiments In Federal Mortgage Bank of Nigeria (FMBN), Asset Management Comparation of Nigeria (AMCON)
ang Nigeria Deposit Insurance Corporation (NDIC) are ordinary invaestments of the Group although the Group owns 30%, 50% and 60%
raspectively in the investess’. The Group can't exert control or significant influence on the relevant aclivities as § has no power to appoint the
board members. Refer to Note 23.

The Group's investment in AMCON of 50% is held on behalf of the Federal Governmant of Nigeria in capacity as Banker lo Federal Governmant
of Nigeria

The Group also detarmined that it's investments in Nigaria Inderbank Seiemam System (NIBSS)FMDQ-OTC Plc, National Economic
Reconstruction Fund (NERFUND), Bank of Industry (BOI), Bank of Agriculture (BOA) and Nigeria Commodity Exchange (NCX) are associates of
the Group, although the Group owns a 3.6%, 15.8%, 4%, 5.19%,14% and 59.7% respactively in tha investees. The Group has significant
influance over NIBSS,FMDQ-OTC, NERFUND, BOI, BOA and NCX through it's represaentation on the board by tha board's chairman.

Depreciation and carrying value of property, plant and equipment

The eslimation of the useful lives of assets Is based on management's judgemenl, Any material adjustment 10 the estimated usefu! kives of ilems
of property and equipment will have an impact on the camying value of these items.

impairment of non-financial assets

Impainmant axists when the camying vale of an assel or cash ganerating unit exceeds its recoverabla amaunt, which is the higher of its fair value
less costs of disposal and iis value in use. The fair value less cosls of disposal calculation is based on available data from binding sales
transactions, conducted al arm's langth, for similar assets or observable market prices less Incramantal costs for disposing of the assal, The valug
in use calculation is based on a DCF modet. The cash flows ara derived from the budgat for the next fiva years and do not include restructuring
aclivities that the Group is nol yel commitied to or significant future investments that wil enhance the assel's performance of the CGU being
tested. The recoverable amount is sensitive to tha discount rate used for the discounted cash flow model as well as the expected futura cash-
inflows and the growth rate used for extrapolation purposes.

Taxes

Uncertainties exist with respect te the inlerpretation of complex tax regulations, changes in tax faws, and the amount and liming of futura taxable
income. Given the wide range of intermational business retationships and the long-term nature and complexity of exisling contractual agreements
differences arising between the actual results and the assumptions made, or future changes to such assumptions, ¢could necessilate future
adjusimeants to lax income and expensa already recorded. The amount of such provisions is based on various factors, such as axperience of
pravious tax audits and differing interpretations of tax regulations by the taxable entity and the responsible tax authority. Such differances in
inlerpretation may arise for a wide variety of issues depending on the conditions prevailing kn the respective domicile of the Group companies

Deferred lax assels are recognised for unused tax losses to the extent that # is probable that taxable profit wil be available against which the
losses can be ullised, Significant management judgement is required to determine the amount of defarred tax assels that can be recognised,
basad upon the likely timing and the level of future taxable profits together with future 1ax planning strategies.

Davelopment cosis

The Group capitalises development costs for a project in accordance with the accounting policy Inilial capitalisation of costs is based on
management’s judgemant that technological and economic feasibility is confirmed, usually when a product development project has reached a
defined milestone according to an established project management medel. In determining the amounts to be capitalised, management makes
assumptions regarding the expected future cash generalion of the project, discount rates to be applied and the expected pariod of benefits

The development costs that were capitalised by the Group relates to those arising from the development of computer software.
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3. Flnancial risk management and financlal instruments classification

Introduction

The Ceniral Bank of Nigeria {The *Bank’}, in carrying out activities related o its mandate, is exposed to a broad range of risks including
reputatienal, policy, operational, payments system, credit, liquldity and markel risks. The Bank is therefore committed to managing its risks
to enable it achieve its mandate and strmategic objectives.

Enterprise Risk Management Framework and Risk Policies

The Bank has In place an Enterprise Risk Management (ERM) framework which describes its approaches and practices for identifying,
assessing and managing risks in line with the Bank's risk appetits. In addition, the Bank also developed and adopted risk policies to
address the malor risks it faces.

Risk governance structure

The Bank's risk governance structure oullines the roles, authorities and responsibilities in relation to managing its risks. The Board is
responsible for the overall risk management in the Bank. It maintalns oversight aver risk management through its Board Audit and Risk
Management Committes (SARMC) and the Investment Committes. Oversight of day to day management of risk In the Bank s delegated to
the Commitiee of Govemnors (COG),

The ralationship of the risk management committees and functions Involved in the managemant of sk across the Bank is captured in the
diagram below:

The Board
Board Audit & Risk

Management
Committee (BARMC)

Committee of
Governars (COG)

RiskManagement
Committee (RMC)

i e S

Risk Management
Department

Risk Champlons
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3. Financial risk management and financlal Instruments classification {continued)

The ERM governance structure defines the ownership, accountability and respansibllities for each component of the Bank's risk
management approach, Below are the key roles and responsibilities as defined in the ERM framewaork:

The Board

a. Approves the risk strategy for the Bank based on recommendations of the BARMC

b, Sets the Bank's risk appetite i.e. risk parameters and toferances within which the Bank conducts its activities, and approves risk systems
for management and monitoring of the Bank's risks profile,

¢. Determines and periodically reviews risk policies and processes lo ensure that they ars appropriate for the achievement of the Bank's
mandate and strategic objectives.

d. Monitors the enterprise risk profile, risk exposures, risk management initiatives, reviews risk reports and Institutes appropriate risk
reward systems in line with the Bank's risk appetite.

Tha Board Audit & Risk Management Committee (BARMC)

a. Reviews and recommends the risk strategy, appetite and reperts to the Board for approval on an annual basls or as may be required.

b. Assists the Board In fulfilling Its oversight responsibllities with respect to risk management and ensures that roles and responsibilities for
risk management are clearly defined

¢. Monitors entarprise risk profile, risk exposures, and risk management initiatives and recommands to the Board risk systems and solutions
to facilitate the management and monitoring of risks bank-wide.

Committee of Governors {COG)

a. Ensures that sufiicient resources are deployed for the managament of risk across the Bank.

b. Considers risk reports and approves remedial actions, or recommends risk treatment options to the Board as appropriate supervises the
Implementation of risk treatment plans,

. Monitors the risk profile to ensure that it is within the Bank's risk appetite.

Risk Management Committes (RMC)

a. Recommends risk strategy, appetite and limits for BARC consideration.
b. Promotes and ensures the implementation of Risk management sirategies, initiatives and policies.
c. Reviews risk assessments and key risk indicators of the businass units and makes appropriate recommendations.

Risk Management Department (RMD)

a. Coordinates the implementatlon of risk management strategies, initiatives and policies
b. Monitors risk limits and makes recommendations as appropriate.

c. Facilitates risk assessments and makes recommendations as appropriate.

d. Recommends appropriate risk reward system

e. Manages the Enterprise Risk Register

f. Facilitates risk data gathering, verification and aggregaticn.
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3. Financial risk management and financial Instruments classification {continuad)

3.1 Financial instruments by category

Financial assets are classified between four maasurement categories held at fair valug through profit or loss (comprising trading and designaled). available-for-sale, loans

and receivables and heid-to-maturity.

Financial liabilities are classified into two measurement categories held at fair value through profit or loss (comprising trading and designaled) and other liabilities at amortised

coest.

Financial instruments are classified in the statement of financial position in accordance with their legal form and substance, except for insiruments that are held for trading
purposes and those that the Bank has designated to hold at fair value through the profit and loss account. Tha latter are combined on the face of the staterment of financial
position and disclosed as financial assets or liabilities held at fair value through profit or loss

The Bank's classification of its principal financial assets and Habilities is summarised in the table below,

Group

Financial asseta
31 Dacember 2016

External reserves:

Current accouns with foreign banks

Time deposits and maoney placements
Domiciliary accounts

Sundry currencies and travellers’ cheques
Short term deposits

Debt securities:

- Held for trading

- Held to maturity

International Monetary Fund Reserve tranche

Derivatives
- Derivatives In exlernal reserves

- Derivatives arising from swaps, OTC futures and forward exchange

contracts

IMF Heldings of Spacial Drawing Rights:
Heldings of Special Drawing Rights
Quota in IMF

Loans and recelvables
Loans and receivables
Nigerian Treasury Bonds

Account receivables
Available for sale equity investimenis
Cash and bank balances in subsidiary

Local debt instruments.
- Nigerian Treasury Bills
- FGN Bonds

Notes

18
18
18
18
18
18
18
18
18

18

2

19a
18b

20
20
25

228
18e

23(b)a(c)
2X{b)a(c)

a7

At fair value
through profit  Available-for- Held to Loans and
or loss sale maturity receivables Total
N'million Nemillion N'milllon N'million N'million
- - - 414,320 414,320
- - - 2,254,429 2,254,429
- - - 2,862,017 2,862,017
- - - 38,124 38,124
. - . 22,812 22,812
2221170 - - - 221,170
- . 535,800 - 535,890
- - B 23 23
6,668 - - - 6.668
13,554 - . - 13,654
- . . 811,930 611,630
5 - - 683,175 683,175
- . - 7,668,373 7868373
. o - 149,389 149,389
- - - 56,812 56812
- 38,214 - - 38,214
- - - 18.123 18.123
- 3.955 428,429 - 432384
- 345 1,729.881 - 1,730,226
2,241,392 43,514 2,694,200 14,979,527 19,958,633
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3. Financial risk management and financial instrumaents classification {continued)

Liabilities
at fair value
Other financial through
labilities ot profit or

Financial Nabilities Notes amortised cost loss Total
31 December 2016 N'million N'million N'milllon
Deposiis:
Government deposils 29 8.097,098 - 6,097,096
Other accounts 29 1,554,349 - 1.554,349
Financial Institutions- Current and settlement accounts 29 443,977 - 443,977
Financial institulions - Banks' reserve accounts 29 2,924 490 - 2.924,480
IMF related liobllities:
IMF allocation of Special Orawing Righls 20d 683,603 = 683,603
Cantral Bank of Nigeria Instruments: "
Open Markstl Operations - Central Bark of Nigeria Bills 30 5,106,028 - 5.1086,026
Bank notes and coins in circulation k] 2,171,951 = 2.171.951
IMF related liabilities 20c 834 738 - 834,738
Derivatives
- Derivatives in external reserves 19 - 3,829 3829
« Derivatives arsing from swaps, OTC futures and forward exchange 22 - 282,925 282,625
contracis
Other liabHities:
Accrued charges k] 41,352 . 41,352
Surplus payable 1o Federal Government of Nigeria a3 84,244 - 84,244
Treasury related payables 3 139,935 - 139935
Cue to Bank of Industry (BOT) 3 106,641 - 106,641
Foreign currency forward contraci payables 33 452,586 - 452,586
Sundry payables k) 74,584 - 74,584
IBRD - SME loan 3 51 - 51
Trade payables 3 8115 . 8,115
Bank borrowings and overdraft a3 24 554 24,554
20,548,292 286,754 20835046
Group
At fair valug
through profit  Available-for- Held to Loans and

Fimancial assots Notes or loss sale maturity receivables Total
3 December 2015 N'millian_____N'million N'mlillion N'million N'million
External reserves:
Cumeni accounts with foreign banks 19 - - - 266,152 286,152
Time depasits and maney placements 18 - - - 1,920,879 1,920,879
Domiciliary accounts 19 B - - £99,791 999,791
Sundry curencias and traveiiers' cheques 19 - - - 68,208 68,208
Short termn deposits 19 - - - 26,904 26,904
Debt securities: 19
= Held for trading 19 1,589,509 - - - 1,599,500
- Held to maturity 18 B - 352,872 - 352,872
Inlernational Monetary Fund Reserve tranche 18 - - - 23 23
Derivatives
~ Derivatives In axtemnal reserves hi:] 200 - - - 200
= Derivatives arising from swap conlracts 22 8,576 - - - 9,578
IMF Holdings of Special Drawing Rights:
Holdings of Special Drawing Rights 20a - - . 456 481 458,481
Quota in IMF 20b - . - 484,476 484,476
Loans and receivables 21 - - - 6.220,965 6,220,985
Nigerian Treasury Bonds 21 - - - 180,537 180,537
Account receivables 25 - - = 33,850 33,850
Available for sale eguity invesiments 23a - 37,732 - - 7.7
Cash and bank balances in subsidiary 19 - . - 38,821 34,821
Local dabt Instrumenis
= Nigerian Traasury Bils 23(bja(c) - 2,533 171,748 - 174,281
- FGN Bonds 23(b}a(c) - 3a1 622,158 - 822

1,609,285 40,647 1,146,778 10,727,087 13,523,797
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3. Financial risk management and financial instruments classification (continuad)

Group

Financial Jlabilities

31 Decembar 2015

Doposits:

Gavernmenl deposits

QOther accounts

Financial inslifulions- Current and settiement accounls
Financial Institutions - Banks' reserve accounts

IMF related liabilities;
{MF related liabilities
IMF allocation of Special Drawing Rights

Central Bank of Nigeria Instruments:
Open Market Operaticns - Central Bank of Nigeria Bills
Central Bank of Nigeria Promissory Notes

Bank notes and coins in circulation

Daerivatives
- Derivalives in external reserves
- Derivalives arising from swap contracts

Othar liabilities:

Accrued chames

Surplus payable to Federal Govemment of Nigeria
Traasury relaled payables

Due to Bank of Industry (BOI)

Sundry payables

IBRD - SME loan

Trade payables

Bank bomowings and overdraft

Bank

Financiat assels
31 December 2016

External resorves:
Current accounts with foreign banks
Time depaosits and money placements
Domiciliary accounts
Sundry currencles and travelers' cheques
Short lerm deposits
Debi securities:
- Held for trading
- Held to maturity
Intemational Monetary Fund Reserve tranche

Derivatives
- Derivalives In external reserves
- Derivatives arising from swaps, futures and forward exchange contracls

IMF Holdings of Speclal Drawing Rights:
Holdings of Special Drawing Rights
Cuota in IMF

Loans and receivables
Nigerian Treasury Bonds
Accounts receivables

Avpiloble-for-sale equity invesiments
Local debt Instruments

- Nigerian Treasury Bills
-FGN Bonds

Notes

HBEY

20c
20d

30

k]|

19
2

kx}
3
N
ek}

33
kx
3

19
18
19
18
19
18
19
19
19

19
22
20a
20b
2
21
25
23a

23(b)8(c}
23{b}a(c)

9

Liabilities
at fair value
Other financial  through
liabilities at prafitor
amortised cost loss Total
N'million N'million N'miliion
3,590,768 - 3,590,786
1,154,748 - 1,154,748
1,208,958 - 1,208,858
2476,5T1 - 2,476,571
484,492 - 484 402
456,550 - 456,550
2,228,881 2,239,981
96 96
1,857,788 1,857,788
728 728
25,230 25,230
18,197 18,197
a7.124 87,124
567,900 567,900
85,120 85,120
167,535 167,535
51 51
5.056 5.056
21,890 21,600
14,422 823 25956 14,448,779
At fair value
theough profit  Avallable-for- Held to Loans and
or loss sale maturity racelvables Total
N'million N'million N'million Nmillion ____Wmillion
- . - 414,320 414,320
- . - 2,254,429 2,254,429
5 & - 2,862,017 2,862,017
- - - 38,124 38,124
- - B 226812 22,892
2,221,170 - - - 2,221,170
- - 535,890 - 535890
- - - x| 23
6,668 - - - 6,668
13,554 . - - 13.554
- - - 611,830 611,930
. - - B&3175 683175
- - - 7,941,642 7,641,642
. . - 148,389 149,389
5 5 - 51,808 51,808
- 39,214 - . 39.214
- 3,855 235,038 . 338,953
- U5 1,729,881 - 1,730,226
2,241,392 43,514 2,600,809 15,029,669 19,915,384



CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED ANED SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

{All amounts are in millions of Naira, unfess otherwise stated)

3. Financial risk managemant and financial instruments classification (continued)

Bank

Financial liabllities

31 Decembier 2016

Deposits:

Govemment deposits

Other accounts

Financial institulions- Current and settlement accounts
Financial institutions - Barks' reserve accounis

IMF related liabilities:
IMF related liabilities
IMF allocation of Special Drawing Rights

Derivatives
- Derivatives in external reserves
- Derivatives arising from swaps, futures and forward exchange contracts

Central Bank of Nigeria Inatruments:
Open Market Operations - Central Bank of Nigeria Bills

Bank notes and coins In circulation

Othaor liabilities:

Accrued charges

Sumpius payable to Federal Government of Nigeria
Treasury related payables

Due to Bank of Industry (BOI}

Foreign ctrrency {orward contract payables
Surwiry payables

IBRD - SME loan

Bank

Financial assets
3 December 2015

External reserves!
Current accounts with foreign banks
Time deposits and money placements
Domicikiary accounts
Sundry currencies and iravellars' cheques
Short term deposits
Debi securities.
= Held for trading
= Hedd to malurity
Intemational Monetary Fund Reserve tranche

Derivatives
- Derivatives in extemal reserves
- Derivatives arising from swap contracts

IMF Holdings of Special Drawing Rights:
Holdings of Sgpecial Drawing Rights
Quola in IMF

Loans and receivables
Nigetian Treasury Bonds

Accounts receivables
Available for sale equily investmenis
Local debt instrumants

- Nigerian Treasury Bills
-FGN Bonds

Notes

BB

20c

k|

2]
o x)
3
i x)

33
kx}

Motes

19
19
18
19
19
19
19
19
19

19
22

20a
20b

2
21

25
23a

23(b)a(c)
2X{b)8(c)

Liabilities
at fair valua
Other financial  through
llabilitles at profit and
amartised cost loss TFotal
N'mitlion N'million N'million
£,087,096 - 6,007,096
1,554,349 - 1,554,348
442,977 B 443,977
2,524 490 - 2,924,490
634,738 - 634,738
683,603 - 883,603
- 3,820 3,829
5 282,925 282,925
5,106,026 - 5,106,026
2,178,233 - 2,178,233
39,605 - 36,605
84,244 - 84,244
139,935 - 139,935
108,641 B 106,841
452,586 B 452,566
81,153 - 81,153
51 - 51
20,526,727 286,754  20,8134M1
At fair valua
through profit  Available-for- Held to Loans and
or loss sale maturity receivables Total
N'million N'million N'million N'million N'million

5 = 298,152 296,152
- - - 1,920,879 1,820,879
- - - 939,761 899,791
. - = 68,208 68,208
- - - 26,904 26,804
1,599,509 - - 1,599,509
- 352,872 - 352,872
. . 23 23
200 - - 200
8,576 - - - 9.576
- - - 456,481 45B.481
. . - 454,476 484 476
. - - 6,290,372 6,280.372
- - - 180 537 180,537
- - - 28,627 28,627
- 37.733 - - 37.733
- 2533 114.203 - 116.736
. 381 622,158 . 622,539
1,609,285 40,647 1,089,233 10,752,450 13,491,615
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3. Financial risk management and financial Instruments classification (continuad)

Fimancial labilities
31 December 2015
Deposits:
Government deposis
Other accounts

Financial institulions- Current and settiement accounts

Financial Institullons - Banks' reserve accounts

IMF related labifities:
IMF related Kabilities
IMF allocalion of Special Drawing Rights

Derivatives
- Derivative in extemnal reserves
- Derivatives arising from swap contracts

Contral Bank of Nigeria Instruments:

Open Market Operations - Ceniral Bank of Nigeria Bills

Central Bark of Nigeria Promissory Noles
Bank notes and coins in circulation

Other liabllities:

Accrued charges

Surphus payable 1o Federal Government of Nigeria
Treasury related payables

Due to Bank of Industry (BOI)

Sundry payables

IBRD - SME loan

Notes

29
29

29

20c
20d

19
22

30
30

3

33
33
33
33
3
33

41

Liabiities
at falr volue
Other financial  through
liabilities at profit and
amortised cost loss Total
N'million N'million N'mlllion
3,550,766 . 3,590,766
1,154,748 - 1,154,748
1,208,958 . 1,208,958
2476.5M - 2,478,571
484 492 - 484,462
458,550 - 456,550
- 726 728
- 25,230 25,230
2,238,981 - 2,239,981
96 . 95
1,857,805 . 1,857,805
16,018 - 16,018
87,124 . B7.124
567,900 - 567,900
85,120 - 85,120
166,099 - 165,089
51 - 51
14'391 ,ZTQ 25,956 14,41 7|235
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.2

121

Bl

F lal risk man and fi lal Instruments classification {continued)

Rizk managemant policlas
Credit risk
Crodit risk in the probabilily of losa resufting irom iailure of counlerparty (o honour ita obligatisni (o the Bank as and when due. The Group is axpossd 10 cradil risk dus 1o activities

auch g investmenl of exlomal reserves, granting of Intervantion funds, issuance of guarantess, as wal 48 advances and loans to staff, federal government and financial
ingtitulions.

The Graup adopu & conservative spprosch 1o cradit risk. Whees approprista, the Group inlervenss in the y and providh in the ayslem 1o pravent
¥ Hak. decisions are guided by the prefi for capital p and liqudity over raturhs

Managemen of cradit sk

The Group's credi rsk manngomonl in uuidod by its Credil Risk, Invasiment and Risk Appaifte Folicies and Guidelines, as well os olher guides for dovek tal initiath
These policies sre d by d ol at the Strategic Business Units (SBUs) lavel, The Guidelines deline cradit Emils lo enaure that the invesinenis
wre within the risk appetite of the Group The aﬁﬂ! axposura Emits sre reviewed pariodically in ine with matkel devalopments

The Group conducts Discount Window Cparations to provide quuidlly 0 ial and harl banks with lemporary liquidity ck ges. Crodit risk axposias from these
ars mitigaied by the Nigarian Maslar R Agl snd of aligible cailateral such aa Nigerian Treasury Bills, FGN Bonds and CBN Bly in line
with (he Bank's eligibilty criteria md margin requirements.

Cradii Risk Disclosure (including Credit Risk Modsl)

Guaranises, intervantions and loans lssued by the Group, bome cul of Its developmental role, are usually governed by the guidelinas and frameworks sotting cul the various
achamen craating tha crodite,

] areh ted In the fallowi

{i} Tima dapasity In eour\tdn with eligible wmndu
{il}) United States of
{Hi) ign bands frem Organisation for E Cooperalion and O {OECD) which are g d d y by lhe g
g ol thesa . @

{iv) Marketabi jas of muhd | org d inated in eligible ioe from OECD ies or an may ba di by the Board of the Bank.

These ars largely managed by axismal snd inlernal fund managers, Extarnal assots are moasurad for parformanca using
&. Marill Lynch 1-3 yaar US Treasury Index

b. Barclays LS MBS indax

. Bank of America Memill Lynch Global Government G7_ ex-laly 1-3 years Index t00% hedged inla US dollars {"USD)
d. Citigroup Dim Sum ON-shote CNY

The maximum exposuts to any one single issuer, with the plion of the ien that ise the Benchmark, ia linited i Fve (5) per cent of the market valus of the
Managed Assels. The Group's masimum take-ug (3 fwanty (20) pet cant of any single issue and na i is mads in below USD500 millian,
Cradit Ratinga

The minimum credit ratings for different lasuer groups by the rating agencies are indicatad balew

tasuer Group Upto Tysar Dver 1year Rating description

matyrithes maturities
Sovareign govemmonts AAPAIF-1 A I grads { Mi - Upper medium grada)
Mulilatarsl and supra-nationsl organizations. AVP-11F-1  ARAAJAA K grade { Mini le - Uppor madium grade)
U5 Govemnment guaranteed issues snd agsncies AtiPUF AaJAAJAA h iment grade { k le - Uppor medium grade)
CECD non-UU 8 G 4 agenci AP AWAAIAA Invesiment grade [ Mink piabia - Uppet medium grade)
Banks A-1/P-1{F-1  Not alliowsd I trvant grade [ M P + Upper meadium grada}

A-4P-UF-1 A short sbligjation mited In the highest category Indicales that the cbiigors capacity to meet its A | | on the obligation ts ly atrong.

FGN Bands, Treawury Bills. Nigerlan Treasury Bande ara sovereign instrumanta, but ars nat mted.

In line with Its mandate of ensuting financial stabiity. the Group also provides credits 1o banks in distreas and towards catalysing lc devek For this category of
obligors. cradits are grantsd regardioss of the credil ratings of the affected institutions bul with tha overall objective of ensuring & and sound (inancial sysism

a7
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3.

322

Fl tal risk g and fi §al Instr classification {continued)
Maxkmum sxposure to credi risk before collateral held or cthar cradii snhancements

The Group’s maximum axposure lo credil risi at 31 December 2016 and 31 D 2015 reepectivoly. is rep d by tha net carrying smounts in tha statement of Enancial
poaition.

The maximum exposure ks shown gross, balore the effect of the above mitigation factors. The credit risk axposures st the end of asch reporing peried is teprosentative of tha
avarage exposure during the yeara.

Group Pank
3t D kb 11 D b N O by 31 D
Notes 2016 2015 2016 2015
N'mitlian N'milllon N'mHllon N'million
Extarnal raserves- Converiibls currencies
Cumrent sccounts with foreign banks 18 414,320 296,152 414,320 286,152
Tima deposita and money emplayed 18 2,254,429 1520879 2,254,429 1,820,879
Domicilary accounts 18 2.862.017 599,791 2.882.017 68,791
Sundry currencles and traveliers' chaques 18 38,124 60,208 38,124 68,208
External ressrves - Other foreign securlthes
Cash snd cash squivalants 18 22.012 26,5904 22512 26,904
Dbt sacurition:
« Held for trading 18 2,2170 1.599.509 2.22% 170 1589509
« Held to matwity 14 535.850 3s2.872 535,890 252,872
Intarnational Monatary Fund Reserve lranche 18 2 il 23 23
Forelgn derivatives
- Futistes contract 18 - 200 = 200
« Forward contracts L] 6,668 - 6,668 -
- Forward conlracts bl 13.554 - 13,554 -
« Swap contracts 21 - 9.576 - 8,578
IMF Holdinge of Speclal Drawing Rights;
Holdings of Special Drawing Righis - 20a 1%a 611,930 458,481 611,630 458 481
Quota in IMF - 20b 190 883,175 484 476 681,175 484 478
Loane snd receivables 20 7,668,373 6,220,965 7 941842 8.280,372
Local dertvatives
Nigertan Tressury Bonda 20 148,388 180,537 149,289 180.537
Cash and bank balances in subsidiary 0 18,123 30,821 - -
Other sssate:
Accounl receivables 25 56.812 33,850 51,508 28,827
Local debt securities
Avallable-1or-aals (hvestmants
Nigerian Treasury Bills 22 3855 2513 3955 253
FGN Bonds. 22b s a1 s 3t
Hekd to maturity investments
Nigerian Treasury Bils 22 428,426 171748 335.038 114.203
FGN Bonds 22 1.729.881 822.158 1,720,801 822.158
Financial guarantss conlracts
Financial guaranioe contracts - 2227 - 2,227
Total 19.919.419 13,488,291 19,876.170 13,456,109
Analysis of cradit exposure by class:
Massured at falr vahie
Al Iadr valus through profil or loaa
Foreign debt securition 18 222111710 1,589,500 2221170 1,500,509
Darivatives
« Dorivatives from saternal resstves 18 6,668 200 6.668 200
= Derivatives sriaing from awaps, futures and farwand exchange contracts 21 13,554 9,578 13.554 B.576
2.241.192 1.609.285 2,241,192 1.609.285
Avallable lor sale debrt securities
= Nigarian Troasury Bills 22 3,955 2533 3,855 2533
- FGN Bonda 22h 35 381 345 181
4.300 2,914 4,300 2.914
Meassured st amoriised coat
Hekd to maturity Investmenta
Foraign debt securities 22c 535,880 352872 535.880 352 872
Local debt sacuritios 22c 2,158 2 [ 2 k:}] 7 1
2,694,200 1.146.778 2,600,809 1,089,273
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x

Fli tal sk g t and fi

Loans and recetvables

Current account with foreign banks

Time depcsits and money amployed
Domiciliary sccounts

Sundry it and heg
Shart term deposits

Holdings of Specisl Drawing Rights - 20a
Quota in IMF - 20b

Inlernational Monetary Fund Ressrva trancha
Loats and receivables

Nigerian Treasury Bonds

Othat assets:

Accounts receivable

Cash and bank balances in subsidiary

Oif statement of financial position
Financial guarantee contracts

Tatal

Cradi quality of Extarnal reserves

A

A

A

Al

AA-

]

8BA.

B+

c

Nl rated

CredH quality of cash and cash sguivalents

b;s

Cradit eohennirations

Tha monitoring of the Bank's credit risk axposwe focuses on two key Aroas, namely; g
locations - Alica, Europs, Asis, America and oilhars while seciaral concentation is based on the G

power. aviation and manulaciuring sectors

Concentration by sector

Cebi securiiies

Federal Government of Nigeria
Financial services secior - Farsign

Total debt sacurities

Loans and receivables

Financial services sector - Farsign
Federal Govemmment ol Nigeria
Agricullure

Financlal services sacior of Nigeria
Powar and avistion secior of Nigeria
Manufacturing

Other loans

Total lcans and recsivablas

Darivatives
Financlal servicas sactor of Nigeria
Financial servicas sactor - Forsigs

Of sistemant of financtal pasition
Financial guarantse contracts

Total

classification (continued)

Group Bank
no b 31 D b no k N0 by
2016 2015 e 2015
N'mniltlon N'milllon N'milllon N'million
18 414320 208,152 414,320 298,152
10 2254429 1,820,879 2,254,429 1,920,879
18 2.662.017 99,741 2,862,017 699,791
18 34124 £6.208 3124 68.208
18 22812 26.804 2,812 26,904
182 11830 458,481 611,930 458,481
190 882175 484 478 683,175 484 478
18 =] 2 23 23
20 7,888,373 6,220,065 7841 642 8.280.372
20 145 389 180,537 149,389 180.537
25 58,812 23,850 51.808 28.627
o 16,123 39,821 - —
14,579,527 10.727.087 15,029,663 10752450
- 227 - 2.227
19.913.4718 13.488.291 19,876,170 13,456,109 _
Group Bank
31 Decemt 31 Dacemb 31 Dacamt 31 Decomb
26 s 2016 2048
N'milllan N'mHlion N'mifion N'million
432 821 704 924 432 621 704,924
4,150,408 18,780 4,150,406 18.780
- 1,486,583 . 1,406,583
. and ; B14
- 118174 = 18,174
215,002 59.738 215.002 58,738
- 10,011 - 10,011
- 95,438 s 95,438
284.274 - 294,274 =
258 321 7 7 259,321 2.7 7
8,351,624 5,263,812 B.351,624 5:263.012
Group Bank
N0 b 31 D k D by 21 D t
2016 2018 2016 2015
N'millien N'miilion “‘M_ N'million
1.823 3,608 - -
16,257 34824 . -
42 91 = .
13,123 38,021 _ .
hical and L C fisk based on geography ia calegarized by four
{Faderat G of Nigaria), financlal ,sgricultuie. snorgy.
Group Bank
31 Ox b 11 D L HO D b
2016 015 2016 2015
N'millioh N'million N'million N'million
2.182.810 796,820 2,089,218 739.275
2.757.060 1952201 2,757,060 1952381
4919670 2.749.201 46268270 7807856 _
6,868,830 4.252514 6,866.830 4252814
1.049.941 1,002 488 1,040,801 1,082, 488
17,784 124714 170,818 197,214
6,713,808 5.098.985 6,695,685 5,008,985
. 88,494 121,950 68,484
81.478 39 882 a.478 39.882
129,688 61,830 13,871 14,492
14,979,527 10,727,081 15,029,669 10,752,450
13,554 8.576 12,564 #,576
6,663 200 B 663 200
20,222 8,778 20,222 4778
- 2227 - 2,227
19.919.41% 11.488.201 19.876,170 13.456.109
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134

Fl lal risk g and fi L classification {continued)

The Group has no financial guarsntoos as sl yaar and. However, as at 31 December 2015, the Group provided cradit risk guarantes to Small and Madium Enterprises {SME) and
agriculiural landers. In case Ihe horowers fail 1o repay the kaans when hay tall due and alss & gusrantee of inlereat repaymont if the borrowers repay tha Imm within the tenor ol

the loan. The amount af the g a8 31 B ber 2015 ware N1.58 bilion and N699 million o SMEs and agricultural seciors reap ly
Sroup Bank
no t IO by 3D b D b
2016 2015 016 2018
Conceniration by location N'milllen N'million N'million Nmillion
Asia 830 557 330,568 830,557 230.568
Europe 7.000.830 3,045,128 7,030,930 3,049,128
usa 634 088 1772.880 828,088 1.773.860
Cthars 62040 110.256 62,049 110.256
Nigeria 11.557 795 8.224.479 11.514 548 8,192,267
19,919,419 13,488,291 19,876,170 13,436,108
Credit quality
Group Bank
Loans and receivables and debt 3tD ik N0 M D« ik no k
sscuritles 016 S 2016 2015
N'milllon N'mlllion N'million N'milion
Naithar past due nor impaired
- Local debt sacutition 2,162 610 756.820 2,060,219 130,275
« Exiomal resarves 17.532 485 5.2684,538 17,605,754 12,505.443
« Other loans snd raceivables 8,106,251 8,483,740 8,158,303 4.508.112
= IMF raceivables 1.295.105 840,857 1,285,195 940,057
Past due but not impaired - - - -
Impaired:
Individually impaied 245,601 160,893 245,601 160.803
Grows 29,342,052 13,648,957 29,372,072 20,455,680
impairment aliowance:
Specific impairment {245,601) {180,883} {245 601) {160,893}
Net 23,096,451 13,486,064 23,126,471 20,694,787
The icans and recoivables analysed above are mldl up of long lerm keans sxlended to the Assst Mansgement Corporation of Nigarla (AMCON) snd Banka by the Ceniral Bank of
Nigaria ln dicharging its of sl nyllcm lllbdny Thosa loans In additon ta IMF receivables are not rated as they are nat advanced for generaling
i teturns | in local m.mod debt p ! In Nig G debt (B+ raling) which are backed by the full faith snd credt of the
Nigerian Governmaent.
Debt sacuriiios include investments in high quakity dabt inatr ts that d r
Individually Impaired Joans are keane thal were provided in liquldated banks. The parties are undes § hanca the bility of the loans ks doubliul,

Loans and recatvables snd dabt sscurities neither past dus hot impaired

The lcans and advances that were naither due nor kmpaired comprises loans and cash and cash equivalents. The credit quality of the cash and cash aquivalonts is provided in
Note 322 The loans and ather receivables are not rated.

i lal anssis Individually impalied
The ¢radil gualty of cash and cash equival shorl-lerm i s and ¥ . thal were neither past dun nor impaired can be assessed by
raleronce to raling sgency designation al 31 Dacember 2016 and 31 Decembar 2015 pmvldcd for fi assais classified under in Note 3 2.2 under Credil
Quality of loans and recaivables and cash and cash equivalants.

Local debl wacurition are not raled.

Liguldity riak

Liquidity risk refers o the potental thal Group ia clase the gap between demand and supply of financial resources required to honour ita ablig ond ensure y. prica
wnd financial system stability.

Tha main goal of liquldity management of tha Group is 1 ensure that funding is available as and when required to mest its ing ebiiy whila p ] ic growth

und a sound financial system.

Mansgemant of Nepuldity rink

Tha Central Bank of Nigerla Act 2007 empowers the Group lo create the req; bal C ity ions sre not  ta be inad by cash flow.
Howaver, annual budgels are mede for the Group's operations 1o contel the Group's obligations and prevent m- nood for fiat money which have patential Impact on inftstion and
ather sconomlc indices.

On the other hand, the Group is axposed 1o liquidity risk in loldgn cun.ncy To limit the risk. the Group actively managos the exiomal reserves to sneure sufficlen! liquidity in kay

foreign currencios 1o prevent shocks o the fi ial and ¥ . For ¥ an part of the Bank's Strategic Assst Allocatisn (SAA). srnusl quidity tranching
of the axl y s i d
In sddilion, to ensure effective liquidity a the Group has sat liquidity threshalds and app d criteris for sslecting sligible ies and other | in it

Strategic Asset ABocation framework.

4%
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3. Fi lal risk 9 t and fl fal | ts classification (continued)

3.3.2 Maturity analysts

The table below snalyses the Group's financial [labilities into ref ings based on the g period sl the reporting date to the contractual maturtly dale. The

balances in this table do not correspond i the Laiances in the Stataren| of ﬁnlm:ll position , since the lable pvnmll all contractual cash flews on an undiscounted basis.

Over 1 year but
Group 0-l0days 31-30days 97-300days 181-365days lessthan Sysars Over Sysara Totad
31 Decamber 2016 N'million N'million N'mlilion N'malllicn N'milllan N'million H'miltion
Daposits
Govemmaent deposite 9,097,098 - s - - . 6 097,096
Othae accounts 1.554.349 - - - - = 1,554,348
Financial institutions- current and 441,977 - - - - - 443917
settiement accounts
Financial institutions - Banks reserve 2,824,400 - - . . o 2.824 400
sccounts
IMF rolated labiltios
IMF rolated liabiltios 634,738 = - + - . 63,738
IMF aBocatian of Special Drawing Rights 683,602 - - - - - €83,603
Cantral Bank of Nigaria Instrumerts
Ogpoan Markal Oparations - Cantral Bank of 127,000 256,793 1.130.777 3,504,500 B - 5.108.079
Nigeria Bila
Bank notes and coins in circutation 2,171,951 - - B - . 217m85
Other labliities
Accrued charpes 41,3582 = = = - - 41352
Suplus payable 10 Federal Govemment & 84,244 - = - - . B4, 244
Nigatia
Treasury relaled payables 139,935 - - = - - 133935
Dua to Bank of Industry (801} 106,641 - - . - - 106,641
Foreign currency forward contract payahbies 452 588 - - = = - 452 588
Sundry payables 74 635 s - - - = 74,835
Trade peyables B.115 s - = - = 8115
Hank borrowings and averdrak 24.554 . - = - . 24,554
Derivativea arising rom swaps, futures
and forward exchanga contracts 13.858 92 127,063 89.449 52,465 = 282,825
Tatal financial liabilitien 15,581,122 255.885 1.257,040 3,683,958 £2.465 - 20,813,270
Over 1 yaar but
Bank 0-J0days J1-90days 91-180days 181 -85 days lses than Syears Ovar §years Total
31 Decamber 2016 N'miltlon N'milion N'milllon N'million N'milllah W'miliion N'million
Desposkts
Govemmaeni deposits 6,097,006 . - - = - 6,697,088
Other accounts 1,554,348 - - . = - 1,554,490
Financial institutions- current and 443,877 - - - - - 442,977
sattemanl sccounta
Financial inatitutions - Banks’ reserve 2,824,480 . - - E - 2,924,490
sccounta
INF related linbiilties
IMF related labiktiea 434,738 . . - . - 834738
IMF aBocation of Specisl Drawing Righta Ba3.603 - . - - - 883,602
Cuniral Bank of Nigeria Instruments
Opon Markal Operationa - Cantral Bank of 127,000 255,783 1130717 3,554,509 - - §,108,079
Nigeria Bils
Bank notse and coing In circulation 2,178,233 - - - = - 2.178.233
Cthaer liabliitas =
Accrued charges 9605 - - - - - 38,805
Surplua payable to Federal Government of B4 244 - - - - a 84.244
Nigeria
Tressury ralated payablea 138935 - - 0 i - 139.835
Duw to Banh of Industry {BOI} 108,641 - - - - - 106,841
Fateign currancy forward contract payables 452 586 - - . E - 452 588
Sundry payables B1,204 . - - - . 81,204
Derivatives arising from swapa, iuhses
and forward exchanga contracts 13.856_ 92 127,063 B9.440 52 485 = 282,925
Tots financial llabllities 15,561,557 255,883 1.257.840 3,681,953 52,485 - 20,811.705
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3.

Fi lal risk 4] and fi jal classification (continued)
Cvar 1 yeoar but
Group 0-J0days 31-%0days 91-180days 181 - 365 days less than Syears Ovar Sysars Total
31 December 2015 N'milllan N'million N'mitticn N'mHlioh N'million N'miltlon N'million
Deposita
Govanmeni deposits 3,580,766 . - - - . A.590.766
Othat accounts 1,154 748 - - - - - 1.154 748
Financlal institutions- current and 1,208,958 - - . . . 1,208,953
sottiomant accounis
Financlal inslitutions - Banks' reserve 2478.5M1 - - - - - 2,478,571
accounts
IMF retated linbllities
IMF relstod ksbiltiss 484,402 . 8 8 & A 484,492
IMF shccation of Specisl Drawing Rights 456,550 - - - . . 458,550
Cenisat Bank of Nigetla Instrumens
Open Market Oporations - Contral Bank of 517 981 652.119 438,740 571141 5 . 2,239,981
Nigoria Bils
Cantral Bank of Nigarla Promissory Nates - - - 96 - - 96
Bank nates and coine in circulation 1,657 786 - - - - - 1.857 788
Othar dabilites
Accrued chargoes 18.187 - - - . - 18,197
Surpius payable to Faderal Government of 87.124 - - - - - B7.128
Nigaria
Troasury reialed payables 567,800 - - - - - £67.900
Due Io Bank of Industry {BOI} 85.120 - - - - - 85120
Sundry payables 167,535 - - - - - 167,535
IBRE - SME loan &1 - - - - - 51
Trade payobles 5,056 - - - - - 5,056
Bank borrowings and overdraft 21,890 . - . - - 21,890
Dertvatives srising irom forwards, swaps
and OTC iutures axchange contract - - 558 4872 189,802 - 25,230
Financisl quarantes contract - 503 - 186 1320 128 2.227
Total financlal llsbilities M JM ﬂihﬂs 2l.1£ 12 14,450,280
Over 1 year bt
Hank G-J0days J1-90days 1 -180dmys 101 - 365 days fass than Sysars  Cver 5 years Total
31 Dacembar 2015 N'millian N'millien N'million N'mlllion N'mHlion Nmiitlon N'milllon
Deposiis
Govemmaent deposite 3,580,768 - - - - - 2,580,766
Other sccounts 1,154,748 = - - - . 1.154.748
Financial inslitutions- cumeni and 1,208,958 - - - - - 1,208,958
settiernont accounts
Financial Institutions - Banks' reserve 2.476.571 - . - - - 2,476,571
accounta
IMF related liabill s
SMF related linbilitios 484 482 - - - - - 484 492
IMF alocation of Specinl Drawing Rights 456 550 - - - - 458,550
Central Bank of Nigerla Instrumants
Opsn Markat Dperations - Caniral Bank of 5§77 981 652,119 434,740 571,140 - - 2,239,981
Nigerla Bils
Central Bank of Nigeria Promissory Notes - - - 6 - - 86
Bank notes and colns in circutation 1.857 805 - B - - - 1857 805
Other labilities
Accrued charjes 16,018 = - - . - 16018
Surplus payable ia Federat G of Bt.124 - - = - - a7.124
Nigeria
Tressury related payables 567 8500 - - . - - 55T 900
Due to Bank of Indusiry (BO1) 85,120 . - . 5 5 85,120
Sundry payables 185,099 . + . . g 185,009
IBRO - SME lasn 81 - = - - . 51
Derlvatives arising from swap and fotward
axchange caniracts g . 556 4872 19,802 - 25230
Finsnclal guarsnise contract - £93 - 188 1,320 128 2.227
Total financis lisbliities 12,729,183 652,712 “ﬂﬁ 57&235 21,122 138 14,418, 716
— e e
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Fi jal risk g t and fl jal | ts classiication {continued)

Markat risk

Markst risk is the loss Irom ad In markat indicas such an Intarest rates, blalgn euhunqo ratas, aquily prices and commodity pricea which could
adversely affecl tha Group's eamings and capitsl, ihereby inhibiting its ability to achieva ity and gic obj

The Group adopts a conservative spprosch (o nisk Waking In view of the potential Impnc! tf Iocul to the economy and thanéfore doss nol erdinarily engage in active trading.
Howaver, It Is exposed o losses in its holdings of lixed income dabt and devak The p tal losa frore theaa | is mitig by using ap)
limits and the engagemaent of und mansgers with specific mandalas.

Key components of tha Group's markel risk include tha following

Interest Rate Risk

Intevast rate risk is the risk that the fakr value or future cash flows of a financial instrument will fuctuate because of changss in marksl Inlerost ralee. The Group's axpasure 1o the
rish of changes In matket inleraat rates ralates po ly to fixad rate fi ial aseely and fi kal liabilities.

The Group's | portiolia in prised of bills, bands, nates and cash deposlis in mulilateral, ign. and sup I Ingtitutions spresd scross Eurcpe, Aaia and the
United States of Amerca. The Group is axpasad to tha risk af in inlorest rates in thess jurisdictions.

Commaodity price sisk

Commadity risk is the uncertainty in fulure income and valus of a portialio caused by fluciuation in the price of commodities -u-.h aa crude oll and lqdr.uﬁurli producis. As lncoms
from cruda oil contribule about 8B% of the counlries income atrsam, volatiity in the price of crude ol affects -] ] by the Group. Batween
January and December 2016, the bench mark price of crude cil increase from LUS034 o 8 2Gyear higher of USD54 (2015 cude cil fell from USDS! BT to a 12year low of
USD386.73).

Equity price risk

The Group's unlisted equity jon are plible 1o markel price risk snsing from uncerisinties aboul future valuss &l the | tmenl ias. The Group ges lhe
equity price risk by placing limits on total eguity instruments. The Group's Board of Directars reviews and app al mguity i

Al the reporting date, the sxposure to unlisted squity sacurities al fair value was N38,674 milion. Senativity fysea of thess | have been ided in Note 3.5,
Forsign Exchange Risk

Fareign exchange risk is the risk of change in tha value of tha Group's due 0 in axch rates, Foreign go risk ? ia imp given
the Group's o in tha I resarves In order 1o safeguard the international valua of the Naira.

Manasgemaeni of markst riak

Tha Group adopls a conservalive approach to risk laking in view of tha polential knplcl of losses to the seonsmy and theisioes does ncl ordinarlly angage in active trading.
However, it s expased to losses in its holdings of fixed income debt and devek The p | lasw Irom thees instn Is mitk d by using
limits and the sngagement of fund managers with spacilic msndaloe.

Intares! rata risk

To miligate the Inieres! rata risk . the Group diversifies its portfolio and adopta approp guidek and sol by the Group's Investment Committea which detais the

types, lancr and limita of Its invesiments.

Commodity price risk

Volstiity in the price of crude oil affects o ged by the Group. The Group continyes (o collaborals with olher stakeholders to promats snd
d for the diversification of the from siatus quo.

Equity price riak

Tha Group manages the equity prica risk through diversification and by placing limita on individual and otal equity Instruments. The Group's squity Investrments sre carmried al cost
a8 fair values ware nat delarminable, Consequently no aquity price risk sensilivity |s pressntad.

Foreign aachange risk
The Group's foreign axch sk Is mity d primarily by diversification ol foreign axct tholic with wignifi L in the I:urrlm:v in which the highest
amount of foreign transactions ara l.t‘llld intorvention in the local lnrdgn axchangs marhat and kmits on hnqn ge holdings by [k al i

Maasuremanit of market risk

The Sroup adopted tools, and hodologies 4uch we l lysis. causal lysis, durati Y. gap tysis, ilitles, VaR, EaR, stop loes, and
gain-loss spread to monitor kimits in Bne with Iha Group's risk appetie.

The Group's aggregale markei risk eip is evab iy to suppon risk detision making and ensura optimal porifolic management.
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Fl ial risk 0 and fl ial ts classification (continusad)

Inferant rate risk.

interest rale sensiiivity

Sensitivity lo changes in inlorast rates ls relevant to fi ial asaats or b I llabilitien bearing ficuting intorest ralos due ko the risk that future cash fiows will Auctuate. However
sonsitivity will also ba relevant o fixed rate financial assats and § {8l Rabilitien thal are d to lair velue.

Tha Impact of a 0.1% increase/decisase in market yiald on financial asseis classified as Baid for wading, with all olher variables held will rectucalt the Bank's and

Group's proiit before tax by N9,588 million (31 Decembar 2015: NB BET millon)

Equity price risk

The Grmup's uhinted equity invesimente sre susceptible 1o market price risk arising from uncedainties about future valuss of the | tment, The Group gew the squity price
tisk by placing Emits on individual and lotal equity insttuments, The Group's Board of Diactors reviews and app al equity deacish

At the 1eporiing date. the Bank's and Ihe Group's exposure 1o unliated equity inveatment al fair value was N38,874 milion (3t December 2015: N37 733 milioa). Sensitivity
analymes of thess Investments have been provided in note 3.5

Farsign exchanpe risk sensitivily analysis

Tha Wable balaw indi the fi il | and foreign currancies (o which the Group had signifi , st sach ing data. The anak lewd the alfect of
& 5% movamaent of the Naira against the foresign cunrencles [ad olher varlables being held conatant) on the income statemant {due 1o the fair value of currency ssnsitive manstary
assats and liabliities} . A negativa amount In the table reflects » poteniisl nat reduction In income or aquity, while a positive amount reftacis a net potential incrassa.
o quently iha lorsign sachang y tisk for the year the 2016 shows the highast. loweat and average expoaures during the year.
The axchangs rates used for 0y loreigh bal =u at the end of 2016 was N304 5 to USD 12015 N15650w USD 1)
Group Bank
EHect of a 15% EHect of a t5% Effect of 3 15% EHect of a 15%
appraciation of depreciation of ppraciation of  daprac! of
the Naka the Nalkra the Naira the Naira
against ioreign  mgainst forsign againsi forsign  against forelgn
Carrying currencles on  currencies on currancies on  curtencles on
Amount in Incoms Incoms Carrying Amount Income incoms
31 Dacember 2018 Nalrs statament iatement in Naira siatement statement
N'milllon N'miltlon Nmillion N'milllon N'miltlon N'mittion
Forelgn d ! d fii ial asnels
Current account with lorsign banks 414,320 (82,148} 62,148 414,320 {62,148} 62,148
Time deposits and money emplayed 2254439 {338,164) 324,164 2254 229 {338,184} 338,164
Domicillary accounts 2862017 {429,303} 428,303 2882017 {429,303 429,303
Other foreign securities 282 {#17.407} 417 407 27821 (417,407} 417 407
Sundey and llare' cheq) 38,124 15.719) 5718 38,124 {5,719) 5718
IMF Assats 1.295.105 {194, 266) 154,266 1,295,105 (184.268) 194 266
Derlvative financlal assels 12.554 (2.033) 2033 13,554 {2.033 2033
Cash and cash oguivalents from subsidiaries 2218 fttt) i1 - - -
5662479 (1.449.151) 1448151 9,660,260 (1,445,040} 1440040
Forsign denominated financial llabliities
IMF Liabiities 1,218,341 187,751 {197.751) 1.318.241 197.751 {197 751)
Derivative financial kablkiies 252 925 42,439 {42 439] 282,925 42,439 {42 439}
1,601,266 240,150 {240,190} 1,601,286 240,199 {240,180}
Nat position BOEYZ1Y (1P GET) 1308961 [NEIN]] 11708850} 1,208,850
M December 2016 Group Bank
Effect of & 15% Effect of 2 15% Etiect of m 15%  Eftect of a 15%
appreciation ol deprecistion of ppreciation of dep of
the Naira the Naira the Nalra the Naira
sgainat forsign  against foreign against lorsign  sgainst forsign
Carrylng currencies on  currenclas on currencias on  currehcies on
Amount in Incomae incoma Carrying Amount Income income
Financial asssis analysed according to currencies Closing rais Nalry statament siztamant In Nairs statemant statemant
N___ N'mUlien N'million N'milllon N'milllon N'million Nmnliigus
United States Dollar 304 50 1.6755712 {1.151.114} 1151114 7.8731353 (1.151,003) 1,151,003
Euro 32158 48,208 {6,547} 6.647 46 308 6.947) 6947
Britsh Pounda Steriing 74 57 68,441 {10,418} o418 &0 447 {10.418) 0418
Chinese Renminbl 4383 570.698 185,805} RS B0% S70.698 (85.605) 85,605
Jupances Yen 260 4126 {818 61g 4126 819) 618
IMF Asnaty 407 85 $.285,105 1194, 268] 104.266 1.285.105 {164,288 i 266
Qthers - 1229 (184} 184 1.229 {184) 184
0662470 1,440 $51) 1,448,151 9 660,280 {1,449,040) 1,449 040
Fi ial liabilities snalysed ding to ks
IMF Azsata 407 85 1,318,341 197.751 {187.751) 1.316.341 197,751 {197.751)
United Statas Dollar 304 50 282 925 42,439 {42,439) 282,925 42,439 (42.438)
1,601,266 249,180 {240,190} 1,601,268 240,150 {240.180)
Nat posiion 8061213 {1.208,961) 1,208,961 8,038,934 11,208,850) 1,208 850
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31 Decamber 2015

I asnots

Forelgn
Currant account with loreign banks

Tima deposits and money employed
Domiciliary accounts

Other foreign securities

Sundry cuttenicion and ltavellers’ chegues
IMF Assaty

Detivative inancisl sssols

Cash wnd cash squivalents in subsidisry

Forsign currency denominasiad financial labilities
IMF Linbiltion
Derivative financial Kabikties

Nst position

The loreign currency risk sccording to Ik various cutencies i which tha Group had balances In are is as follows:

Financial assets analysed according to currencies

United States Dollar
Euro

Bntish Pounds Stering
Chinese Renminbi
Japanasa Yen

IMF $CR

Others

Financlal Habiities analyssd according la cutrencies

IMF SDR
United Statos Dallar

Nat posttion

Group Bank
Effect ol a 5% Effect of a 5% Eftectof 85%  Efect of a 5%
appreciation of deprecistion of ppracistion of lation of
tha Nalra the Naira the Naira the Naira
against foreign  apainst loreign against forsign  agalnst foreign
Carrylng currencies on  curranciss on currenches on  currenches on
Amcunt In Incoma Ineoie Carrying Amount Income income
Nairn stalement statemant in Nalra statement statement
N'million N'million Nmlllian N'millien N'million N'million
298,152 {14,808) 14,808 206,152 14.808) 14,808
1,920,879 {96,044) 86.044 1,920,878 (98,044) 96,044
899,701 {49.950) 49.980 899,791 {49,950) 49,980
1,978,759 {98.928) 98,938 1.978,758 (98,528) £8,038
£6.208 (3.410) 3.410 68,208 {3.410) 3410
040,857 {47,048) 47.048 840,957 (47.048) 47 048
9.578 (478} 478 0.576 {479) are
1,108 {55) 55 - - -
6215430 {310.772) 310,772 8,214,322 10.117) 0717
841,042 47,052 {47.052) 841,042 47,052 {47,052)
252% 1,282 {1,262} 25230 1,262 {1.262)
866.272 48,314 [48.314) 968.272 48.314 {48.314}
5,245,158 (262,458} 262,458 5,248,050 {262.400) 262,403
Group Bank
Effect of 8 3% Efectof a 5% Effeciof a%% EHectof a5%
appraciation of depreciation of ppraciaion of  daprec) of
the Naira the Nalra the Nalra the Naira
againat forsign  againat foreign agalnst forsign  against foreign
Carrylng currencies on  currencies on currencles on  currencies on
Amount in incoms tncomae Carrylng Amount hcoms Incoma
Closing rats Nalra alatemant siatsmant in Naira statement slatamant
N'million N'millicn N'million N'milllon N'million N'million
19650  4.427.043 221,367} N, 367 4,426,240 {221.12) 221,12
24N 332,168 (16,608) 18.608 332,188 {18,609) 16.609
291.19 134,530 (8.727) a.72r 134.525 {6,726} 8,728
2 378,822 {18.931) 18,931 378.622 {18.831) 18,80
1.6 1,515 [344] 78 1.575 34:1] T8
272 51 940 857 (47.048) 47.048 840,957 {47 048} 47,048
- 237 {12} 12 237 i1 12
8215430 (310.772) 310,772 6,214,322 (310.717) 30717
2712 51 541042 47,052 {47,052) B41.042 47,052 {47.052)
18850 25230 1,282 11,362} 25250 1,262 1,282
— 888272 48,314 {48.314) 966272 48314 (48314}
5,249,150 {282.458) 262,450 5,240,050 {262,403} 262,403
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Othar risks Tacad by the Group includa the follawing:

{a) Operational risk

Op 1 Risk |3 the p | for loss. ting from fadure or inadequacy of the Group's intemal procasses, people. systems and from axtemal evenis

Dperational risk managemani in the Group is aimed at ensuring that thess risks are identifisd and ina ctive and repeatable sppi h 1o ensute the Group is able to
achleve its alralagic objactives

The Group’s op sk g Invalves risk identifi g and r The primary responsibéily for Identifing risk
avenis affs g the Group's operath luﬂ and Ink T ! ices rosides wnh the Businesa Umu Took tud| s the Risk Conirol Sell-Assessment {RCSA).
Independent Rbk Assasament (IRA]). survays and rish queationnaires are widw used for risk [dentification. assassmant and mitigation.

Each risk ldentified is assassed based on tha likelihood of their accurrence and impact on the Group's operationa. The eval i rishy wre Red ss ‘High . ‘Medum or Low'
depending on (heir sevarty. The Group's response 10 risk avents includes ‘accepi’, ‘reduce’ ‘transfer/share’ or ‘svoid’

The Group has Inm;lod Busi [ y M (BCM) 1o snsura ity i (o threats thal may impede the y of di ritical op and
allew & meturn to p d lavels following a disruption

{b} Reputational risk

The Group's reputation and credibility are critical ta achisving its key policy objectives of monatary. price and financial sysiem stabilty. Reputational nisk can arise from negative
publicity arising from the action or Inaction of the Group and its employees sic

Tha Board of the Bank has app d a reputational risk g In addilicn to other pokicies (o identily. assass and maigat perception lssues. The
of tha i rimk I in assisting the Group to maintain its credibility, bulld loesl and investor confh and snh s bl
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(All amounts are in miflions of Naira, unlass otharwise stated)

3. Financial risk management and financial instruments classification (continued)

3.5 Falr valua measurgmont

IFRS 13 requires an entity to classlfy measured or disclosed fair values according to a hierarchy that reflects the significance of observable inputs.

All assets and liabilities for which fair value Is measured or disclosed in the financial statements are categorised within the fair value hierarchy, which comprises of threa
lavels as dascribed below, based on the lowest level input that is significant 1o the fair value measurement as a whole

Financial Instruments measured at falr value and for which fair value is disclosed

IFRS 13 specilies a hierarchy of valuation techniques based on whether the inputs to those valuation techniques are observable or unobservable. Observable input refect
market data obtained from independent sources; unobservable inputs reflect the Bank's market assumplions

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the lair valua hierarchy, described as follows, based
on the [owest leve! input that is significant to the falr value measurement as a whola

« Level 1: Inpuls that are quoled market prices {unadj d} in active markets for identical assets or liabililies.

» Level 2° Inputs other than quoted prices included within Level 1 that are observable for the asset or liability. either directly (i.e. as prices) or indirectly (i.¢. derived from
prices) .This category Includes Instruments valued using: quoled market prices in active markets for similar Instruments, quoted prices for Identical or similar Instruments in
markets that are considered less than aclive, or other valuation technique in which all significant inputs ane directly or indirectly observable from market data.

In conclusion, this category is for valuation techniques for which the lowest level Input that is significant to the fair value measurement |5 directly or Indirectly observable

» Level 3. Inputs for the assel or liabillty that are not based on observable market data {unobservable inputs). This category includes all assets and liabllitles for which the
valuation technique includes inputs not based on observable dale and the unobservabla inputs have a significant effect on the asset or liability's valuation. This category
includes instruments that are valued based on quoted prices for simitar Instruments for which significant unobservable adjustments or assumptions are required to reflect
differences between the Instruments.

This hierarchy requires the use of observable market data when availabla. CBN considers relevant and observabla market prices in Its valuations where possible. Thera
have been no transfers between levels in the year
There were no movements between Level 1 lo Leve! 3 categories financial instruments during the year

Group

31 December 2016 Lavet 1 Level 2 Lavel 3 Total
N ‘million N ‘million N ‘mitlion N 'million

Financial assets measured al Fair valua

External resarves

Debt securities

- Held for trading 2221110 - - 2.221170

Derivatives

- Forward contracts - 6,668 - 6.668

Local Derivative financial assets

- Forward contracts - 13,554 . 13,554

Local securitlos

Quoted securitles

Nigertan Treasury Bills- available for sale - 3,955 - 3,955

FGN bonds- available for sale 345 5 - 345

Unquoted securities

Eqguity shares - - 39,214 -
2221=515 24,177 39&14 2,245i552

Lavel 1 Level 2 Lavel 3 Total
N ‘mililon N ‘million N 'million N ‘miillon

Financial Assets not measured at  Carrying Carrying Carrying

fair values amount Fair valua amount Fair valua amount Fair value  Carrying amount Fair value

Extarnal reserves

Debt securities 535,890 510,229 - - - - 535,890 510,229

Loans and recelvables - - 8,017,762 7,563,369 - - 8.017.762 7.563.369

Local listed debt securities

Nigerian Traasury Bllls . - 428,429 423,437 - . 428,429 423 437

FGHN Bonds 1,729,881 1,348 310 - - - E 1,729,881 3,348,310

2,2657711 1,858,539 8,846,191 7,986,806 - - 10,711,962 9,845,345
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3. Flnancial risk management and financial instruments classification (continued)

3.5 Fair value maasurgment {continued)

Level 1 Loval 2 Level 3 Total
N 'million N ‘million N ‘millian N ‘million
Liabilities moasured at fair value
Foralgn Derivatives:
- Futures contract - 3829 - 3829
Locat darivative financial instruments
- Forward contracts 3,988 c 2.988
- Swap contracts 265,081 - 265,081
- OTC Futures coniracts - 13,856 - 13,856
- 286.754 - 286.754
Leval 1 Laval 2 Laval 3 Total
N ‘million N ‘million N 'million N ‘million
Financial Liabilities not measurad  Carrying Carrying Carrying
at fair valug amount Falr value amount Fair value amount Fair value  Carrying amount Fair valug
Central Bank of Nigeria
Instrumeants
Open Market Operations - Central - . 5,106,026 5,085778 . - 5.106.026 5085778
Bank of Nigeria Blits
= : 5,106,026 5085778 - z 5,106,026 _5.085.778
Bank
31 December 2016 Level 1 Level 2 Lovel 3 Total
N 'mililon N ‘milllon N million N 'million
Financial assots moeasured at Fair value
External reserves
Debt securities
= Held for trading 22321170 = 2,221,170
Darlvatives
- Forward contracls 6.668 6,668
Local Derivative financlal assets
- Forward contracts 13,554 13,554
Local securitias
Quotad securities
Nigerian Treasury Bills- avallable for sale . 3955 3,955
FGN bonds- available for sale 345 - M5
Unguoted securities
Equity shares - - 38,214 39,214
2,221,515 24,177 35,214 2,284,906
Lovel 1 Level 2 Lovel 3 Tatal
N ‘million N 'million N 'million N ‘million
Financiol Assels not moasured at  Carrying Carrying Carrying
fair valua amount Falr value amount Fair value amount Fair value  Carrying amount Fair value
External reservas
Debt securities 535,890 510,229 . . - 535,890 510,229
Loans and receivables o - 8,091,031 7,440,494 - 8,091,031 7.440.484
Local listed debt securities
Nigertan Treasury Bills - - 335,038 330,046 . 335,038 330,046
FGN Bonds 1,720,881 1.348.310 - - - 1,729,881 1,348,310
2,265,771 1,858,539 8,426,069 7,770,540 - . 10,691,840 9,629,079
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3. Financlal risk management and financial Instruments classiflcation {continued)

3.5 Falir value measurament (continued)

Lovel 1 Lavel 2 Lavel 3 Total
N ‘milllan N ‘million N ‘million N ‘million
Liabilitios measured at fair value
Foreign Derivatives:
- Futures contract 3829 3629
Local Derivative financlal instruments
- Forward contracts 3988 3,988
- Swap contracts 265,081 - 265,081
- OTC Futures contracts 13,856 = 13.856
- 266,754 - 286.754
Lavel 1 Level 2 Lovel 3 Total
N ‘million N 'million N 'million N ‘milllon
Financial Liabilities not moasurad  Carrying Carrying Carrying
at falr volue amount Falr vatue amount Fair value amount Fair value  Carrying amount Fair valua
Caontral Bank of Nigeria
Instruments
Open Market Operations - Central - - 5.106,026 5085778 5.106,026 5,085 778
Bank of Nigeria Bills
- - 5,106,026 5085778 - - 5 106,026 5085778
31 Dacamber 2015 Level 1 Lovel 2 Lawvel 3 Total
Group N 'million N ‘million N 'miliion N 'miliion
Financial assets measurod at fair value
Extarnal resorves
Debt Securllies:
- Held for {rading 1,589,509 - 1,599,509
Derlvatives.
- Forward contracts . 200 - 200
Local derivative financial assets
- Swap contracts - 9,576 9,576
Lecal securities
Quoted securities
Nigerian Treasury Bills - available for sale . 2533 2,533
FGN Bonds- avaiiable for sale ki1 . 81
Unquotad sacurities
Equity shares . 37,733 37,733
1,599,830 12,309 37,733 1,649,932
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3. Flnanclal risk management and financial instruments classification {continued)

3.5 Fair valup measurement {continued)

Lavel 1 Lavel 2 Level 3 Total
N ‘milllen N ‘million N ‘million N ‘million
Financial Assots not moasured at  Carrying Carrying Carrying
fair valus amount Fair value amount Fair value amount Fair value  Carrying amount Falr value
External reserves
Debt securities 352,872 355,753 - . - - 332.872 355,753
Loans and receivables - - 6,220,965 6,545,727 - - 6.220,965 5545727
Local Hsted Debt securities
Nigedan Treasury Bills - - 171,748 208,547 - - 171,748 208,547
- FGN Bonds 622,158 673,056 - - - - 622,158 573,058
975,030 1,028,809 6,392,713 6,754,274 - - 7,367,743 7,783,083
Level 1 Level 2 Lavel 3 Total
N ‘million N 'million N ‘million N ‘million
Llabilities measured at fair value
Foreign Derivatives:
- Futures contract - 726 . 726
Local Dartvative financlal instruments
- Swap contracts - 25,230 - 25.230
- 25956 - 25.956
Leval 1 Level 2 Lavel 3 Total
N 'million N ‘million N ‘mitlion N 'miilion
Financial Liabillties not measured  Carrying Carrying Carrying
at fair value amount Falr value amount Fair value amount Fair value  Carrying amount Fair value
Central Bank of Nigeria
Instrumants
Cpen Markat Cperations - Central - - 2,239,981 2272441 - 2,239 981 2,272,441
Bank of Nigeria Bills
Central Bank of Nigeria Promissory - - 96 93 - 96 63
Notes
- - 2,240,077 2,272,534 - - 2,240,077 2,272,534
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3, Financial risk management and financlal instruments classification {(continued)

3.5 Fair vatue measuremant {continued)

Bank

31 December 2015 Laval 1 Lavel 2 Level 3 Total
N ‘mitlion N 'million N ‘million N 'million

Financial assets measured at fair value

External reserves

Debt securities:

- Held for trading 1.599,508 - - 1,588,509

Derivatives

- Futures contract - = & 5

- Forward contracts . 200 B 200

Local derivative financial assets

Derivatives arising from swap contracts - 8,576 - 9,576

Local sacurities

Nigerlan Treasury Bllls- available for safe - 2,533 . 2,533

FGN bonds- available for sale 381 - - 381

Unauoled securities

Equity shares - - 37.733 37,733
1,599,890 12,309 37,731 1,649,932

Laval 1 Level 2 Leval 3 Total
N 'million N ‘million N 'million N ‘millicn

Financial Assets not measured at  Carrying Carnrying Carrying

fair value amount Fair value amount Fair valua amount Falr value  Carrying amount Fair value

External reserves

Debt securities 352,872 355.753 - . - - 352 872 355,753

Loans and receivables - - 6,290,372 6,615,134 - - 6,290,372 6.615.134

Local securities

Local listed debt securities

Nigerian Treasury Bills - - 114,203 115,156 - - 114.203 115,156

FGN Bonds 622,158 673,056 - - - - 622,158 873,058

975,030 1,028,809 6,404,575 6,730,290 - - 7,379,605 7,759,099
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3. Financial risk management and financial Instruments classification (continuad)

3.5 Fair value measurement {continued)

Level 1 Lavel 2 Lavel 3 Total
N ‘million N 'million N 'million N 'milllon
Linblilities measured at falr value
Foreign Derivatives:
- Futures contract - T2 = 726
Local derlvative financial assets
- Derivatives arising from Swap contracts - 25230 o 25 230
= 25.956 - 25,956
Lovel 1 Lavel 2 Leval 3 Total
N 'million N 'milllon N ‘miilion N 'mittion
Financial Liabilities not measured  Carrying Carrying Carrying
at fair value amount Fair value amount Fair value amount Fairvalue  Carrylng amount Fair valua
Cantral Bank of Nigeria
Instruments
Open Market Oparations - Central - - 2239981 2272441 - - 2,239,981 2.272.441
Bank of Nigeria Bills
Central Bank of Nigeria Promissory - - 96 93 - - 96 93
Notes
B - 2,240,077 2,272,534 - - 2,240,077 2,272,534

{a} Financial instruments in lavel 1
The fair value of financial instruments traded in active markets is based on quoted market prices at the statement of financial position date. A market is regarded as active if
quoted prices are readily and regularly availzble from an exchange. dealer, broker, Industry group, pricing service, or regulatory agency, and those prices represent actual
and regularly occuming market transactions on an arm's length basls. The quoted market prices used for financial assets held by the Bank are the bid prices on the
statement of financial position date.

The instruments included in Leve! 1 comprise primarily of debt securities mainlained as pant of the extemal reserves and local listed debt securities namely the Federal
Government of Nigeria {(FGN) bonds.

Forelgn debt securities

These are debt securitles into which the external fund managers invest in. These debl securities are held for maximising retumns on the funds invested

Foreign debt securities are valued at the ruling bid prices on each reporting date. The external fund managers perform the valuation based on ruling bid prices as obtained
from various vendors such as Thomson Reuters, S & P, Pricing Direct, IDC and Bloomberg. The market recognised sources include official sources such as GEMMA for
United Kingdom Gilts, iBoxx. which Is the primary source for UK and Euro corporate debt and evaluated prices for US Government bonds. In addition Sloomberg generic
may be used as a secondary source where required and for validation. Alternate providers such as Markel, iBoxx and tndex providers such as Barclays may also ba used to

supplement pricing on particular asset groups. The debt securlty prices follows markel prices on a clean basis, Le. without the inclusion of accrued income or simitar
paymenis

Faderal Governmant of Nigerla (FGN) bonds
These are Federal Government of Nigeria securities which are fair valued based on quoted bid prices. FGN bid prices are published on the FMDQ website

The FMDQ publishes the bid prices on a dally basis, and the unadjusted prices reflect the market value
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3. Financial risk management and financlal Instruments classification {continued)
3.5 Fair valug measuremant (continued)

{b} Financial instruments In level 2
The fair value of financial instruments that are not traded in an aclive market (for example, aver-the-counter derivatives) s determined by using valuation techniques
These valuation techniques maximise the use of observable market data where it is avallable and rely as little as possible on entity specific estimates. If all significant
inputs required to falr valus an instrument are observable, the instrument is includad in level 2, If one or more of the significant inputs Is not based on observable markel
data, the instrument is included In Level 3.

The financial instruments falling into this category Inclugdes derivatives arising from forward exchange contracts and futures contracts entered into by the Bank and atso
those entered Into by the Fund managers on behalf of the Bank (that fall under exiernal reserves).

The financial assets and financial liabilities that fall under this category are'NIgerian freasury bonds, loans and receivables, the Bank's instruments arising from its open
market operations and derlvative assets and liabilities arising from open forward exchange contracts.

Nigerlan treasury bills

These are Federal Government of Nigeria securities which are fair valued based on quoted yleld-to-maturity and days to malusity rates. The fair value of reasury bills is
determined by reference 10 quoled yield to malurities of the Instrument as published on the FMDQ website Nigerian Treasury Bills are classified In Level 2 in the fair value
hierarchy

The FMDQ publishes the market yields on a dally basis. and the unadjusted yislds are used 1o determine the prices.

Long term loans
The fair values of loans and receivables are based on cash flows discounted using a rate based on the market interest rate of borrowings rate of 14% (31 December 2015:

11%). Tha discouni rale equals (o the ruling monetary policy rate as set by the Central Bank of Nigeria af the reporting dates. The fair values are within Levet 2 of the fair
value hierarchy

Caentral Bank of Nigerla Open Market Oparations (OMO) Instrumenis

The fair values of the OMQ instruments is determined by reference to the quoted prices of similar instruments. namely treasury bills issued by the Federal Government of
Nigeria. The OMOQ Bills are similar {0 treasury bills in that they are short term discounted instruments,

The fair value of ireasury bills is determined by referance to quoted yield to maturities. The sama quoted yield to maturities for treasury bills was ulilised to detemming the
fair values for QMO Bills that fall within the same malurity profile

Derivatives in oxternal reserves

Thae financial instruments falling into this category includes derivalives arising from forward exchange contracts and fulures contracts entered into by the Bank and also
those entered Into by the Fund managers on behalf of the Bank. Derivatives arising from forwand amangements fall In Level 2 while futures fall In Level 1 of the fair value
hierarchy

Derivatives arising from swap, futures and forward exchange contracts
These derivatlves arising from local forward exchange rales are valued based on the nuiing spol rates on the statement of financial position dates compared to the

contracted forward exchange rates. In performing the valuation, the spot exchange rales on the reporting date is compared to the contracted forward exchange rates and
discounting the future cash Rows using quoled LIBOR rates as the discounting factor. These fall in Level 2 in the fair value hierarchy

{c} Financial instruments in level 3
Unquoted equity sharas
The fair values of the unquoted equily shares have been estimaled using the Market approach (Price to Book and a Regression analysis of the Price to Book). The

valualion requires management 10 make certain assumptions about the model inputs, including forecast cashflows, the discount rate. The probabilities of the various
estimates within the range can be reasonably assessed and are used in management's estimate of fair value for these unquoted equity investments.

{d) Carrying amounts that approximate fair values

The carrying amount for deposits, IMF related liabilitles, notes and ceins in circulation, IMF related assets, Deposit, money placement, curent account with forelgn banks
domiciliary accounts, sundry currency, travellers cheques, cash and cash equivalents, other assels and other liabllities thal are financial instruments approximate their falr
values hence have not been disclosed.

{e) Transfers betwoen the fair value hierarchy categories

During the reporting periods covered by these annual financial statements, there were no movements between levels as a result of significant inputs to the Fair valuation
process becoming observable or unobservable
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3. Financtal risk management and financial instruments classification {continued)

3.5 Fair valuo measurement (continued)
Description of significant unobservabla inputs to valuation:

The significant unobservable inputs used In the fair value measurements categorised within Level 3 of the fair valua hierarchy, together with a quantitative sensitivity
analysls as at 31 December 2016 and 2015 are as shown below

Valuation Significant  Range Sensitivity of the Input to fair value
tachnigue unobservable {weighted
Inputs averane)
Market Liguidity/Mark +-10% (2015 *1-5%)
approach (P/B etability Increase/decrease in the marketability
Multiple) discount discount woudd rasult in
AFS financlal assets in unquoted equity shares - NDIC {decrease)fincrease In

2016: 5% - 10% fair value by (N4,554,384,000¥N4,
2015:3.1% - 554,394,000 (2015: {17,000)/17 000

5.2%
Long-term 2016: 5% - 10% +/-5% (2015: +-5%)
operating 2015:3.1% -  increase/decrease in the marketabillty
marpin 52% discount would result in
(decreasalincreasa in
fair valua
(N2,277.197,000¥N2,277,187,000
(2015. (17.000)/17,000
AFS fi ial in unquoted equity shares - IILMC Market Liquidity/Mark 2016: 5% - 10% +/- 10% (2015: +/-5%)
approach {P/B etability 2015:3 1% - Increaseidecrease in the marketability
Multiple) discount 52% discount wotld result in
decreasefincrease In fair value by
(US$775,000yUSS775,000 {2015:
(17.000)17.000
2016: 5% - 10% +/- 5% (2015: +-5%)
2015:3.1% - Increase/decrease in the marketability
5.2% discount woudd result n
decrease/increase in
fair value by
{US$388,000)/US5388 000 {2015
(17,000¥17.000

The fair value of the Bank's equily investment In Asset Management Corporation of Nigeria (AMCON) and Federal Mortgage Bank of Nigeria (FMBN) were Nil hence no
sensitivity analysis was disclosed for both investments

The discount for lack of marketability represents the amounis that the Group has determined that market participants would take into account when pricing the investments.

In the case of AFS financiat assats, the impairment charge in the profit or loss would depend on whather the decline is significant or prolonged. Subsequent increase In the
fair value would only impact equity {through OCI) and, would not have an effiect on proft or loss
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3. Financial risk management and financlal Instruments classification {continued)

3.5 Fair valug measuremant (continued)

Reconciliation of fair value ement of ung d equity shares classified as AFS financial assets:
Nigeria Inlernational
Deposit Islamic Liquldity
Insurance Managemeant
Corporation  Corporation of
(NDIC) Malaysla Total
N'million N'miltion N'million
As at 1 January 2015 1,380 - 1,380
HRemeasurement recognised In OCI 35,540 813 36,353
As at 1 January 2016 36,920 813 7.1
Remeasurement recognised in OC! 285 1,196 1,481
As at 31 Dacember 2016 37,205 2,009 39,214

4 Copital management
The Bank does not hava any reguiator that sets and monitors its capital requirements There Is no regulation for the Bank to maintain 2 prescribed ratio of total capital 1o

total risk-welghted assets. Section 4 (1) of the Central Bank of Nigeria Act No.7, 2007 gave approval to the increase In authorised capital of the Bark from N5 billion to
N100 billlon and Section 4 (2) provides that all the capital of the Bank shall be subscribed and held only by the Federal Govemnment of Nigeria.

The Federal Government of Nigeria is the sole subscriber to the paid up capital of the Bank and its holding is not transferable in whole or in part nor is it subject to any
encumbrance

The provisions of the Act seek to ensure that the Govemment of Nigeria continues to own a hundred per cent stake to bear all financial risks and rewards.
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[AX procunts are in miions of Naira. uriess atherwisa stated)

Group B
2018 2013 a0 nts
§  interssi and similar income N'miHion W'million N'million N'million
Analysis by lype
Loans and receivables 112 740 100.588 112734 100.872
Federal Government Secunities 188,590 1302 184 650 T3mz
Tima deposits and monay placemenis 44,210 30,158 44,208 29975
Asael Maragemait Corponation of Nigeria [AMCON) Notes 410,545 £10 545 383,308
154,004 567,164 752.443 B58.967
Analysis by peographical location
Daormestic 700,884 537.008 708,235 530,992
Intormational 44,219 30,158 44,208 20075
754,094 887,184 752,443 268,967
Classification of intetest knd simiar income arising from # lal | i3 below.
Group Bank
2018 2015 2018 2015
N'mitilen N'millien N'milllen N'million
Income from | al cost 53,714 505.750 752,123 585 550
Income from available for sake debt inatrutnents mansured at fair value 320 1,408 320 1408
J34.004 wFELIE 182,643 SECR
The Group had o irterest intome on impaired financial assets as a1 31 December 2018 {2015 Nil).
Group Bank
2018 2015 2018 2018
€  Imterust snd similar expenss N'miHion N'milllon N'mifilon N'miflion
Contral Bank of Nigana Irstruments 452,100 420,855 452,198 420,055
Depoxits. 57TM ©.550 5603 2,407
Treasury Bonds 110 208 110 208
Bank bormowings and overdiait chames 1,255 1227 - .
Debetitiura [] 21023 0 &
450,304 434 963 458,001 430,880
Group Bank
2018 2018 20t8 2018
7 Fess snd commission incoms N'million N'mitlion Kmililon HWmilllon
Foreign exchangs samings 21941 54 050 21841 S4.059
Faes 4,054 5260 4,408 5,200
Cammissions ez _TA10 ae17 1410
30,212 87,418 29,984 §7.618
Fees and commissigns represent income from processing currency, Sueau de Change and ion on fund fers and othar banks and financial
and Scensing lees
Foreign exchang ings rep incoma Iram the sate of foreign currency and ather related tmnsaction.
Group Bank
2018 205 2018 208
& Nat fair valua gainfioss) on i dnl N'mittion N'mitlion N'millian Wmillion
Unmaksed [air value gain on other foreiqn secutities at FVTPL 17.035 A4 17,538 714
Nat rsalised loss on financial azsets at FVTPL (0.350) {5.255) (%3505 % 355)
Unrealised {losa}/ gain on derfvative instruments 4 0840 [488.608) 0848
{478,229} 5,088 (470,223) EX TN
The unrealised fair valua gain on other foreign securtiies at fair value through profit or lan (FVI'PL) includes the Impact of fair valve changes dus 1o movement In tha fair vaiue of debt
sacuritien classilied ax hold for trading. Net realised Alosa} on FYTPL i des the results of buying and sefling of financlal assets and lisbilities 52 wall a5 the related
intereit incomea and gxperas. The results of the fair valuation of fareign axchange swaps, forwards snd futures. Bhe inch in lisnd loss on dertvatlve |
Group Bank
2018 s 018 2015
# Other operating income N'mitlion N'millian Nmbllboa N'milllon
Unreslised peins on foreign aachange revaluation 281359 287,800 081 0558 28T.50
Net realised o011 an darivative ingtruments. {459,130) {75.081] {450,130} (75,081}
Realised gaitia on forsign axchange revalusiion oo 2ra.212 378,094 ia.z12
Cther incoma 15,535 20,759 B524 15,530
Gain from the acquisition of subsldiary - 12,141 - .
Dividetd income: 33 ™ 3,054 4903
Gain on AMCON Natea rastructured - 2674 - i8m
Bank notes and security documents fevetus 1,202 1,287 - N
Agency Income 281 135 = B
898,280 537 118 893,400 512,128
The foreign sxchang I gains rep foreign axchange difly arising on tha ! af dett o d in foreign curmencies that are inskaded in
exiomal resorves.
Dlh.r Incoma conalist of sale of hlnh bl und foreign exchange forms. service chamge for Banking cperation, PSSD supplisr managernen foas, peraities acscunt fof lsta/nom-

Cradil penalty and surcharges. Tha gain on AMCON Notea restruciured arose as & result of changes in cashflows ol tha

AMCON Notos in 2015. Tha gain fmm the lequiahbn of subwidisry relstes to the purchase of MIRSAL Limited as at 3t December 2015 Sew note 35 for detais of tha business

combination.
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10

1"

14a

14b

14

Group Bank
2014 2015 2014 201§
Nai gaina on availsbia-for-sale Ananclal asssts N'miHion N'million N'millan HinlHion
Not gain on available-for-sale financial assets 1437 340 1,437 30,404
1,437 38 484 1437 30404
Group Bank
2018 018 Foald 0138
Parsannel szpansss N'million Nmiillon N'million Nmillion
Othar staff allowarices 84,154 62.000 a.e2 81,802
Dalinad benefit plan expensas (nola 31) 2042} 41,257 2040t 43248
Wates and 2alaties 17.210 #3.120 14.007 13017
Other staif axpernses o478 41,160 9470 41760
Panslon costs ~ Defined contribution plan (nate 31) 9008 4,054 8552 4317
121,228 167,418 117,448 164,251
Group Bank
20t8 2015 2018 2013
Financial secice intervention expenses Hmillion Wmilion N'milfbon N'milllon
Financia! secior interveniion sapanses 220,403 154,305 220,403 154,305
320433 184305220400 154305
The financial sector itervention expa the i of prapaid Intervention expenses arising from the iair vahiation of below market Interest rata loans to financial
institutions for tha purposes of ormard lmdl\q 10 the agricultural sector. The AMCON notes and the long term losns 1o AMCON snd sther banks  Theso loans sre extended as part of the
CBN activities in p ] ic growth and devek and fi ial markets stabiity. The losns sre for periods ranging liom 2 to 10 years.
Group Bank
018 209% 2018 018
Currency Isaus sxpenses N'million N'million N'mitlion Nmition
Currency lstus axpensas 14,440 30012 42,700 53011
14,840 30.8t2 43,790 s2.611
Group Bank
a0t4 2018 2018 2015
Othet operating sapensen N'millian Hmillion N'million N'mitiben
Intarvention activities (note 14b) Ja5M 117,049 Ja534 117,059
Banking sector esolution sinking cost fund {note t4a) 50,000 50,000 50,000 50,000
Administrative aipanses 45078 30,583 40,495 35239
Centras of excallence [note 14c) 10,888 17,051 10.800 17.851
Rapairy and maintenance 2.760 5,704 2212 5470
Bank chamas Bt 484 [-1]] 484
Prolessional fees T 1872 o45 1738
Losses on sale of proparty, plant and equipment 81 1,055 380 1,053
Audit isos 38 3o1 280 280
Donations 1004 1,845 164 1,845
Diraclon’ related cupenses 284 1,358 158 1.184
Coxl of xates {14d) 16230 18,128 - -
172,810 255,140 151,323 231,810
‘The Banking secior resolution sinking cost fund tha annyal ribution by CEN to tha Banking Sector Reaolution Sinking Cost Fund. A iotal of NSOO bilfian has besn

commitied by CEN to be contribuled over a 10 ynar perod ke the Fund which is 10 be used for the stabdity of tha Migertan finuncial zyxtem.

Intervention tha activities camed out by CBN relating to national security, federal government, stata securitiss, armed forces and intervention in ather
countries where there is inmm nnd for tha fund. It also includes Interesi to funds given by CBIN such s tnust fund, interest on SME and MSME.

Centras of L s - i d by CEN on various structures in univerasities across the country known as “Centre of Excellence®,
Cost af sales rolates 1o the expensaes incumred by one nf The subsidiades tNSPM Plc) In respect of production of tank netes and coing, They Inchuxie coal of raw matersls, employes
benefit relating o prod stall, ek and dizdal eap ion and repairs and mainisnance.
Group Bank
018 2018 2018 205
Loan impalrmaent charge | [raversal) N'mitlion N'million W'million N'million
Loats and receivablay -Charge for the yesr {Note 20a) 7293 B4 7280 B4
Loans and receivablas - Reversal of provision {(Note 20a) = {3,128) = {2.305)
72,933 13,048) 72,933 (2.221)
Thin ralates o charge for the ysar and reversal on the impaimd lcans and receivables during the year.
Group Bank
2014 2018 2018 2018
1 t chargs on fi dal | N'mition N'milllon N'million N'milthon
Cther axsats - - Gharge for the year {Note 25b) 11.770 1508 11.778 1.500
Other asaets - Reversal of provision (Mote 25b) - {71

11,778 1,493 11,778 1,493




CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

{AR amourrs are in thifons of Naira._unless otherwise stated)

17 Taxstion

Incoma tax sxpense

Bank

The Bank is not subject lo tax In respect of its functions yndar the Contral Bank of Nigerla Act. CBN is exempled from the payment of incoma tax undsr s Companies Incame Taa Act

107¢. Tha Group's tax expense arose from ity subsidiaries.

Group
Conaclidated income statement

Cutrant iheoima tax

Income tax

Education tar

ITF vy

(Owverlunder pravislon ol prior In year

Deforred tax
Retating to origt and reversal of

¥
Incoma tax {credit) P d in the Income

Consolidsted ststement of OC)

Not [l ¥ oh o0 post

Daferred tax recagnised In DCI

Group Bank
2014 2013 018 2018
N'mitlion Kmilllon N'miltlen K'millen
1028 23 - =
150 28 - -
T 2 . '
= 877} - =
1.188 1496) - -
1206} 11306} . .
850 11,722} . =
Group Bank
2016 2018 2018 s
Wendllion Nmitlion N'million N'miltien
it14} [ =] - -
(114} TN - -

The oveifundet provision of tax wrosa fram tha tas audit exercise by the Federal Inland Ravenus Service on Nigerian Security Printing and Mirting Company Pic, {NSPMC} for the years

2001 to 2012

The tax on the Group's profi befare tax differs rom the theoralical amount thal would arise using the weighled averags tax rate spplicable to profits ae fsllewa.

Racancillation cf sffective taz rala

Hat income bafors tax

Tax calkiutated at 312%

Adjustad for

ITF lavy

Qvar pravision of prior in year

Effoct of permanant difarences

Share of results of associates

Tax axempt income

Tax exempt axpanse

At the effactive income tax rate of 1% (J015;-1%)

Current incoma tax payable

Tho movement in tax at the etxd of the year s as iollows

At 1 January

Withhokding tax crodit note wikised
Payments during the yaar
{CvarYunder pravision of prioc kn yoar
Charge for the year:

Ineome tax

Education tan

(TF lavy

A1 31 Dacember

Datorred tax
Dafored tax relstes to the following

Accel d d iation for tan
Post employmeni benolila
Paferred tax (banafilfszpanss
Nat defarred tax liabilitlen

Refl i in tha of fi posiion as follows:

Deferred tax linbiities
Dafstrud tax Habilities

53

Group Bank
2018 2018 2018 2013
Nmiltion N'million Kmition N'million
125,360 121,352 - -
40115 38,831 - .
7 - . =
- (o877 c
5 72 = s
{4.188) 12,300 - -
{480 882} {308.804) = -
415708 3 . .
L] {1,122) -
Groupg Bank
2018 2013 2018 2015
Nmilllon N'million Nmillizn N'miflion
are ar2 - 5
- 188
(a1) {53) - -
- (677}
1,020 23] - -
150 2B - -
7 - - -
1,478 by ] - =
Group
Statement of financial position Income statement
2018 2018 018 2013
N'milllon N'million N'mitlion Nmillion
400 5,280 {208} {1,200
114 8 .
—@m e
5015 5,197
501 5197
5.095 5.197
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17 Taxatlon [continued)

Ragonciliation of deferred tax liabilitien

Al 1 Janunry

Tax tradil during tha peried recognised in income stalement
Tax eapsnsafcredit) during the perod recognised in OCI

An J1 Decamber

Dalerred income tares are calculaied on afl temporary ditferences under the lisbdity method waing sn effective tax rate of 30 % (2015 30 %}

Tha adalysis of defetted tix babiktles b as follows;

Deferred tax liabilities:

+ Delerrad Lax lisbility to bo seftted alter more than 12 months

Group Bank
208 2018 018 2015
N'million N'milllon N'milllon Hmilllon
5167 8,588 - =
{296} {1.200 . +
114 } . -
5.013 5107 - -
Group Bank
2018 2015 ame 2013
Wmillien N'million H'million N'mition
5015 5107 - =
5018 3,197 =

Tha Group plisets tax assets snd Habililes il and only if It has a legaly enforceable right 1o set off cusment Lan assets and cument tax labiltes and the defered tax assets and defemed tax
limbilities relats ta income taxes levied by the sama tax suthoity

The tax charge relating to

Avsitable-lor-gale financlsl aysety
Share of other comprehentive income of assoclates
Re-moasurament (losseanains on defined benefit plans

of ather

ive income is as follows

Othar comprabesive Income

11 Extarnal reserves

Comvertible currencies (Nate 18a snd 18b)
International Monetary Fund Ressrve ltanche

Gald

Maturity analysis

Curment
Mon-cuttant

18a Convertible cuttencies comprise;
<Twne deposis and money placements

«Other foreign securities.

-Clitrenil aceounts with foreign Banks

~Domiciliary accounts
«Sundry jes and

Inchoded in

186 Convertthla currancies are further

United States Doliar
Eum

Chiness Rehminb
British Pounds Sterling
Japanes® Yen

Othars

¥az  Qther forelan sacuritiens are further analysad as lollows:

Extamally managed fund
Intarhally managed fund

is an amount of N4.4 10 bikkon {31 December 2015
in various forsign scoounts for letters of cradit

Qroup
2018 2015
Bafors tax Tax charw ARt 1ax Bafors tax Tax chame Alter tax
N'million N'million N'mitton N'million N'millien N'million
1437 - 1437 38,404 - 36,404
83512 = a,512 23,152 T 23,152
24240 {114} 24,170 (50,162} 5 {59.000)
19,109 (14} 83,078 9,484 n 9547
Group Bank
2088 2015 2018 2015
N'million W millian N'million N'milllors
8.351.601 5,280,789 8.351,801 5,283,780
23 23 2 )
10 1] 19 19
8,151,643 5263801 8,351 843 5.283 831
Group Bank
2018 2015 018 2015
Wmililan N'million N'mitllon N'midlion
5501702 3311,934 5501,702 331,934
750 841 1,807 750,941 1,807
351 841 5,26 83t 8,331,843 4,262,031
Group Bank
2018 2015 2018 2018
N'million H'milion N'millian Nmilllon
2254420 1820879 2.254,429 1920870
278271 1,978,750 278271t 1,078,750
414 320 208,152 414,220 294152
2.882 017 eeg o1 2,887 [
28,124 88,208 38,124 88,208
9.351,801 s.asn7es 836180) 573789

. N2.155 billion), which ropresenis the Naim valua of foteign currencies held on behall of customarns

1 ahd ather The corr g lability for this amount is includad in deposits. (See Note 20
Group Bank
d by as foll 2018 15 2008 015
N'million N'mittion W milllon N'mtllien
7.059.709 4,410,004 7.050.790 4418884
40,208 332,188 48,308 133100
570,808 378022 470,608 378622
0g.441 134 525 0441 134 525
4,128 1575 4.128 1.575
1,230 237 1,230 237
8,351,802 5,283 788 8,351,802 5,283, 780
Group Bank
2018 2015 e 2018
N'million HWmitiion N'million N'milllon
2.2482455 1.822.273 2,240.255 102,273
330.450 339,480 530458 50400
FRITRIT] 19719759 2
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18
18d

19

External resarves [continued)
Group Bank
Other fomlan ies are further analysad an foll 2018 2015 2018 2015
N'million N'mittion N'million Nmiillen
Shon teftn deposits 22812 20,004 22812 20,904
Debt securitios:
+ Hold for trading 22200710 1,504 509 21 1,500,500
= Held ta maturity 535,600 a5z st2 535,100 352.872
Cerlvatives
= Futures contract 13.629) 200 (R0 200
« Forward contracts [ {120} 0,088 {1201
2762711 1970755 FRTTRT] 1.978.750
Cash and bank balsnces
Group Group
2018 2ms 2018 2015
N'million Wmillion N'million N'milllan
Cash at bank 15.004 713 . .
Cash st bank {forsipn) 2218 1,108 = -
Cash and bank balances 19,133 20.821 . .
Group Bank
018 20138 2018 2018
Cash and cash sauivalants Nmiltlon N'million N'mitllon N'milllon
Time deposits and money placements. 2.254.420 1920879 2,254 420 1020870
Current sccounts with foreian banka 416,330 207,280 414,320 200,152
Domicillary sceounts 2.882 047 TN 2.882.017 w79
Cash al bank (local} 13.904 713 - -
IMF Holdinga of Spetial Drawing Rights (Note 20a) 011,930 450,481 811,930 450,481
Other foreign securities 2812 20.004 2812 20,904
Sundry and Hors’ ch 38,124 88,208 238,124 88,208
8.211.75% 3,807,238 9,203,632 1,788,415
Cash and cash equivalents comprise tin and bal with feeeign banka, sundry y bak and cash comp of i in loreign L
For tha purposa of tho statement of cash flows. cash and cash squival ise the follewing al 31 D
Graup Bank
2018 2015 me 201§
N'mitlion N'million Nmiltion N'mitlion
Tuma deposits and meney placements 2,254,420 1920879 2,254,429 1.920 679
Current accounts with lorian banks 410,539 207,280 414,220 200,152
Domicillary accounds 2.882.017 o007 2,802,017 oo 7
Cash at bank (local) 15004 771 - -
IMF Holdings of Special Dmwing Rights {Nale 20a) 811,930 450,491 811,930 450481
Other forsign seculities 22,812 26,904 22,812 26,004
Sundry cu ies snd ilera’ chy 38,124 68208 38.124 ©3.200
Bank overdraits {1271 - = =
8,220,478 3,807.218 $.203 813 1,748,418
Intemnaticnal Monetary Fund [IMF} relsted balances
Group Bank
8 2015 2018 015
SDR'million N'milkion SDR'million N'million SOR'mithon N'millien SDR'millicn N'million
Assais
Holdings of Spacial Drawing Rights - Nole 10s 1500 811,930 1.875 458 481 1,500 011930 1,075 456,481
Quata in IMF - Nale 16k 2.455 083,175 1,753 AB4 478 2,455 BAI TS 1,753 4pd 418
2983 L3105 228 $40387 ae85 1293168 T NN
Lisbitities
IMF Account Na. 1 a 2,305 ] 2305 a 2.305 [} 2305
IMF Account No, 2 - 10 . 10 - 18 = 10
IMF Securitios 221 832,417 1,748 482 171 287 632 417 1,745 482 171
Total IMF ralated liabilhies - Mote 19c 2210 34,132 1,753 484,492 2,279 834,738 1,793 484,492
Alocation of Speclal Drawing Rights - Mote 1,815 £83,803 1,675 450,550 1.875 883,603 1,875 450.550
104
3854 1318341 3478 941,042 1954 L33 1429 541,042
The Cantral Bank of Nigeria is the fiscal and depository sgent of the Faderal Republic of Nigers for iony with the | y Fund {IMF). Special Drawing Rights (SDR)
are is3ued by the Inlemational Monstary Fund (IMF) lo membet courtriss and represent allocations available to these mambaer uwnmu in managing snd mesting Lhoir soversign
0 Filundll availed to Nigod.l by Ihe Fund are channelled through the Bank. The Bank presants the holdings and aliscations of the IMF SDR s an assel
and lisbility, ‘ inthe of h | podition. Repay of tha IMF loans s well as charges l» the responsibiity of tha Banh. Tha SDR balances in IMF accounts are

transtated into Nairs and any unresized gains or losses are netted off In Other a3sets (receivable from Fadoral Government of Nigenia in respect of SDR) The IMF calculates the daily
value of the SDR in lerms of 1he United States of America (U5) Dollars by reference (o a valuation bashket of four currencles (LISD. GBP. Eurc & Japanesa Yen).
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t8  Intamnational Menetary Fund (IMF} relsied balances tcontinued)

19 IMF Holdings of Speclal Drawing Rights

Al 1 January

Alocation

inlores! snmed during the voar
Interesl charged durng the year
Eichange gains

A1 31 Docomber

Matrlty nnalyss

Current

180 Quota in interhationsl Monatary Fund

Al 1 Jancary
Allocalion
Exchange fains
A1 31 Dacember

Maturity analysis

HNon-cuttent

The quota in Intemnationat Monetary Fund is the reserve tranche held with the IMF by member tiates. it represents non-inferest bearing inatrumant with no stated maturity

10 iMF ralated liabiltien
At 1 Jaruary
Alccation
Exchabge lodies
At 3% December

Maturity analysis

Cument

IMF relstad Habé) o other bies owed by the Sank to the General Resources Account of IMF

td IMF allocation of Special Drawing Rights

Al T January
Exchange iokias
At 31 Docomber

Maturity analysis

Cisrart

20 Loans and receivables
Asset Management Corportian of Migeria (AMCON) Notes
Overdraft balances and short term advances
Long tenm loans
Bank of Industry Dabenture {BOL)
Other loans
Nigerisn Treasury Bonds
MNES! Stabiiization Strategy Limitad loan
Loans o Deposit Money Banks on C: tal Agricultural Credit Schy
Micro Small and Madium Entraptize loans

Nigeria Incontive-Based Riak-Sharina Syatem for Aaricultural Lending Dabemture (NIRSAL}

Staff loans

2% Porpotual Dabantures in Nigerian Export impori Benk (NEXIM)
Advancas io Faderal Margage Bank of Nigeria

Trade receivables

Less Impaimant aliowance (Z0s}

Maturity analysis

Curront
Mon-curtant

Group Bank
2018 2015 Foald 20t5
N'millkon N'mifion N'milllen N'milllon
811,930 438,481 811,930 436481
450481 408,403 458481 400.403
{48.452] - {48 452) .
k] 222 i 222
{354} 12300 {154y {230}
3 50 088 200 925 50088
£11,930 458 481 011,930 456,481
aota 2415 2018 2015
N'mitlion N'milllon N'milllon N'millian
811,030 450481 11 455401
€11.930 438,481 811,930 458,481
2018 2018 2018 2015
N'mittlon N'million Nmiilion N'milllon
883,175 484,478 583175 AB4.4T8
484,478 421,713 484 4780 421712
103812 . 103,812 =
4g8? 52,783 4,887 62,783
178 AT TS asaare
018 2015 2018 2018
N'milllon N'millien N'mifllen N'miflion
083175 484470 883 175 484,478
$23,175 434,476 £81,173 4478
018 2015 2008 2018
N'mililon N'miflion N'millien NWenillion
8471 34,487 BT dasaen:
484 402 41727 484 402 Lrikrid
145 35% - 145 350 -
4,887 02,765 4,887 82785
834,738 484,452 $34,733 484,497
2018 2015 2016 2015
Waenillon N'mitllon Hmillion N'miliion
634,738 484 497 £34,738 484,407
834,738 484,492 834,738 404 492
2018 013 0 015
N'milon N'miltion N'million N'millien
sa3,601 458,850 sy asssso
450,550 400,458 458,550 408,458
227,053 7 50082
$31,803 458,550 583,803 438,550
2014 201% 2018 w1
N'mitlion Nmilllon N'milllon N'imiHion
£33.003 4 883 503 450,850
881,603 438,850 543,803 450,550
Group Bank
2018 2015 2018 015
Wmitilon N'mitlion Wenllllon N'milllon
3zearz J,181,57@ 3292372 3,181,578
2,538545 1785 481 2,530,545 1.76540
1,190,220 455,062 1,190,320 455,002
535 000 535,000 535,000 535,000
185 742 158,008 185,742 158,008
149,380 180,527 140,380 180,537
- - 121,950 80,404
117.480 124,714 117 480 124714
81478 39,802 81,476 30882
. - 62,032 12500
14.170 14,220 12971 14,034
a7 1,300 1,17 1300
] ? ] 2
1 _09.392 5 A
8,214,340 6,575,148 8,207,800 6,594,558
{108,578) {123040) {190,578} it
8,017,782 §,401,502 5,081,031 8,470,800
Group Bank
2018 2015 mis 018
N'million N'miltion Hmillicn Wmilicn
27w 419 2,581,801 2,000,014 2512044

17

pl
2,017,782 $,401,502 2,091,03¢ 8,470,008
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(A} amounts are in mitions of Maira. unless otherwisa stated)

20 Loans snd recelvables {continued)

20a Impalrment allowance Tor loans and recelvables

2

A of the alk for Impal lossas for loans and recaivables, by class is s follows
Trada 6% AMCON
Group recelvables Motas Other loans Total
N'mitllen N'million N'milllon Wenllllon
At 1 January 2015 g - 128087 128,691
Charme for the vear {Note 15) - - 64 B4
Reversal {Nota 15} {B24} z [2,305) {3.120)
As at 31 Dacembar 2015 - - 123,844 121,848
Chama for the vear {Note 15) = 58105 18728 1933
As at 31 Dacember 2014 - 56,108 140,384 198,579
6% AMCON
Bank Notes Other loans Total
N'million Wmililon
Al § January 2015 - 125.847 125,967
Chamo for the vear iNote 15) - B B4
Raeversal (Mote 15) - {2.303) [2.305)
Ax ot 31 Dacamber 2013 - 123,848 123,648
Cheme for tha yesr (Note 15} 58,105 10,729 72931
Az at 3 Decamber 2018 58,185 140,384 194,310

ﬂv-n‘lnfl Iulm- and short-tsrm sdvances;

lending ta and are cobl Hzed try Nigerian tresaury bifls. Fedaral Governmant bonds
Bank of indusiry Dabenture (BOI)
Tha Bank purchassd N535 billian det stochs ksvad by tha Bank of Industry (BOI} In 2010, The & i3 1o fund i inttiated by the Bank and was exacuted

through 1ha BOL. Tha sum of N300 bilion will be applied ta power projects, N20O bilion spplied to Ihe refinancing/ restruciuning of Deposit Money Bank's existing loan perticlios 10
Nigatan amall and imedium scale entarprise and matulsctuning sectar with N35 billion ko the mamdacturing sector

Long-term loann;
Long:lerm loans consist of inciltien aranied 10 AMCON. FGN and other banks

Other loans:
Crther loans represent iacilitios given lo distressed snd liquidated banka

8% Perpatusa| Dabeniures in Nln-rlln E:pon lmﬂ Bank (NEXIM)
This refors to CBN's | ian Expert Impodt Bank (NEXIM). Themn was no mavemenl an the account during the year.

Nigeria Incantive-Basad Rlsk-Sharing System for Agriculiural Lending {(NIRSAL) Debenture

The Bank investad in N72 5 debenture siocks lzaued by NIRSAL Pic in 2054 Tha i Is to fund the agrcuttural financing Initiated by the Bank to unlock and upscala
lending, reduce ion costs and biish bla fi | delivery plati for agricudtuml in the country. The purpose s o apark agricultural induatrialization
procass through | d preduction snd g of the greater part of the farm produce/output in the courtry o boost econamic eamings across the value chain.

Financisl llabilities at fai value through profll o loss

Group Bank
Contract
Falrvalue of  Falr value of Contract  Falrvalue o  Falrvalue of Motional
31 December 2018 assels Habilitles Notional amount Asats Habilitian amcunt
Wmilllen N'millien N'milllon N'miltion N'mifllon N'million
Forwand contracts 13,554 {3,088) 503,207 13,554 {3.088) So3.207
Swap contracts c {265,081} 1023729 - (205081} 1023720
OTC Futures contracty - (13,850) 1,113,003 - {13 B58) 1,113,002
Total dervatives 1Ji354 28.2,925) Z,W_‘!l. ".:E"“ |!lzi925| ziunlno
Contraet
Fair valus of Fair value of Contract  Fairvalue of  Fair value of Notienal
M December 2015 assely lishilivies /National amount annats liabilithes amount
N'million N'milllon N'milllion N'mitlan N'millien N'milllon
Swap contracts 957 {25,230} 041,235 osTe {25.230) 941.225
Total dervatives L’Il j!!éul Mi&!ﬁ 2‘-51! '25&“' 941,235
The derivatives arasa from foward, swaps and futures contracts antered Into by CBN which wers still open at the reporting date. Forwand arg st o buy or

woll » spacified financlsl ingtrument at a specific price and date In the future. The Central Bank of Nigena enterad ifm luturna, forwsrd axchangs and swaps coniracts ln sell fand smounts
of foreign curmencies at lized exchange rates against the Naim at future dates. These futres ars 4 that were d In the thy nter market. Tha
fulures, forward exchange and swap sgreaments resulted in both dert assets snd liabilities p atiha reporting date.

rdod a3 assets of liabililes together with thair notional amounts Tha notiohal amount mconded gross, ks the
o the 1t in the underlying der contracts which is tha foreign exchange mies It
'-"iu!k:alaﬂuvalumoltrlmcmmmmmm a1 tha year end snd nra neither indicative

Tha table above shows the fair values of dervative financlal instruments
amourt thal I8 wed 1o calculste tha fair valua of tha derivative asset or linbllity in
Is ther basis Lpon which changes in (ha value of derivatives are d. The notional
af the muarket tisk tot tha cred risk.

&7
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21 Financial ilabilities st falr value threugh profit or loss (continued)

Al their thesa decdvath involved only a mutual exchange of promises with no transfer of consideration. Howaver. IRass nstiutants ara very volatits. A rolalively smatl
mavement in the toreign ge rates underlying the deivative My have & sig impaci In tha income statement &f CBN
O7C Futures Contract Qutstanding Group Bank
2018 2015 2018 2015
Contract Contract
Fair value of Motional  Falr value of iHatlonal
Habilities smount llabifities amount
H'millien N'millien Nmilllon N'mition
Dutstanding contracts 240,547 1.113,003 248,047 111303
QTC Futures Mamin fundad {232,00t) {1,078 704) {233,001} {1,078 704)
13,856 38,209 13,858 36.309
The OTC Fulures mamin accound represents advance payments mada by CBN 1o Fund Fulures transactions In line with tha FMOQ OTC Forelgn Exchange Matket Framewatk.
Matutity abalysts
w18 M5 018 0185
Assain: Nmiilien N'miflion N'million N'miliion
Cutrent 12554 0578 13554 0578
131,554 9,578 13,554 2578
Liabitities: Hmilllon N'million Nmiliion N'milllon
Cutrent 230,400 5427 230,480 5427
Non-current 52485 10,803 4 19,
291,925 25210 232,925 15,230
Group Bank
2010 03 2018 2018
22 Investment securities N'milllon N'mifiion N'mlillon N'million
Available-fo le equity & {Nota 22a) 30214 m 214 i
Available-for-saie debt instruments {Note 27b) 4,300 2914 2,014
Held ta matustity [Note 22¢} 215810 7 1.084,010 730381
2,201,834 534,383 2,100,433 777,008
22z Avallable for sale saully investments
Intarnational
letamic
Managemant  Nigeris Daposh Liguldity Fadaral
Corporation of Manag Mortgsge Bank
Corporstion  Corporationof  of Nigeria
(RDIC) Malaysin (FMBN) Tolal
Nmillion Nmittion Nmillon _ Wiliion
Cosl as al 1 January 2015 - T.380 - . 1,380
Fair value galn during the year = 35 540 813 . 38353
Balance as st 31 Decamber 2038 . 38,930 m ] 7733
Fair value nain during the vear - 285 1,108 - 1,481
Balance as st 31 Decambar 2018 - 31.208 32,008 - 39.214
As al yoar ended 313t December 2018, valuaban experts canied out the valuston of these investments uaing the Market h (i icul ). This mathod d
assumpliona and valuation inputs in arttving al the [air valye of tha invesiment as sl the end of the reporting period and this gave rise 1o fair valua gains on NDN: and HILMC
Enquity i in Federal M Banh of Nigeria (FMBHN}
Tha Foderal Morigage Bank of Nigeria {FMBN| was sui up Io primatly promole the growth of viable primary morigage Insttutions to service the need of ruuslng delivery in all pana ef
Nigaria; mokiizing both domestic snd nffshore funds Into the housing secior; linking the capital market with the housing industry; pi 2 viabla market to
support the primary gage mathet, aid of the Housing Fund {NHF) In sccordance with tha provisions of tha NHF N.'l The Bank holds an Investinent in the

equity of Fadaral Mortgage Bank of Nigers (FMBN). As at 31 Decomber 2018, the Bank paid a Istal of N8Dmillion sinca tha establishment of FMBN. The propartion of tha Bank equity
intarest to the total hoiding in thia institutioh [ 3%, Thase shares are measured al fair value with gainsfiosses recognised in OCL

Equity Investment in inlsmational lslamic Liquidity Mansgement cntpnuﬂm of Msloyals (HLME)

The International lidmic Liquidity k Ci ion is lﬂ uuhlhh-d on 25 Oclober 2010 by coniml benks. monetary authorities mnd mubidstorsl

nrganhluem 16 credts atd Issue shor-term Shail'sh sl i o facil border Islamic Hquidity mlmgmm By u-nung more liquid Shar ah-
ial markmts for institutions cifering |slamic finsncial services {IIFS), the lILM aiths 1o enhance cross-border k flown, i undg fi stabiity

The Bnnt halds an Irvestment in the equity of ILMC. As at 31 December 2015, Ihe Bank paid a total of USD 5,000,000 since the uhblb!'lmm of ILMC Tha propodtion of the Bank

aquity interest 1o tha tolal kolding in this Corporation is 0.67% Thess shares are medsured al {air valus with gainsiosses recognised In OC|

Equity Investmant Iis Nigeria Daposh Insuranca Corporstion (NDIC)

The Nigeria Deposit Insurance Corporation {NDIC] was set up to insure all deposit Nabilities of licensed banka and oiher insued i '] ions so a8 to dl fich in tha

Nigeran blnldng syllem "] glv- i 16 htatsred | in the interest of di In case of imm or ml financial difficufties of banks pnmcﬂ.llly whats suspersion of
s th and g damage ta public confidence in Ihe Bnmrlg system; lo g t In ease of Irnmi or aciual suspension of p

insurad up to the i as provided and to mesist in the f 2 and gl viation of policies so as (0 ensure sound Banking mﬂic- and fair

competiton amang inaured Institutions in the Nigaria. Tha Bank holds an Imutmml in the squity of Nigetla Depoiit Insunince Corpamtion (NDIC) Aa al 31 Decembar 2018, iho Bank
paid & iotal of N13Bbillish siice tha sstsblishment of NDIC The proportion of the Bank equity inferaat lo the tatal holding in ihis insttution |y 80%. However. the Fadensl Minisiry of
Finance which holds the remaining 40% has power 1o direct the relevant activiies of the Corporation. These shates s massured al fair value with gains/loases recognised In OC).

ity b In Assat M Cor lon of Riqurls (AMCON)
Tho Asset Managemont Coiporation of Nigeria [AMCON) was wel up to for the purpose of efficlently reschving the non-pedforming loan assats of Banks In Nigeria. The Bank hokds an
Invesiment in tha equiy of Asset Management Comporation ol Nigaris [AMCON]. As at 31 Docember 2018, the Bank paid a iotal of N5biltion since tha esiablishment of AMCON. The
proporticn of the Bank squity litersat 1o Ihe ttal holding in this institution ks 50%. However. the Faderal Ministry af Finance which hokds the remsining 50% has power W direct the
relevant sclivities as it can reject the courses of sclion proposed by the CEN reg g the direction of relevant il it $0 wizhes. The CBM cannot tharefore act In Isolation of tha
Ministry of Finance. Pewet tharalara liey. with the Minivtry of Finsnce whose decision on the direction of relavant sctivities caries the day. Thase shares ars messired at fak value with
painsfosses recognised in OF
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o

Group Bank
Joe 208 018 2013
Available-for-sale delrt | N'millien N'million N'miltlon Hmlilion
T ¥ B f I 3,055 2533 3.05% 1533
FGN Bonds-Avallable-for-saln 343 381 345 381
Total 4.300 2.014 4,300 2.014
Maturity analysis
2010 018 2018 2015
Hmilllon Wenlllian N'mitilen N'mililon
Curment 3,935 2,533 31055 28313
Hor-curment 2,197,880 832,090 2,104 478 T4 4TS
2,201,874 234 552 2,100,413 TT7.008
Ri ilatlon of net gaina/t ghilsed In OCI and AFS resarve on uvailable for ssla insiruments;
Group Bank
Unquatsd Unquoted
ayuity Quotsd dabit equity Cuotad dabt
Instrumants Instruments. Total Instrumarnia Inatrumants. Fotal
Nmillion N'million Honlllion N'iion Nmillon  N'milion
As at 1 January 2015 . i102) {103} - [LTH]) {102y
Remassursmen recognisad in OCI 38353 141 38,494 36,353 141 36,404
Az at 31 Decambet 2015 1,35 » 38,392 34,353 » 38,302
Remeasurement recognisad in OCI 1,481 {44] 1.45F 1,481 {ad} 1437
As at 3t Decarnber 2016 17,834 7] 7,828 37,834 18) 37329
2018 2018 s Pk
Hald to maturity Nmilliion Nmilllon K'mlillien N'milllen
Debt instruments
FGN Bonda 1,720,881 822,158 1.720.801 622,158
Nigorian Troasury Bills 428,420 171,748 335,038 114,203
2,158,310 193,908 2,064919 734,381
Maturity analysis
201% 2018 2018 s
H'million N'mllilon N'milllon N'mitiiors
Curment 420.42¢ 171.924 335,008 14219
Non-curpent 1,729 861 521,832 1,720,891 021967
2,153,310 791 008 2684010 738,381
FGHM Bonda:

Tha Bank iook L addeional FGN Bonds for N1,020 88 billion during the year {31 December 2015 N552 12 biftion) with nominal imeres! rates ranging between 8% - 18.39% per annum.

Group Bank
2018 2015 2018 w3
Irrvmatmeins in subsidiades N'miflion Wmillion N'million N'million
Nigtian Security Printing and Minting Pic. {NSPM) . . 25,588 75 588
HNigeria Incaniive-Based Rivk-Sharing Syatem for Aariculiursl Lending Ple {NIRSAL) = - 17.084 2500
NESI Stabillzation Strateqy Limtted (NES1) : - 1
Total invesiments - - 43282 28,008
Maturity analysis
2018 2018 1018 2018
Nmilllen N'milllon N'miliion N'milllen
No-curent - = 43782 26,098
- - 43,737 70,008
Parcantaoe sharsholding
CEN holds 89 52% equity interest [n NSPM Plc. The subsidlary |l hedd by CEN lo mest its functions as s Central bank and ls thus of m longstanding nature. NSPM la & company whose
main business activity is the printing and minting of Nigerian b and coins resp ly. It also prints sscuity and for oiher busi The i [
NSPM is camlod st cosl less impas inthe sop ¥ sl The principal place af business and country of iIncorporation is in Abujs, Nigerla.

CEN has nol mada sny capidal commeidmants to NSPM. The rish that CBN is axposed (o as a reault of controlling NSPM Is limited to providing sdditional capital in tha event that NSPMC
fails io mest s own working capital requiremsents.,

The CBN holds 100% equity Intersst in NIRSAL. The subsidiary wits set up by the CEN (o spark agricultural industrialization process through i d and p g =f the
greater parl of the farm producaoulpul In the country to boost sconamic sarmnings across the value chain. The principal place of business snd country of inmrpnnlbn b Abuja, N-gcﬂu

Tha CBN has capital commitments of NO29 miflion ta NIRSAL. The risk that the CBN is exposed io a3 a result of controlling NIRSAL is limited 10 providing additional eapital in the event

that NIRSAL falis to meet ts owh workihg capial 3. Tha In NIRSAL relates io below market mle debenture issued by NIRSAL ta CBN.

Tha CBM helds 00.00% equity Interest in NESI. NES| is & company whose wirllury .:ll\uuu are to promote lurlu term suatainsbility and eificlency of the Nigeria Electricity Supply industry
through the | and of prog and tha creation of h snd i 10 the growth and bankabiity of the Nigerian Electricity Supphy
Indusstry. The | place of & and country of ion is in Abule. Nigeria

Tha CBM hus eapial commitrments on N147.87 biflion to NESI. The risk that the CBN is axposed to as a result of controlling NES! is hmitad to providing sdditional capital In ihe evant that
NE5 fails I moet its own working capital requirements.

LX)
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23 tn subsidiaries (i ) d}
The fi il i of thess sub ] ided below, This Inf! = based on balora imer company elsinations
(#} Wigerian Securtty Prinilng and Minting Ple. {RSPM)
Summarised ststement of profit or loss and olhar comprabensive incoms 2018 2013
N'mdlllon N'million
Ravenua 30,552 23,206
Cout of sales {20,092} {20,224)
Administisive expefises i3.883) {2,966)
Crthar opataling income 138 124
Finance incoma 17 75
Finarce costs (2.854) {1.227}
Profit on erdinary activities before tax 3,012 {a12)
Incarme tax crediviespensae) {482) 267
Profit alter ta 2,508 {345)
R of post amploy benaefit oblig: 381 [279)
Dufarred tax on of post empioy beneit obligat {114] [ 5]
Total comprahansive income for the year 2.05) (Hu
Atributable to -
Equity halders of parents 3,452 {622)
Non-controlling interes (59%) (2
- inad o fi 1 noakti 2016 s
N'mililen Wimlllicn
Irvvantories and cash and cash equivalents (current) 9,572 15,773
Property. plant and equipment and other nor-cument assets 71,523 64,039
Trade and other receivables and retirement benelil suphus 19,557 9,216
Trade and other payables (cumenl) {17,148) [11,209)
Linbilttias {non-current) [9,023) 131,742
Cther lisbiities [current) {8,208} 13.070]
Total equity 88273 d3.507
Atiributable to
Equity holdars of parents 47,527 42,029
Nan-controlling interest 185 794
Summarised cash flow information for year ended e 2015
N'million N'miflion
Oparsting 6,725 10,405
Investing (9,693 {7.182)
Financing 11.173) 435
Net Increns o/{decraasa) in cash and cash squivalents 4.121) 3,088
% %
Proporilon of squity intsrsst held by non-controlling intsrasty 10.48 10.48
7018 0135
N'million Hmillicn
Accumulsted balances of matsrlal noncontrolling interests (599) 111
{b} Migeria incentive-Basad Risk-Sharing System for Agticuural Landing Pl (NIRSAL}
Summarised statament of profit or less and other comprehensha Incoma 2098 2015
N'million N'miillon
Interes! income 10,494 9,400
Interes! exponas 13,502} {725}
Onher aperating income 248 43
Administralive expenses {198) (57}
Other gxperses {1,2582] (318)
Profit on ordinary activilies before tax 5T 8,343
Intoma tax axpense [139)
Profit after tan 5,849 8343
5 rised of i lal 2018 2015
N'mifilen N'milllon
Cash and cash squivalants (cusment) 3,880 27.961
Treasury bills 3N 57,545
Other assets 2168 4,194
Llabilities {hon-curtent) {02.054) {73,708}
Other habilities {cuttent] (2.049.23) [1.350}
Toual equity 35,338 14,841
5 i cash flow far yusr anded 1018 2095
N'million N'milliony
Cpersting 6,108 4,149
Investing [30.183) 21,375
Net incroase in cash and cadh esdvalents {24,075) 15,524
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2 1 In subsidisries (continued)

(e} MES| Jiabllization Stralegy Limted

Summarizad statamant of profii or lons and other comprebansive Income 20t8 2013
N'miflion N'milllen
Interesi income B.940 5,038
Other income: 22 -
Interost expense (5.408) 13,076
Admintstrative axpenses {z211) 11,246)
Other oxpenaes (853) {1615}
Lona on crdinary sctivilien befors tan [T} {899)
Income tax expense {229} =
Profit afier tax 484 589
L] ined of fi lal k M8 2015
Nmillion N'milllon
Cash und cash equivalents (cument) 18,380 3,897
Trade and pther recelvables {muarem) 108.606 54,933
Trade and other payables (current) {108} {119}
Liabil:tles {non-cument) {1481} [54.862)
Cther llabilites {current) {10.432} [3,738)
Total equity {425) (se9)
3 isad cash flow ini\ lor year snded 2018 2015
Nemillion N'millilon
Operaling 8237 1,958
Invasting {43,783) {64,933)
Financing 50,000 64,062
Netincroase/decroase) in cash and cash eguivalarits 12,483 31,087
Group Bank
Parcentage
sharsholding 2016 2015 2018 2018
24 Investments In associnies N'millien N'million Nmilion N'mifiion
Africa Finance Corporation {AFC) 43% [1.7K-111 112,712 57,058 57,058
Nigeran Export Import Bank (NEXIM) S0% 24,053 22.822 25.000 25000
Bank of Indusiry (BOI) 510% 14,108 13.730 1,856 7,055
Bank of Agricuttura (BOA) 14% . - 4027 4,027
Agricutursl Cradit G Seh Fund {ACGSF) 4% 2,220 2,100 1.200 1.20¢
Nigerla Commodity Exchange {NCX) 507% s - 408 408
N; ) E ic Ry Fund {NERFUND) 9% . - 100 100
FMDQ-OTC Security Exchanga 15.0% an 238 ] 10
Nigeria inter-Bank Settiement System (NIBSS) 38% 360 209 _53 53
225,18 151,681 4501 96,501
Lass: Impairment allowance (Mote 24a) - = {4.535) {4535}
223908 151,811 91,968 91988
Maturity analysis
18 2018 2018 015
N'miltlon N'million N'million N'milllan
Non-cutrent 275,085 151,011 01,088 81,068
225,993 150811 91,968 91,088
24a A of the for impai ossus for N sasociates, by ievestess, iz as follows:
Boank of Rigeria National Total
[BOA) Exchange Raconsiruction
[NEX) Fund
Bank INERFUND]
Nmiilon N'eniition Keilion  N'million
As at 11 Decwmber 2015 4037 408 100 4,538
A3 st 31 Dacambar 2016 4,077 408 100 4535

n




CENTRAL BANK OF NIGERtA
NOTES 7O THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

{A¥ amounis are ln mions of Naira_uniass otherwiss stated)

24

Tha CEN hokis uniisted equity invesiments In various entties that are classifiod a3 asiociates. These srw held by the CBN as par of its functions as a central bank and are thus of
longstanding natue. The percetiage shimholdings held by the CBN snd the cost of the investments sre prasented above.

The i arw heod i that growth snd develop in Nigeria. which goals form part of the CBN's spenda and mandate. The risks faced by the CBN
as & result of theas Investimants |s bmited to the original cost invested.

The CBN haa not mldl lrvy capital ta ary of tha The i are camed at cost less it tha sep fi and equty d In
the il In about the activitles of tha intes aro p d

Africa Finance Corporation [AFC)

AFC Is & private sactor-led Pan Adrican ! | finance wiih & capital base of US51.2 bilion, sstablished to ba a catalyst for private secior Infrastruciure
Investment across African. AFC not only provides acceds to ﬁn-nu. deal g and sector lechnical . but alic advisory servicea, project development capacily, and funding
10 bridge the infrastiucture investment and access daficits, in tha core Infrastructure 3ectons of power, nalural rescurces, hoavy indisiry, and all critical

pilars for economic growth across Africa. I principal place of business is In Lagos. Nigerds. The Group's Interast in AFC is accounted for using tha equity mathod in the consalidated
linsncial statementa.

Nigerian Export import Bank (NEXIM)

A feramost bank of Ita natura kn Africa, NEXIM was established 1o camy on itho business af provision of export credit gusrentse and sxport credit Insurance laciitien 10 its clients, proviskon
af eradit in local cutreney 1o It elients in support of um and ef funds wilh expors of s lomw axchange nevelving fund for
lending 1o exporiers who need to import foreign inputs to lacll ezport prod ol & trade inf #ytlam in support of sxport busi snd provision of dh

credit Insisanca wh-n luch a facility ia likely to agsist axparts. ['s principal place of businesa is In Abuja, Nigeda, The Group's Interest in NEXIM i3 accounted far uaing tha squity methad
inthe i

Bank of Industzy (BDI)

Tha Bank was Incarpamsted a3 w privale limied Labilty company under the name Nigeran industrial Oevelopment Bank Limited on 22 Jaruary 1964 and it thanged its hame u: Bank of
Industry Limitad by & spocial resohution passed at an exira-crdinary general Hweting held on § Qciober 2001 The principal activity of the group is lha ision of develop g
servicas. hts principal placa of busineas I3 in Lagos. Nigerla. The Group's interes! in BOI ks accounted for using the equity method in the kid 1]

Bank of Agricutture {B0A)

The Bank was Inenrpnrlt-d on 24 Nnvnmb-f 1872 as Nigadan Agricufiural Bank Limited, changed its name Io the Nigerlan Agricuttural and Co-operative Sank Limited (NACB) in 1978
and later ch d to Migerisn Agrd | Co-opoemive and Ruml Develop Bank Limited (NARCDB} on 29 December 2000. It enlarged H object clause 1o include tha total

development ummu of the Peoplas Bank of Nigetia and also acquired lhe risk azseis of the Famidy Economic Advancement Program (FEAP). On @ October 2010, the Bank further
changed to Bank of Agriculture Limited. The Bank h iully owned by tha Fadorll Government of Nigaris theough the Ministry of Finarce Incorporited and the Central Bank of Nigeria. The

Bank grants Micro and Macro loans for A L P g wnd other fi ial services, but as from 1 April 2008, marketing ceased io be one of the Bank's
lties. lf also engages inthe busi of l of rural uvlnnl as woll as provision of loans io amal acala enistprizes i order to develop lhc -wmmlc base of the low
In:orm, ] 3 principal place of b i in Kaduna, Nigeria. Tha Groug's inferest In BOA is s===unted for using the equity method in the
FMDQ-0TC Plc
FMDO oTC PLC ma incomporated in Nigetia unhdet the companias and Allied matiens Act on 8 January 2011 a8 a public Ii.lhtlny and was i d by the Securities and
hange C: on B N ar 2012 to parkum tha function as & hange and self regulatory ivities of the Company are developing,
k d thar platform for listing, o wnd trading of debt and ios. fn pri pllcn of is in Lagos, Nigerla. The Groupy's
Irdarest in FMDQ ls sceounted for using ta equity method in the. b 5
Aaricultursl Credit Sch Fund (ACGEF)
The Fund was blished by the Agricuttural Credit Gi Sch Fund Docres (No 20) of 1877. The Fund was bl for tha of providing guasrantess in reapect of
loans grinted for sgricultural purpores by any bank with 8 view to encourage banks 1o maka ta the stesocior of the The Fund h by the ACGSF

Board Thl Bnlld was dissolved in Octobar 2007 Its principal place of business 1a ia Abuja, Nigada. The Gmup. imerest in ACGSF ls sccounted for using the equity method In the

Nigerla I'.'ammodhv E:clllna. {NCX)

The Nigeria C Y 2ge{NCX) wat ongi ay a Stock Exchange on June 17, 1008, 1t d i lndlnu in riti in May 2001 and was convarad
% 8 commodity sachangae an l Auguat 2000 and hmunhl under thu supervision of the Federal Ministry of Ci ived on the nead for an ahernative
imtitutional srrangement thal would manage the effect of price it n the g of agricultural produce uNch tas ldurnly lffactld he sarmings of (srmaers since the

abolishment of cemmodity Boards In 1988, Hs principal place of business is in Abuia_Nigera. The Gmpa Imaiest In NCX ia sccounted for using the equity method In the consolidated
fnancial statemans.

Natlonat E: la R don Fund IHERFUNDI

The Fund was estsblished in 1089 by the National le R Act, Cap. 254, 1000 Lawx ol the Federstion (NERFUND Azt) with the main objective of acting as a catalyst
for tha rapid rise of ranl production enterprises in the country. To accomplish thia. it Is mandated to  provide medium o long term financing 1o amall and madium scala srterprises. with
spacial emphasis on the manuiacturing snd sgro-sllied seciors. It is also saddied with tha of g obsorved insdequacies n the provision of medium to long term
financing to small and rmdh.m scale anterprisas’ in the country. it principal place of business is in Abuja, Nigeria. Thl Group's Intorest in NERFUND i secounted for using the squity
maethod In tha

Nigeria inter-Bank Seitlemant System (NIBSS)
Tha Nig-na Inter-Bank Sattlement Spt-m Plc, {NIBSS) was ul up bylha decision of the Bankers Commities in 1082. a3 » Banling Industry Skared-Setvice, to help stranmiing Inter-

arxt h and to I Nigaria. Incomp in April 1093, #t commenced operations on the 13th of June 1984, Tha Bank
hnldl an investment in the squity of NIBSS. As st 31 December 2018 the 'Bank pakd a total of N5 milion [2015: N53 million). The proportion of tha Bank equity Interest Io the total holding
in this Institution is 3.0% Thess shares ara mossured at cost leas linpaitinen loases. NIBSS | owned by all licensed banks snd discount houses in Nigania, and the Contrsl Bank of
Nigeria. The Board consists of representatives of banks. Discount Houses and the Managing Director of NIBSS with Deputy Governor (Dmm] C-mnl Bank of Nigeria, as the
Chairman. fts principal place of business is in Lagos, Nigetia. The Group's interast in NIBSS is sccounted For using the equity method in tha
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[AX amounis ars in milions of Naia._uniess oiherwiss staled]

4 I !

Share of profit of sasociates
Share of QCI of associates

Ead L] His
N'mition N'million
13804 7.807

1 t
T7,408 30,849

Alhough the Group holds kess than 20% of the equity shares of BOA, NIBSS. FMDQ OTC. NERFUND and BOI, and it has less than 20% of the voling power al sharsholder meetings, the
Group excescise significant influence over the relavant activities of the sssociaies and chairs the Board of the companies. Alss, CBN cwns more than half of tha voting right in NCX but
does not hava control since the guidelines setting up NCX does not give CBN powers to direct Ihe relevant ectivities of the investes.

L i i ion in respoct of sach of the Group's material associstes is $o1 out below. Tha g fi il inf tion below rep ahawn inthe
iates fi | in e with [FRSs {adjusted by the Group for aquity accounting purposss ).
11 December 2018
Kigaria Inter- Hational Agricubtural
Bank Africa Econemic Crodit
Sattlement Financa Reconatruction Nigerlan Bank of Guarantas
System  Corporation Fund  Export imporl Agticuliure Bank of Scheme Fund
(NMIB3S) (AFC)  [NERFUND) Bark {NEXIM) (BOA} Industry {BOI) FMDC OTC Pic {ACGSF)
Wamlltlon N'milllon Nmilllon N'million Nmillion N'milllon N'milion H'milion
Cuitent dssets 9,749 104,353 2 6.730 212,596 56,722 499 o
Non-current assets 3,000 935,225 1,310 58,791 18,903 625,807 1,029 7,264
Current liabilities {2,098) (22.823) {5,257 (16,708 {41,568) {39,706) (24} {8}
Hon-current liabilitles [154) (530,923} {5,635) {4,229} {13.297) (426,124} (837} {1,734)
Equity 10.487 440.811 {8,799} 44.58% {13.304) 2108699 1,887 5.5852
Revenue 10,743 - . = GA0
Gross Income 12,835 35,311 2210 6,461 {8,270} 36,616 2,041 6A0
Total expenses (6,581) {7,300) (3060} {3,567} {4971} {22,106} {1,601) {3ay)
Profitlcas) bafore Incoms tax 6,254 28,019 1.489) 2004 {13.242) 14,400 440 Fo T
Income tax expense 11.053) - - - x (1,084} {119) =
Profit{lces) for the year 5,191 28,81t f1,480) 2.004 {13,342} 13,318 pH] 99
Other comprehensive Income, net of income
ax - 151,245 5 {73) -
Total comprahansive Incomai{ioss) far the
your 5,191 179,156 {1,429) 2,894 13,242} 13,315 148 153
Group share of profitfloss} for the year 17 11,618 - 1431 - 492 A6 12¢
Group shere of other comprebansive
income = £350 - - = - [a1}
Group share of iotal comprehensive incoma 187 75,141 1413 - 491 s 120
{nrecognisad share of losses for the
Uit year {60} (1,854} =
Cumulstive share of losses ot end of pariad . {2.783) (2,928}
Otvidend recelved H 2938 E = 56
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24

It Decomber 2015

Nigaria Intar Natlonal Agricutiural
Bank Alrica Economic Cred
Settlament Finance R b Higen, Bank of Guarshtes
Systein  Corporation Fund  Export Import Agriculure Bank of Schama Fund
(HIB33) {AFC)  [NERFUND) Bank {NEXIM) {BOA] Industry (BOI) FMDQQTC Ple (ACGSF)
N'miltion N'miilion N'mifilon N'miflion Nmiitlon N'milion N'miflion Wmillion
Current asseis 7,752 56,383 567 13,527 9,036 Fa94 358 7.138
Non-current asiets 2,255 540,921 4,763 51,468 20,052 627,809 1544 -
Current liabilities (2,192} (5.318) {344) {19,745) {10,238} (18,170} [763) {23}
Hon-current liabilities !l!l! !321 623) (10,140} (4.134) {14,142) {472.967) {14} {1.865)
Equlty 7.883 288.343 [5.154) 41,118 5.202) 210.248 1,485 5,250
Revenue 3,663 0,579 766 4,908 1,807 18,782 1.847 1.101
Gross ineome f{loss) 4,090 w2117 533 4,195 {2.477) 61,488 2091 1101
Total expenies {1,993} (10.963) (419) {3,941) [J.Eﬂ] {11.400) {1,619) 1505)
Profitloss} before tax 2,097 1134 124 254 (r.108} 50,088 472 598
Incorme tax expanses {554} - - - - {1.099) {128} =
Profit for the yesr 1,543 1,154 124 254 (7,108} 42,989 344 54
Other comprehensive Income, net of income
tax: - 55,053 - 64 - I!l!’ 12) =
Total comprahanaiva Income for the year 1543 66,247 4 318 {7,108) 40,671 332 596
Group share of prolit for the year §6 A4 - 127 - 2,539 54 137
Group share ol other comprehansive
Income: - 13,139 - 32 - 117 [£3]
Group share of total comprehensive Income 56 17,813 - 159 - 2,522 52 237
Unrecognised share of losses for the
current ysar . . - - 1995}
Cumulative share ol loasss at snd of pariod - - {2,728} - {1,921} .
Dividend recetved 0 4,757 - - - 32
Gra Bank
s 2015 2018 2015
Dther assets N'miilion N'miiilon N'milllon N'mitllon
Prepaid intervention sipenses i25m) 1,185,228 1.304,050 1.105.228 1.304.050
Actount receivables 51,510 28,281 §1510 28,323
Othar sundry recetvables 51,010 [Ex ] 54210 12578
Prepaid staff eupenses 15,282 14,405 15,282 14 455
Chagues in tisaring 2025 3344 2025 1344
Prepaymants 3714 4702 dnze 4,243
Due irom Agricuttural Credit Guamnive Scheme Fund 268 244 298 44
Other receivables 5,004 53223 - -
Irvvertories $438 8783 - .
t.329.307 1378018 1,122,470 1367344
Lass: Impairment allowanca (25b) (49,023} {37,247} [40,023] 131.247)
1,280,784 1,341.572 1,273.458 1,330.007
1 o rise cont of raw k| finished goods, goods in mna#t snd consumables.
Maturity analysis
Group Bank
2018 2015 2018 2018
N'miBlen N'milthen N'mifllon Wmilllen
Current 17,208 18,733 200248 4.250
HNon-current 1,244 '] 17404 1] 1]
1,200,784 1,341,972 1,371 458 1,330,097

kL]
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25 Other assets (continued)

25a Prepsid staff ezpenses and prepaid intervention expsnses atide from below market interast kany [ssued to stafl members and loans 1o tha financial services sector respectively. The
Icana to financlal services sector are In pursuit of the CBN's developmental sgenda and also in ansure financial markets siability, These prepaid experiies are smortised ovar the tenor of

ithe respeciive loans.

25h

Impairment sllowance for ather asseta
A itk of tha for

Al 1 Januaty 2018

Charmge (or the year (Note 17)
Revarsal during the year {Nota 17
At 1 January 2018

Chamse lor the vear {Note 17}

At 31 Decomber 2018

26 Intangible apsats

Cost

Al 1 January 2013
Additians

A1 31 December 2015
Additians

At 3 Dacembar 2018

Accumulated amortisation
At t January 2018
Ammortisation

At 1 December 2015
Amorlisation

At 11 Decamber 2018

Net book value
At 31 Dacamber 2015
At 31 Dacamber 2013

Maturity analysis

Non-current

27 Property, plant and squipmant

Group

Cost
At 1 January 2015
Additions

Reclassifications
Disposala
At 31 Cecambur 2015

Additiony
focisssifications
Derscognition
Disposaly

At 3t Decombar 2018

and impai

Al 1 January 2013

Depreciation charjed for the yesr
Raclassifications

Disposals

A1 3t Decombar 2015
Deprecistion charmged for tha year
Derecognition

Disposals

Al 3t Decembar 2018

Nef book vakue
Al 3t Dacamber 2018
A1 31 Decamber 2015

for ather a3sets. by clasa. is as foliows

Group Bank
Dus from Due rom
Agriculiural Agricultural
Credi Credit
Account Sundry Gusraniee Accouwtt Sundry Guarantes
bl k Sch Fund Total vabl healsl Sch Fund Tatal
N'milllon W miBlon Nmililon N'miillion N'mitlion Nendilion W million N'milllon
28,75 T.488 193 T 0,375 7,186 13 35,754
* 1440 51 1.500 - 1440 51 1,500
i) = = 1] 4] - = (14}
28,308 8,838 244 a7.247 28,38 8,835 L) 7.247
=z 11778 = 11,778 x 11,778 - 1L778
28,388 0,41 244 49,023 20,368 20, 41% 244 49,023
Group Bank
Softwara
Computer Sohwatw under Computer under
soltwars  developmant Total soltwars  davelopment Totat
Nmilllon N'million Wemilllon Mmitilon N'milllon Nmillion
14,852 2471 173 14629 2,471 17100
are 1,553 2532 278 1553 2832
15811 4,024 19,853 15,808 4,024 19.833
530 140 a0 _538 140 oo
18,170 4,184 20,134 18,147 4,184 20,311
12.082 . 12082 12.059 . 12 .05%
250 : 2519 2510 . 2518
14,801 . ta.601 $4.570 . 14.578
743 743 743 = 743
13,344 - 15344 18,322 - 15322
L} 4,184 4,930 53 A8 4989
1.920 4034 5,084 1039, 4,024 5,054
Group Bank
2016 2018 ao1s 2015
Wmilllen N'million N'million N'milllon
4,250 5054 4,869 5054
4,990 5,084 4,980 5054
Plant,
machinery and  Fumitures and Computer Capltal work In
Land Bullding aquipmant Attinga i Molar vehick prog Total
N'mitlion N'million N'million N'million Wmitiion Nmillion N'million N'million
1,67t 131,183 87.53% &078 5300 2.1 s 505,166
- 1,448 5,001 1,840 253 1,415 47.430 §7.289
g {uh 5278 " B2 - (5.252) E
- (2833 __(14) {30} [401) {2 454 o
1671 170,883 Tr.an 1Im 5213 11,002 275,445 357,829
- oo4 21351 atd 40 2518 5201 4408
- 5181 2.0 - 44 148 3T 454) -
- {120} (109) - - - {202} 581}
- {1,716} (2443 {708} 1489) (417} - a2
1871 182,832 112,800 8,017 4,840 12281 272,992 597,207
. 5,403 T 4,84 4,388 4,572 - 7331
- .847 3284 08 550 1.720 . 257
- - {11} - 1 - -
- {903} {8} (28] {o1) {158} z [1,244]
- 24,087 17.944 4,840 4,083 4,136 E 81,848
. 434 5,150 172 238 »as + 12,458
o s (B} - g . - 18]
: . 1323 2001 450} {379} : {1.408)
- 32971 42,783 5525 4647 2792 . §2.207
1871 149,881 70,108 2492 iu 1,438 111991 305,080
1671 130,026 39,948 1057 —210, 4,008 275,443 475981,

TS
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P plant und

Bank

Cost

At 1 January 2015
Additions
Raclassificationy
Cisposals

A1 31 Degamber 20138
Additions

Reclassifications
Darecognition

Dispasais
At 11 Decambet 3016

Bank
A tatact ol lathor ard k

Al 1 January 2013

Depreciation chamod for the yoar
Reclassifications

Disposats

At 31 Decembar 2015
Deprociation chamed for the year
Detecogrition

Disposaly

Al 3t Decamber 2018

Nel book vahwe
Al 3t Dacember 2018
A1 3t Dacember 2015

Dsracognition

Assei undar construction

Plant snd  Furnitures and Computer CapHal work in
Land Bullding syulpment Fittings. i Motor vehici prog Totsl
N'million Nmillion N'milllan N'milllon Hmition N'million N'mililon N'million
1.817 172974 2,164 mm 5389 9,382 207,011 433,090
- 1431 4.190 1508 253 1.284 41371 50,100
O {200} 221 % 200 .
- 13833} {14) ul! {157) [454) {4977}
1,817 170,372 38924 45,821 5,173 10,480 148,120 410,224
- as4 2,790 510 40 2,445 21218 23,037
- = B30 = 40 148 11.050) -
o 180) {108} = & - 2971 {581)
= {1718} {344} {264} {480} _(a01) {3215)
1817 149,140 20,111 3,008 4799 12,581 314,008 508,088
Plant,
machinery and Fumnitures snd Computer Caplial werk in
Land Bullding equlpmwnt Rulbgs i Motor vehick prog Total
N'million N'mifllon N'mifien Nmillian N'million N'milllon N'mitlion Hmitllan
o nm 24.033 2.831 4.354 4441 . 50850
. 31.708 2,705 477 558 1,204 = 8632
- {1 - 1 - - .
- 1983) {z4) [81} {118} - {1,202}
- 25,708 26,809 3384 4,882 S0 - 85.200
. 4745 Jna 1.001 23 -0 ) . 10,238
5 = (8} - - - - J{:)]
- {481} 1323} 1201} {459) {312} - {1888)
- 70,810 0.798 1988 1,841 8341 - TEM2
1,817 139,979 10,331 1,912 hi 5,340 274,005 431423
1,817 144,889 10,138 2237 1T 4§10 248,128 419,944

Thii relates to partial de-racognition of @ partianof the cosl paid in retation to the purchase of soma poperties. At tha paint of payment, the paymen of 1axes were ra longer nacessary as
the Nigerian tax legistation exempts WHT on the property (one-clf sale transaction).

Bullding

A contractor was given an ad

Payment G {APG) provid ‘hylhu

was utilised by the Bank, C

of CBN Enugu branch. However, the contmctor did mt porfmmin line with the statad agreement and a5 such the Advarce

paid 10 the contracior The remaining partion relates Lo the amount sf work done so (ar

Plant, machinery and sguipment

This relstes o tha derecognition of asset

daracognized irom tha backs..

Maturity ansiysis

Nor-cusrent

Deposits

Govemment depasits:

- Capital and settiemerd szcounts
- Domicillary accounts

Other accounts {Nolo 28a)
Financial institions:

- Current and satement accounts
- Banks’ resarve sccounts

+ Special Intervenlion redarve

Maturity analysis

Current

iiod by a

iy, the need to o

Payment pantion fram the total amount

a3 the inveice was cancellad bacayse H failed to maet required specification. Tha asset was rmturned ko the vendor and

Group Bank
s 2013 ao1e 2015
Hmillion N'mitllen N'mitilan N'million
47! 433473 411044
505,080 475,983 413,673 vt 5ad
Group Bank
2018 2018 2018 013
Nmillion Nmillion N'milllon N'milllon
3,235,078 2500975 3,235.078 2500075
2882012 o007 2.6862.018 «weTe
1,554 49 1.154.748 1,554,140 1,154 748
443,077 1.208.958 442,977 1.208,058
2924490 2,470,571 2.024 400 2470351
408812 254,113 108812 254,113
11,228,524 8,885 158 11,228 824 583 158
2018 2015 2018 015
Nmillien N'milllon N'million N'miltlon
11220824 BeEsisn 11200504  essise
91,228,524 5,693,156 11,220,824 6,665 155
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Group Bank
2018 2015 2018 2015
28a Other are further analysad as follows; N'million N'milllon Wmilllon N'mdlilan
FGN Petroleum Profita Tax Naira funding sccount 1,012 887 758,483 1,012,857 Te0.482
FGHN ezcess crude ol procesds {Naira funding) account 103,14 191,008 193,194 194.008
Letiars of eradit corsalidated sccaunt 225,758 137,424 226,758 137,424
FGN {External crediters} funding accouwnt 52,850 8,088 52.850 B8.088
Sipocial reserva account 127 a1 121 811
Sundry aceounts az,147 41,505 062,147 41.505
NNPL/NAPIMS cash call accou 8353 8,352 8,151 8353
Sovereign Weatih Fund 1 8 o0 48
Deposit for Naims drafl account & 2 8 2 088
1,554,349 1,154,748 1,554 340 1,154,748
28b Forwign cumency deposits held an behal of customers lor kittors of credit and athet e I balow:
Group Bank
Fil ] 2015 o018 2015
N'million NenlHllon N'mitlian Wenilllon
Other sccounts 1,554,349 1.154.740 1.554 340 1,154,748
Domiciliary agcounts 2,802,018 900,701 2,862,018 000 701
4.418,387 2,134.53% 4,418,387 2,154,539
Goverunant depasits:
This represents the position of the accounts of Ministries, Departments and Agencies af the Federal Govemment of Niqeria with the Central Bank of Nigeria
Financlal Instituticns:
Tha currert and satt) P and deposit of fi ir with the Central Bank of Nigsria. The Banda’ resarve accounts represent lhe
atatutory minimum raserve (SMR) of commerncial banks with the Central Bank of Nigeris. This is a stahstory miic for monetery policy C: ial banka sre mquired 1o hold & p
porcentage of their intal deposits with the Central Bank of Nigeria.
Othar socounis:
‘The other accounts lamgely represent deposits held on behall of customers.
Group Bank
2018 2015 2018 2015
29 Cemtral Bank of Nigetia Inatrumants issued N'miillon N'mifilan Kmillion N'mition
Open Maitkel Operations - Central Bank of Nigetia Bills 5,100,028 2230681 5108028 2.230.081
Central Sank of Nigeris Promissory Notes = o — 2o
5,108,019 2,740,077 5,108,028 2,240,077
Qpan Masket Qparations - Central Bank of Nigeria Bills
At 1 January 1.238.981 2,755.811 2.220.981 2,755,811
Issued during the year 7.850.619 §.842.047 7.859.019 5.842,047
Redemplion during the vear (4,517.441) (8.200,525) {4517.441) (8.200,525)
Doferrad Imarset and prepayments. 1478.133) 42 848 (478,233} 42,848
At 31 Dacumber 3,108,026 2,238,081 5,104,028 2239981
Central Bank of Nijela Promissoty Notes:
At 1 Jenuary [ 1] - [ 1] -
tasund dusing tha vesr - Ll - L]
Rademption in the yeer {en} - o0} .
Accrued interest + 5 = 5
At 31 Decembar - 28 - [T]
Maturity analysis
2018 2035 2018 2015
Wmillon N'miiflon N'miflion N'million
Curtent 5,100,026 2240077 5100028 2,340,077
5,106,028 2,240,077 5108028 2,240 077
Opan Matket Dperations - Cantral Bank of Nigeria Bille:
Central Bank of Nigeria billa represent bills of the Bank issued to commertial banks s a liquidity management lool and as 8 moans of Imph ] y policy. These i
have lenors mnging from 7 days - 304 days snd carry discount rates ranging from 7 48% - 14% per annum.
Caniral Bank of Nigeria Promissory Notes!
The CBN hasued promissory notes 1o Ecobank Nigatla Ple., as part of & Purchase and Assumption Amangemenl over the private sector depostts and cartain assets of dafunct African
Imomational Bank Limited. The promissary notes have a lenor of 1 year and carry coupon rates of 14.00%
Group Bank
2018 2018 018 018
30 Bank notes and coine In ciroulation N'million Wemifllon N'mitllon N'million
Motax 2,170,841 1.850.470 2078823 1,856,405
Cains 13 1310 11 1310
2,171,051 1,057,788 2,178,293 1,057,808
Maturity analysis
2018 2018 2016 2018
Nmilllen N'mitllan N'million N'million
Curmrent 271,951 1,857 188 FRL 1
2,171,951 1,857.788 2,478,233 1,857.808

Bank notes and ceins in circulation represents the 1ace value of notes and coins in eirculation. Nales and coins held by the Bank which are compnasd of cash in main vault, inlermediary
vault and cashierheller a1 the end of financial year have been netibd off agains! tha iiability for notas and coins In chreulation because they do not reprasent currancy I circulation.
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31 Employaa bapafis

The table balow outlinas where the Group's pos| employment amounts and activity ara included i tha fi dal

Employes defined banafit iabllities ised in of fi lat poatth
Defined benefit liabilties

Defined benefil pension schema (Nole 31 1)

Poat-smployment gratiity schenma {Nota 11.2)

Long service swnrds [Note 3t 3}

Poat-employmant madical aid scheme for pensioners (Nola 31 .4)

Defined contribution kabikities {Nota 31.5)

Liabiiity In the statemant of financist position

Nat banefil sxpensas recognisad In income statamant:
D'ﬁnu‘l benaeiit pensicn scheme (Note 31 1)

wlay Aty schoms {Nots 31.21
Lot satvice awards {Note 31 3)
Post-employment madical akd schame lor pensionan { Nata 31.4)
Total deflned benefit axpenses (Note 11}
Defined benelit comtibutions (Nota 11.5)

R {aaina) in othat k

Defined betiefit potiion scherme (Note 31 1}

Post-smplovment gratulty schame (Nota 31.2)

Poat-employment modical aid scheme far pensionars (Nate 11.4)

The smount recognised In the Income stalemenl under perscars axpenses inciudes curment servios ooal, iMereat codt and expected retum on plan sassts past service ooty s

romoASUrEMont gaina of loaael {othet long tenm employess benefit) on defined benaft schemes
Maturity analysis

Current
Non-current

311 Dsfined bansfit panslon schams

Group Bank
2016 2018 w018 038
N'millian N'millien N'millian N'millien
17.483 20.255 17.843 3,075
02.819 88,008 2818 BE,008
1,10 1.002 1037 925
5.548 4, u:ls 5,540 4,025
- = 502
118,939 131@ 197,047 133,533
Group Bank
Fial 2015 2018 2018
N'million N'milthon N'millisn N'million
{2431} 24,449 {2451} 24,402
22,158 18,005 22159 18,085
188 n 188 Fol
508 ATD 505 470
20,421 43,257 20401 43248
) 4854 0552 any
30,329 41911 29853 47,583
(19.281) 431557 {19.821] 43278
18.202) 0,040 (8.202] B.040
1323 __ses 1323
[24,240) 50,182 (23,880) 43,903
Group Bank
Figll 2013 2018 2018
Nmdlllon N'miltian N'million N'million
- 502 . 502
1igeat 1337288 117,047 $33,031
118,931 111,700 117,047 112,812

The Centril Bank of Nigaria operaies a dafined bonoﬁt pengen uhm for the retirad employess of the Bank. This schems is funded lnd the Bank i axpecied 1o pay monthly pension to

the retired Mlif utl death of the last pensk iuation has been perf

o in the ol [ puﬂtnn

1o

the Bank's obligath

and tha

have bean

The asssts of tha pension plan am held [0 & yaparate fund mansged by the Trustee ko meet the short and kahg lerm plan pension Eabilities of retired amploysss. The Trustae is mquired to
actin the beat interest of tha banaliciary. The Trustes Is by the Group. Tthmainld-ﬂadvi:ubm-ﬁninnd-nulwmpm%hwwﬂﬁnmpunmmm

of the scheme, safeguarding assets and taking rassanable stégs to prevent and detect fraud and any cther imegularties. The tustes actively

yiekd of the plan assets match the axpeciad cash flows from pension obiigations. The Trusies have not changa tha g

The amounts mcognised In the statemerd of financial position am detetmined as follows:

d

and the

wawd 1o

ge risks hum p
ars usad (o manage Hik, The Trusl desd specify that mssets of the fund sre not svailable to the Group for other uses and must be used only to fund defined pensicn obligation,

oua period, no derivath

Group Bank
18 2018 2018 2015
N'miHion N'miltlon N'million N'million
Presernit value of funded oblgaticns B4 441 125453 83,200 123,825
Fair value of plan assets {08 978} 186,188} {85.658) 7!
Surplusi{shortage) of funded plans 17,483 39255 17,843 39.075
The mek ic benefil availebla is in the form of & [ reduction in futre L and rafunds.
The movemant In the defined benafit lisbitty over the yaar in a3 follows:
Group Bank
Prasent value  Falr value of Towat  Presartwsius  Fair velue of Total
of cbligation plan ansats of abligation plan sysate
N'million N'miltion Nmilllen N'millien N'mitlicn H'mitlion
At 1 January 2018 125453 {88,188} 9.25% 122,028 (84,750) 19,073
Nat interes! Incoma 12,137 {14 588) {2,431) 11970 (14,421} {2.451)
12137 {14 588) {2,431} 11,970 14421} AT}
Remaasutements;
Gain from change In financlsl assumptions 110.208) - {19.208) 118,881} o (1agar}
Actuariat losses on plan assats - 15,262 15.283 - 15,197 15,197
Expacance adjustment {15,328) - {4 {13197} = L
135 828) 15.283 (18,301} (34,178) 15,107 {18.981)
Employsr contributions. - - - - - -
Benefits payments (18,525) 18,525 . {18,318} 1818 -
At 31 December 2018 a4y J88,378) A8 23, {85,858} 17,843

m
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31 1 Defined benefit pension schame (continued)

Group Bank
Praseitt valua Fair value of Total Presentvalue  Fair value of Tetsl
of obllastion blan sasete of oblioation plan zssaln
H'milllen Nmilllon N'miltlon Nmitlion W milllcn Wmiillan
At 1 January 2015 8z2.921 {9t.,878) 28,7811 61.713 192370 (28.88%5)
Net interest Income amm {12,083} {4,313} 4,603 {r2.9031 {4,200}
Past service cosl 20.78¢ - 28752 78762 - 18702
FIE5 7 {13083 24 440 37,385 117.003) 24482
Aemessurements:
Loas from change In financlal assumptions 20,188 - 20,188 19878 - 19078
Actusrial losses on plan asssts - {8,713} {8.713) - {8.537) ia.53h
Expetianice ndjustmant 32,082 = 3z 082 31,837 = 31,007
52270 {8,713} 43,857 51815 {8,537 41278
Benefils payments (27,27a) 27,278 - {27.088) 27 0ea +
At 31 Decembar 2015 125,433 196,198) 39,255 123,835 84,750/ 30,0715
The remenasurements of the net defined benefit kabitfy (asset) relates only to changes in financial ssaumgtions
Assel mix
Tha brankdown of the fund's net sssets a3 provided by the Group is shown In the table below:
Category 2018 Percentsos 201%  Percentage
Nmillian N'million
ltrvertieiria guoled in sctive markais:
Equities 4.152 a20% 5,119 T1%
Money market 12 2049% 27,084 31.35%
Bonds 44,072 85 I7T% 51407 59 60%
Cash Arse 581% 11 0.13%
Unquoted investments:
Property 1249 1.80% 1318 152%
Others 9 porx 350 030k
Gross value of sssets $1.012 100.00% 26,400 100.00%
Less. Amount dus to sctive stalf 34 0 05% 202} D23%
Nat snsat $8.978 $0.95% 35,198 $.77%
The breskdown of the furd's net assets as provided by tha Bank is shown in the table below:
Catanory 2018 Parcaniage 2015 Percanisne
N'million N'miflion
Imvestments qucted in sctive markets:
Equitias 4074 a.21% 6,038 TH%
Maonay market 127 20.01% 27,084 I89%
Bands 44,073 ar.13% S1.497 80 A5%
Cash 728 5.68% 11t B.13%
Unquatad invastmanis:
Cthers 40 0.O7% 208 0 24%
Gross valus of asssis 25,858 100.00% 34,918 100.00%
L Amourt due o active stall - 0 00% {188} 0.72%
Nat ansat 43,858 100.00% [TRiT] 2K
The siqnificant actuarial assumpiions were as follows:
Financial Assumpticns Bank
Long Term Aversge 2018 205
Discouwn Rate (p.a) 10% 12%
Rate of Panslon Incroase{p.a) 2.3% 45%
Aversge Rate of Infstion {p a} 1% %
Demographlc Assumplions
A i dbng future ity aro set based on actuarial advice in accordance with published statistics. and sxperience
Age of Average
Pansicner Expected
Future
Lifetime
Mortality of Pensioners (yuars)
55 n
a0 w
[ 15
10 12

75 L]
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31t Dafined benefit panalon schems [continued)

The Groups's senaitivity of tha defined banalif abligation to changea in the weighted prinsipal asssmgtion t:
Impact oh defined bensfit obligation
2018 2015
Chatge In Impact of an impactofa  Impact of an Impact of &

Base: N'milllon N'miblion N'million N'million
Discour rata % {4.318) 237 {8,048) 1750
Penslion incroase tate % 727 2,881 {8.687) 8.034
Mortality expenence Tyoar {1.085) 1.21%) 3460 (3.417)
The Bank's sensiivity of the defined banefil abligaticn to changes in the wej principal plion is
tmaaci on defined benafit obligation
2018 2015
Change in Impact of an tmpaciofs  Impaci of an Impact af &
P o ! &

Base! N'million N'mitlion N'million K'million
Discound rata 1% {3170 3477 {7.384) an7y
Pansion Incresse rate % {8411) {4022} {9497 8500
Mortality axperience 1year k) 75} 334 (3.292)

The sbove sanaliivity analysis ix based on & changs In an assumption whils holding all othar assumptions. constact. In practice, this [ unlikely to cocur and changes in some ol the

lons may be ! Whan calculating the y of the defined beneft obl Io signifi rial i3 the sama muthod [prasent value of the dafined
banefit obligalion calculsied with I1ha projecied unit eredit thethod a1 the end of the reporing period) has bosn appiied as when calculating the pension liability recognised within the
statement of linancial positor.

The muthods and typea of assumgtions ueed in preparing the sensihvity analysis dd not ehang 1o the ious paried
“The fallowd am b 1o Ihe defined benelit plan In future years:
Group Bank
2018 205 2018 2018

N'milllen Nmilllion N'mililen Kmilion
Within the naxt 12months {naxt snnual repofting period} 14881 15.114 14,548 14,064
Betwoen 2 and 5 years 41,292 82,140 40,023 61525
Between 5 and 10 yesrs. 4! 4! 4
Total axpected payments 114,828 388 790 113 454 382080

Tha average duration of the defined benefit plan obligation al the snd of the reporting period ia 5. 78 years {2015 7.81 years)

Thwounh its defined betwefit plans | L h ) the Group is. d to a3sot volatllity nek and mortality risk

31.2 Post oy gratuity sch
The Group cperates & non-cantributary, lump sum, dalined benefi gratulty scheme. Undar this schame, qualifying amployoas are aniitled to gratuity payments on exit from the bank after
completing 5 yaars of continuous service with the Bank, Under the pravi fi the Bank gnised yaurly liabi In its financial staioments under this schema. However,
undet IFRS R hay engaged the nervices of an Actuary to sstimate tha gratuity plan'y accrued labifity for sach of tha years. This plan Ia urtunded and the gnised i the
stalement of financial pesition have besn appropriately cognised.

This plan is govethed by the employment laws of the Bank. The level of benefits provided depends on the membser's length of service and salary at exit from the Bank. The fund has &
fegal form of a foundation and It Is governed by the Board of Trustess, which conaiats of an agual number of smployers ahd employss representativas

Tha inthe of & {al position are d ined a3 follova:
Group Bank
s 2018 2018 2015
N'milllen N'milon N'million N'milllon
Presant valus of obligatians 82.91¢ 12,998 m 23,998
The movement In the deflined betaiit liability over the year is as follows:
Group Bank

Presant value  Prasent value
of obligation  of abligation

N'million N'million
At 1 January 2016 BB.958 (TR -]
Current service coat 8,003 4.0
Intorest expense r—tt000 1408
k] 150
Remessursments;
Loss from change in financial ssaumplions {50721 (5,072}
Expedance sdjustmaent
{8.202) {8.202)
Benafita paid 12,934 1
At 31 Decombar 2018 $2.819 $2.919
At 1 January 201% 77,54 T1.54
Curent service cost 8,693 0,603
Inierest sxpense AN Frd 10,172
15,085 18 085
Remeasuremants;
Gaina from change in financlal nssumptions 10,79 10170
Ezxparience adjusiment 14,139) 14.139)
4.040 9,040
Benafits paid 12,052} 112853}
At 31 December 2015 88,008 81008

an
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312 Postamploy gratuity sch 4 .
The remassursments of tha rl dalined benaiit Eabibty relates only ch in f inl
The slanifk actuarial plions wera as follows:
Financlat Assumptions Bank
Long Tarm Average 2018 2015
Discount Rate {p.a} 1% 1%
Average Pay Increass (p.s) 1% 1%
Average Rate of inflation (p.a) "% %
Assumptions regarding futra morslity am set basad or advice in di with published and axpx In aach tamtory
Demographlc Assumptions
Sample age Numbar of
daaths In year
out of 10000
Mortality in service ivan
25 7
n o, ?
B 1)
40 14
a5 28
Bank
Withdraw al from service Rats
Age Qand 201 2013
Lesa than or squal to 30 % 5%
3139 a% 4%
v 444 % %
45-80 1% 0%
The Bank's sensiiivity of the defined benahi cbligation Lo changes i the weighted princigat o ia:
Impact of defined benafit obligation
2016 018
Bass: Changs In livpact of an Impact of a Impact of an Impactof s
§ P o I d
N'milllon NWmillion N'millisn N'miflion
Discount rate 1% {3,402} 3000 (5.824) 8323
Salary Incroasa rale 1% 3334 3.245) {8,743) 8,080
Mortalty eaperience Tyear a2 (az) 58 5N
The sbove scnsitivity analysls ia based on & change in an ssiumption while hokling sll other luwnubru constant. ln practice, Ihia is unlikely to ocour mnd changes in some of the
may be lated. When calculating tha y af tha defined benalil chiigath the tarne method {present value of the definad
bensiit leulatod with the proj urm eredit mdnd al tha end of the rupurlilg p'rbd) hu been applied #s when calculating the pension kabilty recognised within the
staloment ol linancial position.
The mathods and types of wptions usad in prepaning the Hivity analysis did not change companed 1o the pravious period.
The folk are d Hbutiohs o the defined benaiit plan in future vears.
2018 015
N'million N'millien
Within the naxl 12montha inext annual reporting period} 12,737 LEE
Between 2 und 5 voars 55482 #2700
Betweon 5 and 10 years 288,150 101,874
Total sapected payments _3STasa __wsrsie
Tha avetafis dutation of the dalined benglit plan ol the end of the pariod is 7.84 years (2015 7.84 years)
Through its defined benefit plans (post smploymend gratuity scheihe) tha Group is expased to inflation rigk and mortality risk,
31.3 Lobyg seivice awards
The Centrat Bank of Nigeria providas its smployess with & long service sward al theiw tenth, twentisth, thitieth and thirty-fifth year al smploy with CBN i tva of grade and

depariment. This Iz » gradusted fiaed 3um cash award paid to stafl after thay hava wodied for any of these length of service with the Bank. CBN engaged tha services of an Actuary to
dotermina its Hability with respect 1o this achame al the end of the teporting pericd.

The ised in the of fi positicn are d as lollows:
Group Banh
2018 20158 2018 013
N'millien N'miilicn Wmilllon N'milllon
Presant valus of obiigations Ji01 1,002 1,937 918
The mavement in tha defined beneafit labilty over tha year is as lollows:
Group Bank

Prasart valus  Pressnt value
of abligation  of chiigation

N'milllon #milllen

A dunuary 2010 1.002 928
Curtent gervice cost 1o 104
Interes| axpensa 149 141

250 245
Remessumments;
Loss / {Gain) from change in assumpliors 240 253
Experiance adjistrem 1310} {310}

{70} 57}
Benefus paid

RN ) 1
At 31 Decamber 2018 1,101 1,037

L1
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31.3 Long service awards (continued]

At 1 January 2015 (15 50
Current service cosl T4 10
Imoresl axpenie 1 1
189 170
Rameasuremanis:
Loss from changs in asausinptions. 13 140
Experience adjustment (67) (67)
a4 73
Bonelits pa 2] {&0) {74}
A1 3t Decomber 2015 1,902 [TE3
Tha significant actuarial assumptions were as follows
Financlal Assumptions
Long Term Average 2018 2015
Discount Rate (p.a) 16% 12%
Avetafte Pay increasa (p.a) 1% 1%
Average Rale of Inflation {p.a) 1% %
Assumplions regarding future merislity are set based on advice in el with published and in sach temiory
Damographlc Assumptions
Sampla age Numbar of
deaths in yaas
out of 10,000
Mortality in sarvice Trves
5 T
3 T
] ]
44 i
4% a0
Withdrawal from servics Rale
Age Band 018 015
Leas than & equal to 30 50% 50%
N3 40% 40%
A0-44 0% 0%
A5 0% o0%
Tha Group's asmsitiviy of the defined benefit obligation o changes in the weightad principal assumgption is
Impact of definad banefil obligstion
2018 2015
Bass: Changs In Impact of an Impactola  Impact of an Impaziofs
b & I i
N'million N'milllon N'milllon N'mblllon
Discound rata " 1208} 248 471 53
Infintion rate 1% {30} 12} (a4} sn
The Bank's sensitivity of the defined benafit 1 n changes in the welghted principsl ]
Itnpact of dafined benefit abligation
2016 2013
Bass: Change in Impact of an Impaciofa  Impaciofan Impactof a
N'million N'mifion Wmillion N'millen
Discount rate 1% (236) 310 {5t) 57
Inflation mis 1% 32 {10} {03) &

Tha sbave sensitivity analysia in based nn = rJ\lng- in an sssumplion while holding all other mwnptm constant. ln praciice, this Is unlikely to ocewr and changes in some of the

may be dated. Whan itivity of ihe delined benefit obl

the same method (present velue of the delined

benafit obi lculated with the mh credtt method a1 the end of the r-porlinu pcrbd) has been spplied as when calculating ther pension liability recognised within tha

atatement ufﬂmnchl position.

Tha methods and typas of assumplions usad in prepaning the sensitivity analysis did net charge comparsd I |he previous pariod.

Tha average duration of the defined benalit plan ion st the end of the

period ia 4.2 yeary {2015 8.7 vears)

Through s other fona term benedits long service award) the Group s expased o inflation risk.

34 P d aid schama for

Thl rmdl:ll a}d scheme ia 8 schema that |s curmenty being opersied by the Bank for the bonafits of the pensionats of the former delined benefit schame which is made up of pensioners.
{l.0. thoss who na langer work for the Bank}. The pansioners are paid a fized sum of smount iwice every year. In January snd July of the same yosr. Thesa payments made 1o the former

smployses are a function of the beneficleries’ grade while in employment.

Thhplanhgoumad by the smployment laws of the Bank. The fund has a legal iotm e a foundation and Rt is govemaed by the Board of Trustees, which consists of an equal number of

The gnised in the of fi poaition ste inad a8 follows:

Prasent valus ol obligations

Group Bank
2018 2018 018 015
N'million N'milllon N'million Nmiilion
X 4028 5548 ane,
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314 Post [ Heal ald seh feantinued)
The lmvmnt In the defined benalfit Ii-bllly over tha yoar is ss fnlbm

Group Bank
Prasantvalve Prasant value
of obligstion  of obligation

N'mitlion N'million
At 1 January 2018 4,035 4,015
Interest exponse —s0f 505
—_— 505
Remessurements;
Loss from change in Nnancial assumptions 1827 1827
Experietics adjuttment 4
1322 1.213
Benafits paidt {315} i3115)
A1 M Datembet 2018 5548 5548
At 1 January 2015 3304 3,304
Inteteat axperua 410 470
470 470
Remeasursinents:
Gain irom change In financisl assumptiony [:Li4] 850
Expetience adiuvatmant {285} {285}
585 585
Benefits pald 4 324
At 31 Decamber 2018 4033 4038
The remsssinemants of the net defined benefit Kability retates anly eh In finarncial
The siynificant sctusrial assumplions were us follows.:
Financial Assumpilon
Long Term Average 2018 01
Dhacount Rate (p a) % 12%
Avernge Rate of [nitation. (p.a) 1% %
A i garding future lity are set hased on fal advice in rd with published and exp ih esch lemiory
Demographic Assumpllons
Age ol Avarage
pensioner srpecied
Futurs liletime
[yanrs)
Mortality of pensicners
55 22
0 L)
85 15
10 12
45 ]
The Bank's sensiivity of tha defined benefit obiig to changes in the weightad principal Is:
Impact of defined benefit obligation
2018 2018
Change in Impact of an Impact of & linpact of an Impscioln
)\ & M f M
Basg; N'million N'milllon N'million Nmdllion
Discount rale 1% (510} B804 1324) Ire
infation mie 1% 188 (58) {192} M4
Mortakty et 1 yoar 5 51 133 (134}
The above sensithvity .ru!y:ll ia based ona changa n an assumption while hokling all other nlunpthm conatanl. In pructica, thiy by uniikely to occur and changes in sama of the
may be d. When i tha Hivity of Ihe dalinad benafit obligath the same mathod {presant valua of the defined
benelit obligat) lculsted with the proj mncudunmhndllthlmdnfthnupoanwbd)hnhmwun-hmnlwhﬁrqﬂnpmbnhblmmmeﬂmﬁnh

statomont of hinancial postion.

Tha methods and types of usad N preparing tha Mbvity dysis did nol change compared to the previous pericd.

Tha sveraqe duration of the defined benieflt plan obiigation af the end of the reporing period is B 85 years (2015 0.78 years)

Through its post-employmen  medical pians, tha Group i aaposed to inflation rak and mortality risk,

31.5 Defined contribution Nabliities: Group Bank
2018 2015 2018 2015
Defined conlributory acheme: N'mitllon Wmillion N'million N'milion
AL January 502 235 502 235
Contributions 0552 4380 9552 4,389
Amount remitted to selecied Pension Fund Administrators {10,054} {4122} {10,054} {4 lﬂl

Al 31 December - 302 -
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{AR grmounis ars in mifons of Nairs._unfess ofherwise stated}

3z

a7

A2e

Jud

b

Group Bank
2018 ams 2018 015
Cther llabillties Nmlilion N'million N'miflion N'million
Troasury refsted payables 130,935 567.000 130035 567,000
Due i Bank of Industry (B04) 108841 B85 120 106,641 85,120
Foreign currency forward contract payables 452 588 . 452 588 -
Sundry payables {Note 32¢) 74584 167,535 81133 185099
Surplus pavable to Federal Govemnment of Nigeria [Note 32a} B4.244 BI.124 B4244 87,124
Acecruad chames {Nata 32d} 41.252 18,107 30.805 18918
Deposit for shures 5.085 5.005 = -
Trade payables 8115 5.050 - -
Dividend payable 140 140 s +
1BRO - SME loan 51 51 5l 51
Banklng sector resclution sinking cast fund iNata 22b} 20,000 50,000 0,003 50,000
Bank borowings 24,554 21,800 a B
Bank overdralt 1277 a s -
Deaberturs - 1208 = =
988,567 1,009,308 954218 [HETF
Group Bank
2018 2018 2018 2015
P ivle to Federal G of Nigetis HWmitlion N'million N'mitlion N'million
Al January BT 124 152,854 87,124 +47 854
Transler from income statement 82044 110,787 8944 118.787
Paid during the year 180.824) (182317} [88 824} (18207}
At 21 December Bd 344 31,924 84,244 ar.124
Maturity analysis Group Bank
s S 018 2015
Wmitlion Nmillkon N million N'millien
Current B3 482 945,030 054.218 o732
Non-currant 5088 4278 E =
348,547 1,008,308 254,218 971,312
Banhing ssctor resclution sinking oot fund:
The Banking sector reashtion sinking cost fund rep the Iotal by Ellgtﬂa Fmaru:lll Instttutions ("EFI7) to establish the Banking Sector Resoliftssi Cost Fund (the
Fund} i Nigers under tha Aaset Manag, [~ lon Act and the ing signect by the EFls with the Central Bank of Nigaria, the Azset Managemeni
Corporation of Nigena (AMCON').
Sundty payablen;

Sunclry paynblos represent balances held en behalf of Dbt Managamem Dtfice as regards the procesds fron Issued bonds, balances payable 1o AMCON and other paysbla amounts.

Aceruad chamas:
Accruod chames consist of productivity bonus, inlervention fund on national security snd cther axpense sccruals
Group Bank
018 018 018 2015

Share capilal and squity reserves Million Million Million Mithon
Authorisad shares
Ordinary share of N1 sach w 100 000 100 000 100800
Issued and fully paid up: Million Milllon MitNen Millien
Qrdinary ghars of N1 each ﬁ_aﬂ 5 000 5 Do 5 000

N'million N'milllen H'mition N'miflion
At 31 Docembaer 3 000 5 w 5 Om_) 5 000
Section 4 () of tha Cantral Bank of Nigerla Azt No 7, 2007 gave approval 1o the in authorised capital of the Bank fram NS billion to N10D bilion. Section 4 [2) provides that sl

the capital of the Bank 3hall be subscribed snd heid only by the Federal Governmaent of Nigeria.

Tha Federal Govemment of Nigoria is the sols subseriber ta tha pald iy capital f the Bank and its holding is nol transferable [n whote or in part nor i it subject o any sneuinbrance.

Available-for-aais ressrve
The lable-iar-sale resorve risos the L change in the (aif value of Lable-for-gals i il tha J is or imp:

Forslan currency iranslation ressrve

Tha ¥ TO30MVE k 1 of i th fareign 1
Rutained sarmings.
Retainod samings refers to 20% of the operating surphus of the Bank. 1 alsa includes accumulalod losses b the: pariods where the SBN posted net lesses. Retained saintings and losses
arm cumuiative from year o year
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Business cambinations

Acauishien of Nlgeria Incentive-based Risk Sharing System For Agricultutal Lending {NIRSAL) Limited

On 31 December 2015, ihe Group lr.qur-d IDCI% of the vating shares of Nigeria incentive-based risk Sharing System For Agricultural Lending (NIRSAL ) Llrmad Il’| undisted mmplrw
based in Nigeria snd specialiming in p luppon to iho agriculiural sattod, in exchangs for a purchase consideration, NISRAL is an ag) which p

cliems mk Ll [ g mdtnq and g The Group scquired NIRSAL Limitad in order o provide thess services 1o the -gﬁculunl sector u pad of Iu
ir los 1o tha Nigest y

A depouit of N2 Sbillion was psid by the Bank In prior yaar and was recognised as depoatt for shares. As at 31 December 2015, CBN was the only entity that had invested in the shares of
NIRSAL, attributing 100% sharsholding 10 the Bank, Thesa lunds depostied by the Investor way mansged by the trusiee in risk- fm- Secutites, thereby incroasing the value of the nat

asset, The managoment leam of NIRSAL was i inD ber 2015 10 © [ by the © ol of CBN.
Assats actulred and Babil N
Tha fait values of the identifisble asseis and liabiities of NIRSAL Limutad as at the dete of scquisition wero:
2015
Fair valua
recognised on
scqulsition
N'miltion
Cash and cash equivalents 27,081
Treasury bills 57,544
Recoivable from FGN - GES claima 4,194
Total assats #9099
Debertum 73,708
Deposit from CBN 1,350
Total liskitithes 5,058
Total identifisble nat ssests at falr value 14,641
Gain on bargain purchase from arising on acquisition {Nota 10} {12.141)
Purch d ferred 2,500
Analysis of cash flows on ssyulsition: Wmillion
Transaction coits of the acquisition -
Net cash irad with the subsidiary (included in cash flows from investing acthvities| {27.981)
HNat canhy Alow on acquisition {27.961)
Purchasa conalderation N'million
Cash
2,500
The carrying amount of the receivables appronimates it fak valua al the isition date. The tvabla ls not ired and it is d that the full comractual amounis can ba
colloctod. Included in the profit bafore lax of tha Group 1% an amount NT1.085 billion relating to gain from the luqmmon of NIRSAL Limited at the acquattion date. Thiz smount is
recognised In other cperating incoma of tha Group. Na revenua i3 recognised from NIRSAL in the © i Incon for the yoar ended 31 December 2015 since the

acquisition data bs tha same a1 the year end of tha Group. Il the combination had taken place al the baginning of tha yur total operating incaima would have been NTOT 838 billion and
nel Income belore tax for the Group would have been N160.207 billion.

Cash genarsind from operating activities
Group Bank
2018 2015 2018 2013
Natea N'million Nmitlion N'milllon N'miillon
Nat income befors tax 128,380 121,382 104,930 108,330
Adlusllmm for not cash ftamas;
of plant and i 27 12,459 0517 10,238 8.832
Annmnlbn of imtangible assets 20 743 2519 T43 2510
Loss on disposal of property, plant and equipmaent 14 w 1,055 300 1,053
Unreslised loas/{pains ) on nancial sssets st FYTPL B 251,438 (10.420) 251438 {10.420)
Unrealised gains on foreign exchange revaluation ] {B77,048) (287080} 1,043, 24K) [287.591)
Shnn of profil of assoclatey 24 (12.894) {1,887} = -
ian of phant mnd equi 7 17 . 57 -
thllmnlh.mmmn of subsidiary hY] - {12.141) - =
Dafined betelil axperae 1" A1 43,257 4 434

Taossl)  [uogn fasa 3l (133801

l:h-ng- in operating assets lnd llabiliies:

Inloans and reced 11,818,260 i1.485,31) 01,620,122y {1.488,075)
Inerun In suternal reserves 1790.109) (287,111 {700,109) (287.002)

Vo Inl - AFS {1,420} arr {1.420) arr
chruln{inumn] In other assets 37,680 {48 158} 19,780 (5%, 115)
Increasa n depasity 2,542,388 1.904,201 2,543,308 1,005 B4t
Incroasal{decraase) in Cantral Bank of Nigeris Instruments 2,685,940 515,534) 2.805 049 (515.534)
Incroase in Bank notes and coin in circulation 34183 50,850 320,428 59,003
{Decrmaso)incronse in other labifites {18,301} 158 067 {1478} 140281
Net cash flows tinad in cparating sctivities 3,334,980 1193347 ERTERET

[218.454)
2784893 QR 202650 (3602050

L1}
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Contl and "
To meet the inancial needs of :us!ormn tha Bank enters into various | bl and | inchuding fi ial Even though thess obligations
may not be gnized In tha d and sep 1t of i | position, they da contain croda rish and ars herefam part of tha overall risk of the Group (see Nete 3 2.7)
Leas! procssdings
Thare wers a8 numbar of legal proceadings outstanding agminst the Bank as at 31 D ber 2016 with habilites of N2.142 billion (31 December 2015 N4 374 billion). The
Directors estimata that provision mada for the gont liabilities will be »d to mest any Eabikty that fiay crystalive,
The Dhﬁon are plso of the opinion that all hmvn ey and which sro rei In the of tha staie of financial atisina of the Batk have been taken inta
el in the prep of these o and 3 ep 4 ial
Group Bank

2018 2018 228 2%
Capital and other commitments: N'million N'milllen H'million Wmiltlon
Intervartion lunds 840,851 BU9. 155 840,851 899,155
FX forwards, OTC fulures and currency swaps 2 840,039 B1,235 2.640,030 $41.235
Capital commitments 3205 A7 1368 215 A7138

Talises yae  TIee—iaren

Imatvention futds balates of N84T Hll:n {31 Decomber 2015: NEBE billion) representa commitments made in reapact of Commercial Agricuburat Creddt Guamantes Schema, Smatl and
Medium E Cradi G Power snd Aviation Fund, SMEMarwl; g Sector | Fund and cthar intervention activities af the Bank.

Foreign exchange farwards, cumency swaps and OTC futures refer to the smoutits thal the Bank has committed 1o provide (o counterparties in futura,
The capital commitments of the Group relates ara in mapect of property, plamt and equipment, and the funds 1 meet tha capital commitments. will be sourced from internally generatad
funds.

Operatiig leass commitments - Bank an lassee .

Tha Group |sases various houses under non-cancollable opersting leass sgresinents. The laase terms ars between two and fiva yoars. and majorty of thesa loase agroements are
tefiewable al ihe and of the asch laass period al market rata.

Tha future »ggregate minimum lease payments under non-cancellable oparating laases are as follows.

Bank
a0te 2015

N'miflion N'mitlion
Mo later than 1 year 78 ]
Later than 1 year and no later thah 5 yasirs a 55
Later than 5 voars s 53
Tatal 170 201
Guarantaas
The Group has no financial guarantess a3 st ysar end. However, a3 at 31 Dacembar 2015, the Growp provided credit rsh guaranion to Small and Medium Enterprisss (SME) and
-grlcumu! lenders In case the borrowers fail to ropay the loans when they all due and alsa a g of interest ¥ il th b ropay the loans. within the tencr ol the loan
The [ d a3 &t 31 O bar 2015 is N2.23 billion,
Related party transactions

Cantral Bank of Nigeria ls whoily-owned and controlled by the Federal Governmen of Nigeris (FGN].

The Fadoral Government of Nigeria alsc contals the Ministry of Finance Incorp d. olher G M ord Agencies (MDAs), Nigeria Securities, Printing and
Minting Company {NSPMC), Nigeria Incemtive-Based Risk-Sharing System for Agricultural Lending Pl {NIRSAL) nnd RES! Stabilization Strategy Limited (NESI). Thaaa entfties (in
addition ko ther key mansgement personnal of the Bank) are retated parties o the Central Bank of Nigena.

Advances ta the Federal Govemment of Nigeria

The lnnu:ﬁum with IM Faderal g and fallow {under control of the Federal G ) are yred from tha disclo: . of IAS 24 dua (o thewr
natura, Howaver and bal ara disclosed
Group
2018 2018
N'milllon N'milllon
ALY Junusry 1,050,730 582,001
Additions 853,171 1,387,720
Al 31 Decombet 2,912,801 1,959, 7130
Kay management compenaation
Tha Bank's key g [ ] the: . the 4 Deputy Govemors and 12 Nan Exscutive Direciors of the Bank
The tompensation paid or payable to key management for sinployea services is shown below:
Group
2018 2015
N'million N'mifllen
Salaries and cther short-tarm empioyee benelits 490 544
Total 450 544
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37  Raiated party transactions
[} Bal with Key M, P; ]
Group
s 018
Nnlition N'mililon
Loans and sdvances 1.037 1,272
— 1212
The Bank has applied the exernption granted by IAS 24 relating to tha disclosure mquirements in relstion o relaied pary and ding bat; with {a) s g
that has control and significant inffuence ovar ther Bank {b) ancther antity that is & relaled party b the sama g has control or signif infl over both the Bank and
the othar entdy. Hance, the Bank has not disclosed and bal with its subsidiaries and & as they s t by tha Federal G of Nigeria which aiso
controls the Bank, The Bank's collectively signifi with tha Federal Gavemnment of Nigeria and other enifties conimlied, jointly controlled or significanty influenced by
Fadetal Govarnment anses from the normal busk of the CBN inchuding g o its heid by the Bank, Inveattne in securities issued by the Federal Government
and s agencies, transier io the Federal Governmant In compliance with the Fiscal Responsibility Act samong alhers
33 Evenis aht the teporting dats
Na signdi aveniy b tha reporting dates and the sign off dates redquiring disc In, or adj o, the lidated and i lor ihe ysar

anded 31 Decernber 2018,

B7
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CONSOLIDATED AND SEPARATE STATEMENTS OF VALUE ADDED

(ANl amounts are in millions of Naira, unlass otherwise stated)

Group Bank
2016 2015 2016 2015
N'million % N'million % N'million % N'million %

Income 1,682,536 1,164,957 1,675,807 1,149,955
Less:
Brought in malerials and services- local (1,338,851) (863.751) (1.442,450) (865,823)
Value added 343,735 100% 301.206  100% 233357 100% 284,132 100%
Applied as follows:
To pay employees:
Staff costs 121220 35% 167,818  56% 117,448 50% 164,251 58%
To pay providers of capltal:
Transier to FGN consolidaled revenue fund 83944 4% 116,787 9% 83,844 36% 118,787 41%
To pay Government:
Taxation 1,386 0% (416) 0% - .
Mal of ts and r lon for future operations:
For replacement of property and equipment/inlangible
assets (depreciation and amortisation) 13,202 4% 12,036 4% 10,978 5% 11,351 4%
Deferred tax (288) 0% (1.306) 0% - - - -
Retained surplus for the year 124470  36% 6,287 2% 20,988 % (8,257) 3%

343.735 100% 301305 100% 233‘357 100% 284,132 100%



CONSOLIDATED AND SEPARATE FIVE-YEAR FINANCIAL SUMMARY

(At amounts are in millions of Naira, unless otherwise stated)

Group
Income Statement

Interest and similar income

Interest and similar expense

Mat interest incoma

Fees and commission incoma

Net falr value gain/{loss) on financial instruments
Other operaling income

Total operating Income

Loan impairment

Impairment charge on financial investmenis

Net oparating Income

Personnel expenses

Financial sector inlervention expenses
Dapreciation of property, ptant and equipment
Amorntisation of intangible assels

Currency issue expenses

Cther oparating expensas

Total aperating expenses

Net income before share of associates’ profit
Share of profit of associates

Net incoma before tax

Incoma tax credit/(expense)

Net income for the year

Group
Statement of other comprehansive Income

Net Income for the year
Other comprehensive income/(loss) to be reclassified lo income or
loss in subsequent periods ne! of lax

Net gain/(loss) on available-for-sale financial assets
Share of other comprehensive income of associates

Net othar comprehansive income/{loss) to be reclassified to net
income or loss in subsequent periods

Other comprehensive income/{ioss) not to be redassified lo income
or loss in subsequertt periods net of tax

Re-measurament (losses)/gains on defined benefit plans
Share of other comprehensive income of assoclates

Net other camprehensive loss/{incoma) not to be reclassified to
tncome or loss in subsequent periods

Other comprehensive incomel{loss) for the year

Total comprehensive Incame for the year

Aftributable to
Equity holder of the Bank
Non-conirofling interests

2018 2015 2014 2013 2012
N'million N'miilion N'million N'milllon N'million
754,094 567,164 434,773 477,787 410,863
{459.304) (434,963) (396,321) (541,134) {327,185)
294,790 132,201 39,452 63,347) 83,678
30,212 67,638 142,674 111,435 80,911
(478,223) 5,085 (17,034} (5,727) 11,060
898,280 527,110 280,770 57,887 22,513
745,659 732,014 444,862 100,248 208,162

(72,933) 3,045 24,001 142,368 (226,195)
{11,776) (1,493} {1.830) 283,647 (307,372)
660,350 733,566 467,033 526,263 (325,405)
{121,229) (167.818) {101,4086) {78,835) {79,915)
{226,403) (154,305) {136,968) (42,774) {16,590)
{12,459) {9,517) {14,427) {9,755) (8,663)
(743) (2,519) {2,688) {2,918) (2,464)
(14,440} {30,612) (5,509) {18,699) (15.859)
(173,610} {255,140) {172,142) (162,973) (125,679}
(548,884) {618,91%) {433,140) {315,954} (249,170}
111,466 113,655 33,893 210,209 (574,575)
13.894 7.697 6,227 3,407 5,542
125,360 121,352 40,120 213,716 {569,033}
{890) 1,722 (6,520) (154) (547)
124,470 123,074 33,600 213,562 {569,580)
2016 2015 2014 2013 2012
N'mliition N'millien N'miltion N'million N'million
124,470 123,074 33,600 213,562 (569,580)
1,437 36,494 (44) (85) 42
63,512 23,152 5,904 {2.271) (914)
64,959 59,646 5,860 {2,356) {872)
24,128 {50,099) 0 465 9,53 34,338
- - 554 13 (152)
24,126 {50,089) 10,019 9,549 34,186
89,085 9,547 15,878 7.193 33,314
213,555 132,621 49,478 220,755 (536,266)
213,782 132,683 50,346 220,714 (536.535)
(237) (62) (867) 41 269

as



CONSOLIDATED AND SEPARATE FIVE-YEAR FINANCIAL SUMMARY

{All amounts are in millions of Nairs, unless otherwise stated)

Group
Statement of financial postion

Assets
Cash and bank balances
Extemal reserves
IMF Holdings of Special Drawing Rights
Loans and recelvables
Financlal assels at fair value through profit or loss
Investment securities,
Available-for-sale
Held to maturity
Invastrments in associates
Quota in International Monetary Fund (IMF}
Employee defined benefit assets
Other assets
Intangible assets
Property, plant and equipment

Total assets

Llabilities

Bank notes and calns in circulation
Deposils

Central Bank of Nigeria Instruments

IMF allacation of Special Drawing Rights
IMF related liabikties

Financial liabiiities at fair value through profit or loss
Employee beneflit Kabilitles

Current income tax payabla

Deferred tax liablkties

Other liabilities

Total liabilities

Equity

Share capital

Retained eamings

Available-for-sale reserve

Fareign currency translation reserve

Equity attributable to equity holders of the Bank
Non-controliing interests

Total equity

Total llabilities and equity

2016 2015 2014 2013 2012
N'million N'million N'mlllion N'miltion N'million
18,123 38,823 3,301 7.892 9625
8,351,643 5,263,831 5,837,660 6,642,813 6,994,805
611,930 456,481 406,403 400,351 399,754
8,017,762 6,401,502 5,005,685 4,392,773 4,017,756
13,554 9,576 2,404 - -
43,514 40,647 4,630 4,540 4,436
2,158.310 793,906 177,642 169,394 413,976
225,995 151,611 125,570 112,698 106,604
683.175 484,476 421,713 412,015 421,864
- - 28,751 7.622 -
1,280,784 1.341,572 1,290,508 1,424,971 79,312
4.990 5,054 5041 7,412 6,841
505,080 475,983 431,993 373,230 330,015
21,914,860  15483,460 13,741,701 13,955,711 12,800,172
2,171,851 1.857,788 1,797,832 1,776,302 1,631,504
11,228,524 8.685,156 6,779,515 £.128,809 6,370,476
5,106,026 2,240,077 2,755,611 3,739,093 2,592,140
683,603 456,550 406,458 400,402 399,802
634,738 484,492 421,727 412,028 421,878
282,925 25,230 24,704 - -
116,91 133,790 81,891 66,715 65,373
1,476 kia 672 475 605
5015 5197 6,586 2,834 3,024
988,567 1,009,306 917,036 928,863 B68,397
21,219,756 14,897,857 13,192,032 13,455,521 12,353.199
5,000 5,000 5,004 5,000 5,000
556,682 491,795 535,545 491,058 420,342
39,350 38,984 1.727 851 571
87.879 23,296 207 (4,177) {1,441}
688,911 559,075 543,179 492,832 424,472
6,193 5,428 6.490 7,358 7.317
695,104 565,503 549,669 500,180 431,789
21,914,860 15,463,460 13,741,701 13,855,711 12,784,988




CONSOLIDATED AND SEPARATE FIVE-YEAR FINANCIAL SUMMARY

(All amounts are in millions of Nara, unless otherwise stated)

Bank
Income Statement

Interast and similar income

Interest and similar expense

Net interest income

Fees and commission income

Met fair value gain/{loss) on financia! Instruments
Foreign exchange gaing

Total operating Income

Loan impairment

Impalrment charge on financial investments

Net operating Incoma

Personnel expenses

Financial sector intervention expenses
Depreciation of property. plant and equipment
Amaortisation of infangible assets

Currency issue expenses

Other operating expenses

Total operating expenses

Net income for the year

Bank
Statement of other comprehensive Income

Nat Incoma for the year
Other comprehensive income/{loss) lo be reclassified o income or
foss i subsequent periods net of lax:

Net gain/(loss) on available-for-sale financlal assets

Net other comprehensive income/{loss) to be reclassified to
nat income or loss in subssquent pariods

Other comprehensive income/(loss} not to be reclassified to
income or loss in subsequen! periods net of tax

Re-measurement (losses)'gains on defined benefit plans

Net other comprehansive loss/{income) not to be reclassified
to income or loas in subsequent periods

Other comprehensive Income/(lass) for the yaar

Tatal comprehensive incoma for tha year

Aftributable to
Equity holder of the Bank

2016 2018 2014 2013 2012
N'milllon  N'milion  N'milllon N'million N'million
752,443 566,967 434,712 477,693 410,766
i458,002)  (430680)  (396.201) {541,009) {327.044)
294,441 136,307 38,421 {63,406) 83722

29,964 67,638 142,674 111,435 50,911
(478,223) 5065 (17.034) (5.727) 11,060
893,400 513.129 272,704 59,191 16,640
739,582 722,139 443,765 101,493 202,333
(72.933] 222 24,102 141,981 (225,455)
{11.776) (1.493) (1,830) 283,647 (307,372)
654,873 722,867 466,037 527,121 {330,484}
(117.448)  (164.251) {96,991) (75,755) (75.746)
(226,403)  (154305)  (136,968) (42,774) {16.590)
[10,236) {8,832) {11,191) (8,009) {6.748)
(743) {2,519 {2,688) (2,915) (2.450)
{43,750) 152,611} {22,791) {40,057) (36.589)
{151,323)  (231.819)  (150,966) (147,990} {107,948)
{543,943) __ [614,337) (430,615} (317,500) (246,080)
104,930 108,530 35,422 209,621 (576,574)

2016 2015 2014 2013 2012
N'millon  Nwmilien  N'million N'million N'miltion
104,930 108,530 35,422 209,621 {576,574)

1,437 36,404 (44) (85) 42
1437 36,494 (aa) {85) 42
23,860 (49,903) 9,198 9614 34696
23,860 {49,903) 9,188 9.614 34,696
25,287 {13.409) 9,154 9,529 34,738
130,227 95,121 44,576 219,150 (541,836)
130,227 55,121 44576 219.150 (541.836)
130,227 95121 44,576 219,150 (541,836)

91



CONSOLIDATED AND SEPARATE FIVE-YEAR FINANCIAL SUMMARY

{All amopunts are in millions of Naira, unless otherwise stated)

Bank
Statement of financlal postion

Assets
Extarnal reserves
IMF Holdings of Special Drawing Rights
Loans and receivables
Financial assels at fair value through profit or loss
Investment securities:
Available-for-sale
Held to maturity
Invesiments in subsidiaries
Investments In associates
Quota in Intemational Monetary Fund (IMF)
Employee defined benefit assets
Qther assets
Intangible assets
Property, plant and equipmeant

Total assets

Liabilities

Bank notes and coins in clrculation

Deposits

Central Bank of Nigerla Insiruments

IMF allocation of Special Drawing Rights

IMF related liabilities

Financlal labilittes at fair value through profit or loss
Employee banefit liabilities

Other Rabilities

Total liabilities

Equity

Share capital

Retained eamings

Available-for-sale reserve

Equity attributable to squity helders of the Bank

Total liabilities and equity

2016 2015 2014 2013 2012
N'million N'million N'million N'million N'million
8,351,643 5,263,831 5,837,660 6,642,813 6,994.803
611,930 456,481 406,403 400,351 399,754
8,091,031 6,470,909 5.002,834 4,392,324 4,014.261
13,554 9,576 2,404 - -
43,514 40,647 4,630 4,540 4,436
2,064,919 736,361 177,642 169,394 13,976
43,282 28,098 25,588 23,575 23575
91,966 91,966 91,966 91,866 86,918
683,175 484,476 421,713 412,015 421,864
- - 28,665 7.622 -
1,273,456 1,330,097 1,273,474 1,404,237 59,520
4,989 5,054 5041 7.412 6,838
433,423 411,944 374,448 337,355 295 265
21,706,882 15,328,440 13,652,468 13,693,504 12,721,211
2,178,233 1,857,805 1,797,842 1,776,305 1.631,506
11,228,524 8,685,156 6,779,515 6,128,809 6.370.476
5,106,026 2,240,077 2,755,611 3,739,082 2,592,140
683,602 456,550 406,458 400,402 389,802
634,738 484,492 421,727 412,028 421,878
282,925 25,230 24,704 - -
117.047 133,533 81,832 66,492 64,649
954,218 g71.312 887,828 918,000 855,181
21,185,314 14,854,155  13,155.517 13.441,129 12,335,632
5,000 5,000 5,000 5.000 5,000
478,739 433,803 492053 447.433 380,552
37.828 36.392 (102) {58) 27
521.568 475,285 496,951 452,375 385,579
21,706,882 15,329,440 13,652,468 13,893,504 12,721,211

52



